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THE OPERATIONS OF THE BANK OF FRANCE FOR THE 
LAST TWENTY YEARS: FROM 1876 TO 1895. 


similar manner to those of the Bank of 

Germany, which we described in the October 

number of this journal. The published 
accounts of the business operations of these two banks are 
not arranged exactly on the same lines, hence the two 
statements cannot be carried out exactly in a corresponding 
manner. So far as is possible, however, we will follow a 
similar arrangement in each, so as to enable our readers to 
compare the business done by these two banks as completely 
as possible. 

The first paragraph of the report of the transactions of 
the Bank of France invariably commences with the statement 
of the total operations of the bank. That is to say, of those 
operations which are included in the published statement. 
In each number of the report the figures describing what are 
spoken of as the total operations are followed by a paragraph 
which states that a large number of the operations are not 
included in this amount. To make the matter clear we will 





*Commenced Bankers’ Magazine, August and September, 1877. 
VOL. LXII. 43 
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quote the paragraph on this subject which occurred in the last 
report. It will be observed that the transactions for 1895 are 
stated in the last line of Table I. as being 4551,119,748. 

You will not forget that this amount of £551,119,748 is far from 
representing the whole of the operations of the bank; our rule is to include 
only those of our operations which are productive of profit, even omitting 
our deposits of securities, which are not included in our balance-sheet. 

The clearing operations—transfers from one account to another— 
conducted without charge at Paris, amount to £2,064,440,000. 

As each clearing represents a payment and a receipt, the total forms 
a movement to the amount of £4,128,880,000, effected without displacing 
notes or specie. This sum, higher by £920,000,000 than that shown in 
the preceding report, shows the continual increase of the clearings managed 
by the Bank of France itself alone, and the importance of its position as 
a “clearing-house.” 

The Bank of France, therefore, claims that it fulfils in 
France, without expense to its customers and without profit 
to itself, the functions of the London Clearing House; the 
amount dealt with by the Bank of France is not so large, but 
the importance of the operation is shown by comparing the 
figures with those of the London Clearing, which, for the 
year 1895, were £7,592,886,000. 


TABLE I. 


TOTAL TRANSACTIONS, 1876-1895. 





Proportion Proportion 

Amount in each ofeach Year Amount in each of each Year 
Year. to 1876. si Year. to 1876. 

1876=100. 1876=100. 





& £ 
1876 366,673,356 100 1886 483,588,612 132 
1877 380,423,320 104 1887 463,036,820 126 
1878 391,461,588 106 1888 480,200,144 131 
1879 347,407,696 94 1889 512,134,404 139 
1880 408,498,192 111 1890 538,005,432 146 
1881 575,558,208 157 1891 612,949,072 167 
1882 594,719,428 162 1892 496,552,064 135 
1883 560,247,036 152 1893 515,732,250 141 
1884 543,641,272 148 1894 522,847,336 143 
1885 492,983,092 134 1895 551,119,748 150 























There has been, it will be observed, a very considerable 
augmentation in the transactions. The increase, however, is 
not absolutely progressive ; it will be seen by reference to 
the table that the amounts in the years 1881, 1882 and 1883 
were all larger than in the year 1895. The operations of the 
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Bank of France are largely influenced by the bringing out of 
any new loan, whether foreign or domestic, which is intro- 
duced in Paris. The influence of such movements may also 
be observed in the operations at the branches, the totals of 
which are given in the following table. Among the branches 
there are, it will be remembered, those at the large towns of 
Bordeaux, Lille, Lyons and Marseilles, to which the advan- 
tages of dealing in foreign securities are extended. It will be 


TABLE II. 


OPERATIONS OF THE BRANCH BANKS, 1876-1895. 





Proportion | Proportion 
Amount in each of each Year Amount in each ofeach Year 
ear. to 1876. | Year. 


to 1876. 
1876=100. 


1876=100. 





| 

4 | 
1876 181,396,324 100 ~=~|| ~=1886 240,215,052 133 
1877 194,969,808 108 | 1887 236,988,596 131 
1878 209,077,644 115 1888 242,263,928 134 
1879 181,879,668 101 1889 252,330,900 139 
*1880 215,799,332 119 ~|| 1890 267,812,896 148 
T1881 288,993,392 159 || ~—s 1891 301,513,744 167 
1882 306, 587,668 170 | 1892 263,829,636 146 
1883 300,442,736 166 | 1893 267,400,628 148 
1884 293,104,476 162 | 1804 266,965,820. 147 
1885 272,427,224 150 | 1895 271,377,140 149 
| 




















observed that the work done at the branches has followed 
very closely the same lines of progress as the total operations. 
The business done at the branches was in 1895, as in 1876, 
nearly a half of the whole business transactions of the bank. 

The bank also conducts on behalf of the Treasury, and 
without remuneration, very large operations both of receipts 
and payments. The amounts of these are considerable. 
They were in 1894 £293,000,000, and in 1895 £248,000,000. 
These transactions, both at Paris and the branches, consist 
of payments at the head office for remittance to the provinces, 
and of receipts at the branches for transmission to the head 
office, so that each transaction figures twice in the accounts. 

The clearing operations referred to above also are large. 
Roughly speaking, they have doubled in the twenty years 
under consideration. 





* After deducting the payments of the treasurers-payeurs généraux. 
t Including drafts on demand. 


43" 
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TABLE III. 


CLEARINGS, 1876-1895. 





Proportion Proportion 

Amount in each of each Year Amount in each of each Year 
Year, to 1876, Year. to 1876. 

187€=100. 1876=r100. 





& 4 
1876 1,002,419,808 1886 1,387,903,360 138 
1877 860,532,916 1887 1,276,710,040 127 
1878 976,197,892 1888 1,442,408,936 144 
1879 1,136,487,236 1889 1,617,486,800 161 
1880 1,254,885,060 1890 1,698,035,960 169 
1881 1,818,075,476 1891 1,914,191,440 191 
1882 1,474,7 30,616 1892 1,472,626,536 147 
1883 1,245,231,896 1893 1,493,613,156 149 
1884 1,202,975,156 1894 1,806,005,700 180 
1885 1,162,361,380 116 1895 2,064,454,388 206 




















The current accounts of the Bank of France have increased 
largely within the period under our notice. The maximum 
and the minimum amount of each year are included in each 


statement that is published. The particulars are contained 
in Table IV. :— 
TABLE IV. 


CuRRENT ACCOUNTS, 1876-1895. 





Proportion Proportion 
of of 


each Year Minimum. each Year 
to 1876. to 1876. 
1876 = 100. 1876 = 100. 





Ps 4 
1876 | 25 July 20,944,000 100 1 Feb. 9,504,000 100 
1877 13 June 27,824,000 133 2 April 13,836,000 145 
1878 6 June 20,560,000 98 11 Oct. 12,084,000 127 
1879 30 April 21,448,000 102 30 April 13,364,0C0 141 
1880 28 June 19,312,000 92 30 Oct. 12,868,000 136 
1881 21 March 30,624,000 30 Sept. 14,664,000 155 
1882 4 Feb. 40,176,000 30 Sept. 13,676,000 144 
1883 5 Feb. 23,236,000 15 Sept. 12,624,000 133 
1884 11 Feb. 19,076,000 12 Feb. 12,548,000 132 
1885 18 April 20,304,0C0 28 Feb. 11,556,000 122 
1886 11 May 58,464,000 Io May 7,904,000 83 
1887 24 Feb. 22,260,000 15 Oct. 11,480,000 121 
1888 9 Aug. 18,312,000 30 Nov. 11,952,000 126 
1889 4 April 25,312,000 31 Jan. 13,724,000 144 
1890 5 July 19,692,000 30 Sept. 12,460,000 131 
1891 12 Jan. 57,704,000 10 Jan. 10,100,0C0 106 
1892 24 May 21,452,000 14 Nov. 12,948,000 136 
1893 | 23 Feb. 20,060,000 14 Oct. 13,192,000 139 
1894 21 April 43,340,000 25 Oct. 14,076,000 148 
1895 20 July 67,524,000 323 12 April 15,816,000 166 























The fluctuations have been very large indeed. They vary 
considerably from year to year. On the whole, the difference 
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between the maximum and the minimum appears to increase. 
Thus, in 1876, this difference was about 46,000,000; in 
1894 it was nearly £30,000,000; and in 1895 more than 
450,000,000. Of recent years the minimum amount has only 
once been below £12,000,000; but we take it that the bank 
cannot depend in its operations on employing more than 
48,000,000 or £9,000,000 of the capital provided for its use 
in this manner. 

The principal operations of the bank in the way of the 
employment of its money are, as is the case with most banks, 
in discounts and advances. We will follow in this the division 
made by the bank itself. The statement separates the bills 
admitted to discount at Paris from those discounted at the 
branches, and it also gives the statement of the discounts of 
commercial paper and bills. We therefore propose to follow 
the same division here. 

TABLE V. 


BILLS ADMITTED TO D1scounT, Paris, 1876-1895. 





pe oe puree 
of each Year of each Year 
Number. to 1876. Amount. to 1876. 
1876 = 100. 1876 = roo. 


Average Size. 





£ Za 
1876 3,204,150 100 100,857,216 100 

1877 3,480,629 109 112,735,440 101 
1878 3,482,889 109 124,249,050 123 
1879 3,902,213 122 135,641,772 135 
1880 4,436,168 139 164,049,472 162 
1881 4,825,411 151 219,643,975 218 
1882 4,927,024 154 205,577,400 204 
1883 | 5,047,179 158 191,313,944 190 
1884 5,144,635 161 181,574,060 180 
1885 5,017,904 157 158,832,892 157 
1886 4,966, 581 155 152,404,208 150 
1887 5,188,490 162 154,789,784 153 
1888 5,423,916 169 168,878,224 167 
1889 5,667,119 177 184,813,956 183 
1890 5,67 3,088 177 191,300,800 189 
1891 5,695,921 178 188,812,172 187 
1892 5,574,911 174 152,056,592 150 
1893 5,968,772 183 166,532,468 165 
1894 5,805,774 181 165,001,964 163 
1895 5,592,606 175 166,074,328 164 


mooomoododo 


et 


> ONUMNW DN 





COMOMDODIPOIVCIONOVOIVOIOANADA 


oad 























This table gives the number and the amount of the bills 
discounted in Paris; the average size of each bill; and for a 
great many years the number of days the bill has to run. 
We have added columns of proportional figures which will 


enable our readers to analyze these transactions with great 
facility. 
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Two things are obvious from this table. The first, that 
the number of bills discounted has increased more rapidly 
than the total amount; the second, that the number of days 
that the bills have to run diminishes on average. The increase 
is particularly shown in the number of small bills discounted 
at Paris below £4. os. tod. Table VI. shows the amount of 
these bills. 

TABLE VI. 


COMMERCIAL BILLS BELOW £4. Os. 10d., 1881-1895. 








Proportion Proportion 
Year. Number. of age Pagel Year. Number. of gt * gu 

1581 = 100. 1881 = 100. 
1881 1,160,495 100 1889 1,931,589 166 
1882 1,224,326 105 1890 1,943,688 167 
1883 1,349,270 116 1891 1,778,601 153 
1884 1,581,515 136 1892 2,068,077 178 
1885 1,590,839 137 1893 2,125,477 183 
1886 1,592,675 137 1894 2,188,957 188 
1887 1,668,800 145 1895 1,866,554 160 
1888 1,820,473 157 























The bank is fully entitled to claim, as it does in its report, 
that these “figures are the proof of the increasing services 
which the bank renders to the retail trade of Paris.” It 
seems almost incredible, according to our English notions, 
that so vast a mass of small bills should exist. It is one of 
the peculiarities of French business that this should be the 
case. These bills have in almost all cases to be presented at 
the dwellings of the persons on whom they are drawn. This 
necessitates the maintenance of a large staff of clerks and 
of porters, who, at some periods of the year, have a great deal 
of work to do. The character of this work is sufficiently 
explained by the following extract from the last report, which 
describes the number of places at which the agents of the 
bank have to call :—‘‘ The largest receipt of the year, with 
regard to sums cashed, received since 26th December, 1894, 
the day on which the operations for 1895 began, was that of 
31st October, 1895, which amounted to a sum of 45,535,752, 
in 255,152 bills, which had to be presented at 79,105 
dwellings. 


“The largest receipt of the year, with regard to the 
number of bills presented, was that of the 30th November, 
1895; it included 274,230 bills, representing a sum of 














THE OPERATIONS OF THE BANK OF FRANCE, ETC. 501 
45,526,933, which, to be cashed, had to be presented at 
81,220 dwellings. 

“The agents of the bank have had to make application 
during the year at 2,474,049 dwellings, both for receiving 
cash and for obtaining signatures and acceptances to the 
drafts which they carried.” 

A very large part of the discount business of the bank 
is conducted through the branches. Table VII. gives the 
annual amount, and it will be observed that the amount of 
commercial paper dealt with in this manner has not increased 
so rapidly at the branches as it has done at the head office. 
On the other hand, the number of bills discounted has 








TABLE VII. 
BILLS ADMITTED TO DiscOUNT, BRANCHES, 18761895. 
Proportion Proportion 
Year. Number. of ve he Amount. of Ken =" Average Size. a 
1876 = 100. 1876 = 100, 
£ ee 

1876 3,189,393 100 124,728,939 100 a. 2 3 25 
1877 3,521,938 110 138,060,412 110 39 4 2 — 
1878 3:791,950 119 150,425,443 120 39 14 2 sia 
1879 4,169,292 131 154,793,284 124 37 3 4 io gi 
1880 45749,409 149 183,826,024 147 39 0 O a 
1881 5,669,438 178 235,315,220 188 41 0 0 _ 
1882 6,122,145 191 247,309,868 197 40 00 _ 
1883 6,555,154 205 241,777,016 193 37 0 O —_ 
1884 6,656,729 209 233,835,664 187 ge tS H 
1885 6,642,685 208 211,171,976 169 a2. 0 © 333 
1886 6,410,824 201 179,711,364 144 28 0 Oo 30 
1887 6,391,171 200 175,956,530 141 27 10 O 29 
1888 6,534,227 204 178,550,800 143 a 26 
1889 6,701,312 210 182,400,160 145 27 4 0 274 
1890 6,910,122 216 193,090,720 154 27 10 oO 264 
1891 7,581,313 237 211,910,656 170 27 18 6 27% 
1892 7,514,557 235 184,574,184 147 24 12 0 27% 
1893 7,485,140 235 186,946,628 149 28 19 6 25x 
1894 7,683,732 241 183,999,932 147 23 18 6 265 
1895 7,789,888 244 170,803,852 137 2218 4 25 























\ 


increased much more at the branches than at the head office. 
It will be observed also that the average size of the bills 
decreased more in the provinces than at the capital. The 
number of days which these bills have to run has been greater 
in the provinces than at Paris. The rate of discount for all 
these transactions is stated to be the same. This unification of 
the rate at which these transactions can be effected over the 
whole surface of France must be a very great advantage to 
small traders in remote districts. 
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The total amount of the discounts of commercial paper 
are always stated in a summary in each number of the 
report. Table VIII. contains the particulars :— 


TABLE VIII. 


DISCOUNTS OF COMMERCIAL PAPER AND BILLS, 1876-1895. 





Proportion Proportion 
of a Ang to pm of each Year to 


Amount. 1876. 
1876 = 100. 1876 = roo. 





& & 
1876 294,480,096 100 1886 332,115,572 113 
1877 303,112,716 103 1887 330,746,320 112 
1878 304,252,276 103 1888 347,429,024 118 
1879 290,435,056 99 1889 367,214,116 125 
1880 347,875,496 118 1890 384,391,520 131 
1881 454,959,196 155 1891 400,722,828 136 
1882 452,887,328 154 1892 336,630,776 114 
1883 433,090,960 147 1893 356,889,764 121 
1834 415,409,724 141 1894 349,001,896 119 
1885 370,004,868 126 1895 344,878,180 117 























Besides the discounts on commercial paper, the Bank of 
France does a considerable business in advances, on public 
securities, railway securities, etc. In the case of this class of 
business also, the bank does its best to meet the requirements 
of small borrowers as well as of large ones. With the view 
of carrying this out the minimum amount of a loan, which 


TABLE IX. 


ADVANCES ON PuBLIC SECURITIES, RAILWAY SECURITIES, ETC., 1876-1895. 





Proportion Fe ortion 
of each Year to of each Year to 
1876. Amount. 1876, 

1876 = 100. 1876 = 100. 


Amount. 





£ & 
1876 11,600,848 100 1886 39,741,588 342 
1877 15,038,072 129 | 1887 23,587,316 203 
1878 16,362,956 140 1888 25,380,676 219 
1879 16,080,000 138 1889 28,502,756 245 
1880 13,032,000 112 1890 32,461,372 280 
1881 42,200,000 363 1891 79,200,764 682 
1882 35,303,176 304 | 1892 30,057,428 258 
1883 26,585,160 228 | 1893 32,284,720 277 
1884 25,058,804 215 1894 40,072,840 344 
1885 23,385,804 201 | 1895 56,937,404 489 




















previously had been £20, was reduced to £10 on the 27th 
March, 1890. There appears to have been since a consider- 
able increase in the borrowers of this description. The first 
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time their numbers are mentioned in the report for 1890 there 
are stated to have been 870 borrowers, who had obtained 
advances varying in amount between £10 and £16. A great 
increase in the number is shown in the report for 1895, which 
states that “since the minimum of the loans has been 
reduced to £10, the number of advances between 410 and 
420 has continually increased: of 29,399 borrowers there 
are at this day’s date 3,246 at Paris, and 2,337 in the 
branches, being a total of 5,583—an increase of 285 in Paris 
and of 56 in the branches—with an average advance of £12.” 

The total amount of the advances is stated in Table IX. 

Meanwhile the metallic reserve of the bank has steadily 
continued to increase during the twenty years under notice. 
The following statement, Table X., gives the amount held in 
Paris and the branches on the 31st of December of each year. 
This is given in 1875 and 1876 collectively for gold and silver, 


TABLE X. 


METALLIC RESERVE 1876-1895. AMOUNT OF CASH HELD IN GOLD AND SILVER AT 
PARIS AND THE BRANCHES ON THE 31ST DECEMBER IN EACH YEAR. IN 1875 
AND 1876 COLLECTIVELY, 1877-1895 SEPARATELY. 


196 | Minimum—£66,884,000, 27th Dec., 1875. Maximum—£87,316,000, 23rd Dec. 





Provertio proportion Proverton! Proportion ein 
per Cent. . per Cent. 
Year to of Total Silver. Year to of Total Year to 


1877. Reserve. 1877. 1877. 


1877 = 100. 1877 = 100. Reserve. 1877 = 100, 





£ 
46,544,000 34,544,000} 100 81,088,000] 100 
39s344,000 42,324,000 | 122 81,668,000 
29,664,000 49,104,000| 142 78,768,000 
22,096,000 48,872,000| 140 70,968,000) 
25,832,000 46,236,000| 134 72,068,000) 
38,188,000 43,496,000; 126 81,684,000) 
38,052,000 39,900,000} 116 77,952,000 
40,056,000 41,136,000; 119 81,192,000 
46,208,000 43,344,000| 124 89,552,000 
49,324,000 45,600,000] 133 94,924,000 
44,224,000 47,600,000} 139 91,824,000 
40,240,000 49,120,000] 142 89,360,000 
50,468,000 49,688,000] 143 100,156,000 
44,808,000 49,632,000} 143 94,440,000) 
53,472,000 50,108,000} 145 103,580,000 
68,196,000 50,680,000} 147 118,876,000} 147 
68,100,000 50,452,000} 146 118,552,000] 146 
82,432,000 49,520,000| 143 131,952,000} 163 
1895 | 78,012,000] 168 49,384,000| 142 127,396,000] 156 





























and from 1877 to 1895 separately. The increase, it will be 
observed, has been greater in the gold held than in the silver. 
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With respect to the latter metal, it is noticeable that for the 
last eight years the amount has remained nearly stationary. 
The reports of the bank have frequently referred to this cir- 
cumstance, mentioning that the almost absolute stability of the 
level of silver at the bank shows that the circulation of 
France is not overcharged with silver coin, and that the 
five-franc pieces have a necessary duty to perform. 

As it may be interesting to our readers to trace this point 
more closely, we have added a supplementary statement, 
Table XI., which shows the annual alteration from 1883 to 


1895. 
TABLE XI. 


INCREASE OR DECREASE IN THE AMOUNTS HELD IN GOLD AND SILVER ON 
31ST DECEMBER, 1883-1895. 





Goxp. SILVER. 





Increase. Decrease. Year. 


& 4 
2,004,000 


Year. 








compared 
with 1883 
compared 
with 1884 
compared 
with 1885 
compared 
with 1886 
1888 compared 
with 1887 
1889 compared 
with 1888 
1890 compared 
with 1889 
1891 compared 
with 1890 
1892 compared 
with 1891 
1893 compared 
with 1892 
1894 compared 
with 1893 
1895 compared 
with 1894 


compared \ 
with 1883 
compared \ 


with 1884 §| 52,000 


compared 
with 1885 
compared 
with 1886 
compared } 
with 1887 
compared 
with 1888 
compared 
with 1889 
compared 
with 1890 } 
compared \ 
with 1891 
compared 
with 1892 
compared 
with 1893 { 
compared 
with 1894 } 


3,116,000 

— 5,100,000 
— 3,984,000 
10,228,000 


ait 5,660,000 
8,664,000 





14,724,000 


96,000 228,000 


14,332,000 932,000 


136,000 


4,420,000 





£59,220,000 
19,260,000 


19,260,000 || £10,836,000 | 1,352,000 


Deduct . 1,352,000 
Total Increase 
between Dec. 
31, 1883, and 
Dec. 31, 1895 





439,960,000 


49,484,000 








Amount in 1883 
» 1895 


More in 1895 


- | 439,960,000 


$38,052,000 
78,012,000 











| £39,900,000 
£49,384,000 








49,484,000 
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There has been a considerable movement upwards in the 
note circulation of the bank since the year 1876. The 
report states annually the maximum and the minimum of the 
circulation in each year, and from this statement we have 
constructed Table XII., which follows. This shows that 


TABLE XII. 


NoTE CIRCULATION, 1876-1895. 





Proportion Proportion 
of each of each 

Maximum. Year Minimum. Year 
to 1876. to 1876. 

1876 = 100. 1876 = 100. 





4 

104,686,000 30 Nov. 94,980,672 27 Dec. 1875 
109,009,000 31 Jan. 94,315,124 10 Sept. 
101,882,c0o Dec. (1877) | 88,073,472 21 Dec. 

93,134,120 31 Jan. 84,047,864 22 Sept. 

99,27 3,928 29 Nov. 88,273,000 25 Mar. 
113,019,272 29 Nov. 95,922,068 23 Mar. 
118,133,048 30 Jan. 105,075,732 23 Mar. 
123,900,756 30 Oct. 111,032,932 26 Dec. 1882 
126,500,216 30 Jan. 112,595,212 25 Aug. 
122,555,320 30 Jan. 108,777,568 26 Aug. 
118,946,536 29 Jan. 106,323,004 24 Sept. 
117,193,004 29 Jan. 102,057,244 25 Aug. 
115,652,184 30 Jan. 100,670,304 24 Aug. 
124,924,060 30 Oct. 104,672,688 26 Dec. 1888 
130,391,332 30 Jan. 115,737,520 25 Aug. 
131,528,496 30 Jan. 116,917,312 25 Aug. 
133,426,300 29 Nov. 121,481,368 25 Aug. 
153,589,368 30 Oct. 130,236,484 26 Dec. 1892 
147,003,988 30 Jan. 132,590,000 23 Aug. 
1895 | 149,988,866 30 Jan. 133,002,060 26 Aug. 























the circulation of the Bank of France follows the same laws 
as other note circulations usually do—namely, that the larger 
a circulation is, the larger also the differences between its 
maximum and its minimum point will be. The legal 
regulations governing the circulation of the Bank of France 
differ from those regulating the Bank of England and the 
Bank of Germany in this respect, that so long as those who 
have the management of it keep within the legal fixed limit, 
they are fettered by no directions as to the amount of specie 
or securities to be held against it. 

The result of these regulations is, that the Bank of France 
is able through its note circulation to give an assistance to 
business which it would otherwise be unable to render. The 
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Bank of France cannot make any profit whatever from its 
circulation, as nearly the whole of it is covered by specie. 
The expenses connected with working the circulation must be 
very considerable, and there is, besides, a stamp duty on the 
notes. 

In conclusion, we desire to bear our testimony to the 
services rendered by the bank to the trade of France— 
services which increase as it extends its operations. 





»™ 
- 


Russta.—In a recent Consular report on the trade and finance of the 
country, some interesting features in connection with banking developments 
are mentioned. These developments in the Savings bank department have 
been very remarkable, indicating a distinct improvement in the condition of 
the industrial classes. They are evidences, too, that the Government is 
becoming fully alive to the necessity of granting every available banking 
facility for developing the resources of the immense territory of the country. 
Thus in 1880 we gather that there were only 75 bank branches in existence, 
61 of these being in connection with the Imperial State Bank. In 1885 
the number had increased to 161, while in 1890 it had mounted up to as 
many as 841. During this year the system of savings banks was first 
extended to post and telegraph offices, and every advantage appears to have 
been taken of these extra facilities, for in the course of the next five years the 
number of branches had run up to the wonderful total of 3,907, of which 
no fewer than 3,100 were in connection with post and telegraph offices. The 
amounts of money deposited increased correspondingly, and on the 31st 
December, 1895, came to nearly forty-one million sterling, the deposits having 
been made by 1,886,453 persons. These monies are under the complete 
control of the Minister of Finance, and afford convenient means for invest- 
ment in railway and other Government stock. Important changes also have 
been made by the State Bank in the conditions under which advances are made 
upon grain, with very beneficial results. During the eight years from 1885 
to 1892, while the old and restrictive rules were in operation, the advances 
for this period amounted in all to only 42,058,333. In the course of the 
last months of 1893—after the new regulations had taken effect—the advances 
increased to £2,816,666, while in the following year they had reached the 
substantial total of 44,604,166. Increased activity has also been apparent 
in the Nobility Bank—an institution which concerns itself with advancing 
money on mortgages of estates—the total advances since its formation amount- 
ing in December, 1895, to £42,096,605. The Peasants’ Bank also appears 
to be an important institution. It seems that its functions were extended by 
an Imperial Ukase, of 27th November, 1895, for the purchase of land in the 
open market for resale to the peasantry. Previous to this, the operations of 
the bank were strictly confined to the advance of money to rural communes 
and to peasants, in groups or individually, for the acquisition of land. During 
the twelve years’ existence of the bank, there were 6,374,116 acres of land 
purchased by peasants with its assistance ; the purchasers consisted of 319,011 
families, or 1,024,124 persons; the value of land acquired amounted to 
410,664,874. The actual amount of bank advances for purchase of land 
was £8,243,226, while the sums paid by peasants themselves towards purchase 
was £ 2,421,648. 
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) A RITERS of fiction have to pad their novels out to fill 
° the necessary three volumes; editors of newspapers 
vamp their telegrams to fill the columns of their 
papers; so even our legislators, fearing, perhaps, that 
the public will look askance at a thin Statute-book, 
pass a long Statute to give short titles to a number of old Acts of 
Parliament, so that on the bookshelves the year’s legislation may not 
compare unfavourably in bulk with its fellows. But in these days, 
when so many who have fads which, in their opinions, will benefit 
somebody, somewhere or something, want to see them at once 
embodied in Acts of Parliament, some, at least, will feel satisfaction 
in finding that another year has been given for digesting many of 
the important questions that have to be dealt with. And here it may 
be well to express a doubt whether the suggestion that a Bill not 
passed or dropped in one Session should be able to be revived in the 
next, is altogether a wise one. The slaughter of the innocents is 
often a convenient method of allowing a particular measure which 
has not been sufficiently digested, or is perhaps not appreciated by 
the public, to drop without materially affecting the position of the 
Government or minister by whom it was introduced; but think of 
the awful position of a minister confronted at the beginning of each 
Session with the ghosts of the slaughtered innocents all wailing to be 
dragged from out their tombs. 

Of the measures which during the last Session passed into the 
Statute-book the most important—in the sense that it occupied the 
greatest amount of Parliamentary time—is the Agricultural Rates 
Act, which is intended to benefit the farmer by relieving him of one- 
half of his local rates. The pith of the Act is contained in the first 
section, under which agricultural land is to be liable for one-half only 
of all rates levied for public local purposes on an assessment based 
on the yearly value of property. Rates in respect of which the 
occupier of land is already liable, as compared with the occupier of 
other property, to pay only one-half, or less than one-half, are 
excluded from the operation of the Act; as also are rates assessed 
under any Commission of Sewers, or for drainage, wall, embank- 
ment, or other work for the benefit of land. The Act is to continue 
for five years after the 31st March, 1897. How far the farmers will 
benefit by it remains to be seen. Another Act passed in the interest 
of agriculture is the Light Railways Act, which establishes a Com- 
mission whose duty it will be to consider and mature proposals to 
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construct light railways. An application for an order authorising a 
light railway may be made to the Commissioners by any county, 
borough, or district council, or by any individual, corporation, or 
company, or jointly by any of them ; but an application by any such 
council is only to be made in pursuance of a special resolution, of 
which one month’s previous notice has been given, and which is 
passed by two-thirds of the members of the council present at the 
meeting. The Act contains provisions enabling the Treasury to 
make advances for facilitating the construction of light railways, but 
the total amount of such advances is not at any one time to exceed 
#1,000,000. The order for the construction of the Act may contain 
provisions for the incorporation of the Railways Clauses and Lands 
Clauses Consolidation Acts, which include, of course, powers for the 
compulsory purchase of land; but a light railway is not to be deemed 
a railway within the meaning of the Railway Passenger Duty Act, 
and no duties under that Act are to be levied in respect of passengers 
conveyed on a light railway. Profits made by a council in respect of 
a light railway are to be applied in aid of the rate out of which the 
expenses of the council in respect of the railway are payable. 

The Finance Act contains provisions facilitating claims of exemp- 
tion, relief or abatement from income-tax by persons occupying or 
owning land for the purpose of husbandry only, and it. makes 
certain remissions of land-tax. This Act also makes alterations in 
the death-duties, and particularly abolishes one provision which has 
been the cause of a good deal of petty annoyance: under the old Act 
the duty was levied on multiples of ten pounds, any fraction above 
ten pounds being considered for the purposes of duty as ten pounds, 
so that an estate of £1,235 paid duty on £1,240, z.e., it paid duty on 
five pounds’ worth of property which had no existence in fact. Under 
the new Act the duty is to be reckoned on multiples of £100, and any 
fraction in excess of £100 is to be excluded for the purpose of 
determining both the rate and the amount of duty. Thus an estate 
of £1,235 will pay duty on £1,200 only, and an estate of £10,080 will 
pay duty on £10,000 only, 2.¢., at 3 per cent. instead of at 4 per cent. 

Two Acts may be noted affecting the interests of trade. First, 
the Conciliation Act, which, without attempting the impossible task 
of endeavouring to settle or prevent labour disputes by legislation, 
provides for the registration by the Board of Trade of Boards of 
Conciliation, and for the furnishing of reports of the proceedings of 
such boards to the Board of Trade. It also gives the Board of Trade 
power to enquire into the causes and circumstances of the difference, 
and on the application of the employers or workmen to appoint a 
“ Conciliator,” or Board of Conciliation, or on the application of both 
parties to appoint an arbitrator. The Act does not attempt to show 
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how the arbitrator’s award is to be enforced, but is apparently some- 
what tentative, and passed perhaps in the hope that it may be 
productive of information on which further legislation may be 
founded. The Act amending the Truck Acts makes stringent regu- 
lations for the conditions to be observed by employers wishing to 
have the power to make deductions from: wages in respect of fines, 
damaged goods, or the use or supply of materials, tools or machines. 
No such deductions can be made except in pursuance of a contract 
with the workman; and the terms of the contract must either be 
contained in a notice kept constantly affixed in a place where it can 
be easily seen and copied by the workman, or it must be in writing 
signed by him. In the case of fines, the contract must specify the 
acts or omissions in respect of which they .are. imposed, and the 
amount of the fine, which must be fair and reasonable, and imposed 
only in respect of acts or omissions likely to cause damage to the 
employer. These provisions as to fines apply also to shop assistants. 
Deductions for bad work or injury to materials must not exceed 
the actual or estimated damage or loss occasioned, and must be fair 
and reasonable, having regard to all the circumstances. Deductions 
in respect of the use of materials or tools supplied to the workman 
must not exceed the actual or estimated cost to the employer; and 
those deductions, and also deductions for the use of machinery, light 
and heat, must be fair and reasonable charges. Any employer who 
makes a contract or deduction contrary to the Act will be liable to the 
penalties imposed by the Truck Act, 1831, and the workman or shop 
assistant may recover the amount of the deduction, provided he takes 
proceedings within six months, 

The duties of Parliament, we are often told, are growing so 
onerous that it is necessary for it to delegate part of its powers to 
other bodies ; and truly a Session rarely passes without an Act being 
passed appointing the Lord Chancellor as proxy to exercise part of 
the legislative duties vested in Parliament. Nor was the late Session 
any exception to the rule. The Judicial Trustee Act purports to 
bring into existence a functionary to be called a judicial trustee ; 
but the Act chiefly consists of section 4, which provides generally 
that the Lord Chancellor may make rules for carrying the Act into 
effect, and in eleven sub-sections specifies numerous particular 
matters in respect of which such rules may be made. Until these 
rules have been framed and published it is impossible to say who or 
what the judicial trustee is to be. 

The Locomotives Act is likely to be sufficiently noticed in the 
prospectuses of companies already prepared, and in some cases 


published, in anticipation of the 14th November, when the Act 
comes into operation, 
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hide iia IN CONNECTION with the recent rise in the 
& ven can. official rate of discount to 4 per cent., it is interest- 
ing to contrast the position, as shown in the salient 
figures weekly return, with that of three years ago, when a similar 
advance from 3 to 4 per cent. took place. 
roth August, 1893. 21st October, 1896. 
Public Deposits . ‘ . 3,704,000 . 5,334,000 
Other Deposits . e i. 30,101,000 ‘ 45,807,000 
Coin and Bullion = i 25,233,000 : 36,099,000 
Reserve . F ‘ ° 14,616,000 ‘ 25,920,000 

Thus it will be seen that, even when due allowance is made for 
about £9,000,000 of Japanese money understood to be at the Bank 
on the 21st October, the position is still in every respect stronger 
than on the last occasion when the Bank rate was changed to 4 per 
cent. 

Why then is it that the effect upon the Stock Exchange of the 
recent advances from 2 up to 4 in the official minimum should have 
been so marked ? We think the reason is partly to be gathered from 
the high level of prices. 


PRICES OF REPRESENTATIVE SECURITIES ON THE FOLLOWING DATES :— 





Price on Aug. | Price on roth . 
~—s 3, when | Sept., 1896, Price on Oct. 
an 


Rate |when Bank rate Rd y 


raised from raised from 3 to 4 percent. 


3 to 4 per cent. | 2 to 2} percent. 





Consols 2 percent. . ° ° ‘ - . 98 1123 108 
re. ». 3 6 5 5 oe ae 1073 105 
India 33 ,, ‘ . . - : - 108 120 117 
” 3 ” ° ° ° . . . 98 114 107 
Egypt 3 » guaranteed .  . 5 : 1033 109 106 


Metropolitan 33 per cent. Consolidated Stock . 1134 124 118 


” 3 ” ” ” . 1033 117 109 
Birmingham 33 ,, o ‘ 4 115 130 121 














In other words, the foregoing table reflects through the rise noted 
in a few leading securities the infinitely higher range of values at the 
present day as compared with that of three years ago. When, moreover, 
it is remembered that, owing to the long-continued plethora of cheap 
money, much of this advance has been of a speculative character— 
that is to say, on purchases effected by borrowed money—it should 
be no matter for surprise that the effects now experienced by the 
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successive advances from 2 to 4 per cent. in the Bank rate are much 
greater than those produced by the similar movement in previous 
years. It may be noted, however, that with reference to the recent 
decline in the price of securities the last rise from 3 to 4 per cent. 
in the Bank rate has had less effect than that produced by the 
previous advance from 2 to 3 per cent. 


cam Guanes. IT Is worthy of note that, notwithstanding the 
further considerable rise which has taken place in 

discount rates during the past month, the price of bank shares has 
failed to respond in any way; indeed, the tendency may be said to 
have been slightly in the downward direction. There are two points, 
however, to be considered which may at least partly account for 
this. In the first place, while discount rates have risen, the value of 
short loans has not at all fully responded; banks have, therefore, 
been in the position, during the greater part of the month, of having 
to allow 14 per cent. on deposits, and lend in the market at about 
I to 1} per cent., a position which scarcely compares favourably with 
some weeks back, when, with deposit rates at 4 per cent., money was 
lent to brokers at # per cent. In this connection, however, it must 


be borne in mind that on the mass of money entrusted to bankers no 
interest at all is paid. 


A FURTHER reason assigned for the set-back 

BANKERS’ LOANS in bank shares is, that fortnightly loans to stock- 

stock excuance, Drokers must be greatly on the decline, owing to 

the falling off in Stock Exchange speculations. Up 

to the present, however, this argument is scarcely a sound one, for 

while stockbrokers’ requirements at the last two settlements may have 

been on a slightly smaller scale, the material increase in the rate 

of interest charged should more than compensate for the small 
diminution in the amount loaned. 


ine WHILE THE depreciation in the value of 

HE SHARES OF : : 

covonia. sanxs, -Nglish bank shares during the month has been 
comparatively slight, several of the Australian 

het shares have fallen considerably, as will be seen from the 

following comparison of prices with those of a month ago :— 


September 19. October 20. Fall. 
Bank of Australasia . . 54nd. . 49 ° 5 


Bank of New South Wales . 40 : 37 ° 3 
Union of Australia . : ‘ 30 ; 26 , 4 
Notwithstanding the fact that the recovery in the monetary 
position in Australia is slow, the news to hand scarcely seems to 
VOL. LXII. 44 
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account for the continued shrinkage in the value of the shares of 
the strong institutions which weathered the recent severe financial 
stress, 

WE REGRET to notice the increasing signs that 
banking in Australia is still in an unsatisfactory 
position. As time proceeds, some, at least, of the 
reconstructed banks are apparently finding that profitable employment 
in the Colonies for their funds fails to keep satisfactory pace with the 
engagements to be met under certain of the reconstruction schemes. 
The latest development is a telegram received during the past month 
to the effect that the chairman of the Australian Joint Stock Bank 
is coming to London to negotiate with depositors in that bank for a 
reduction of the rate of interest. The nature of the chairman’s 
proposals will be awaited with much interest. 


AUSTRALIAN 
BANKING. 


The Daily News City article, which appears 
to be exceptionally well informed on the move- 
ments of the Japanese money, has the following 
in its issue of the 13th October :— 


The rumour which from time to time has been circulated to the effect that the Japanese 
Government is about to remove a considerable portion of its funds at the Bank in the form 
of gold shipments to Japan, has recently been revived. As on former occasions, we are able 
to state that the report is without foundation. It has been the object in the past, of those 
concerned in the management of the indemnity funds, that the operations should have the 
least possible effect in disturbing the conditions of the various money markets, and there is 
no intention to depart from these methods, as would be involved at the present moment 
by withdrawals of gold from the bank. The erroneous idea has probably arisen from a 
partial misapprehension of the manner in which the various sums released from time to time 
have been utilized. The main portion of the millions disbursed have, of course, been 
applied to the payment of debts contracted in this country on account of war and other 
materials. A much larger sum has, however, apparently been spent in the purchase of bar 
gold and silver in the open market than is generally imagined, and the amounts so purchased 
have been quietly shipped from time to time to Japan. Of the £9,000,000 or so at present 
lying at the Bank, it is not likely that a further amount will be released until Jater in the 
month, and, inasmuch as fully £5,000,000 of that amount is, for the present, held against 
the issue of notes in Japan, it would seem that the amount now to be disbursed is compara- 
tively small. 


Writing early in the present year on the subject of the ultimate 
destination of the Japanese money, we stated that a certain portion 
of it would probably be applied to the gradual purchase of gold and 
silver for shipment to Japan. According to estimates in good 
quarters, fully 42,000,000 has been thus utilized during the past six 
months in such purchases, the amount of sterling expended on the 
two metals being pretty equally divided. 


THE JAPANESE 
MONEY. 
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INDIRECT TESTIMONY to the smaller volume 
of Stock Exchange transactions as compared with 
last year is afforded by the Revenue returns for the September 
quarter of the present year. For the corresponding period of 1895 
the considerable increase of £630,000 appeared under the head of 
stamps, an increase which, we were told later, was largely attri- 
butable to the Stock Exchange “boom” in mining shares. For 
the past quarter, however, there is a decrease under the same head 
of £90,000, a falling off which, to a considerable extent, is not 
improbably due to lessened business on the Stock Exchange. 

WITH THE advent of dearer money, flotations 
FRESH ISSUES OF : : : 
CAPITAL. of new companies and fresh issues of capital 
generally have tended to lessen. The total amount 
offered, however, for the past quarter is still greater than for any 
previous quarter since 1892. As compared with the June quarter of 
this year, though, the figures are less by some £7,000,000. 


STAMP REVENUE. 


ie dinitiaiaiaaanel IN OUR Correspondence column appears a 
REGISTER. letter in which the writer pleads for the disuse of 
the custom which prevails in many banks for the 
members of the staff to sign an attendance register every morning. 
His plea is based mainly on the satisfactory record in the matter of 
punctuality which can be shown by one of the large banks where no 
such register is kept. There seems to be some reason for thinking 
that punctuality and regularity could be well maintained in banks 
(which are not altogether on the same footing in this matter as large 
business houses) without any sort of muster roll, by a concentrated 
and judicious expression of feeling against offenders by their fellow 
clerks. We shall be pleased to give publicity to any likely 
suggestions or helpful correspondence on this topic. 
THE SCHEME to which we referred some time 
CHEQUES FoR back for providing depositors in the Post-office 
etrosirons, Savings Bank with cheques permitting the im- 
mediate withdrawal of a portion of their deposits, 
appears to be still under discussion. At present the scheme provides 
that the sum to be withdrawn shall not exceed £2, and the orders, 
which are not transferable, it is proposed should be issued in 
denominations of £2, £1, 15s., and tos. The officials of the Savings 
Bank are, however, said to be opposed to the scheme either as a 
whole, or to some of its details. 


44* 
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Monetary Review. 
— 22nd October, 1896. 
The Rise in Money Rates.—Details of gold withdrawals for the past two 
months.—The Continental Money Markets,—Financial Position in 
the United States—Wéill the gold return from America?—The 
Bullion Market.—Bank of New Zealand.—Trade, etc. 


Z| HE course of money rates still tends in the upward direction, 
and during the past month the rise in discount rates has 
been considerable, as will be seen from the following table :— 

















: Market Rates—Best Bills. 
oe Bank Rate. 
Three Months. | Four Months. Six Months. 
Sept. 22,1896 .| #to1 % 13 % 14% 14% a8 2% 
Oct. 22,1896 .| 2h 2% 38 % 3t % 3 % 4% 
Movement . . + 12% + 18% +13% + 14% +1}% 




















Gold shipments to the United States have again been the factor 
almost entirely determining the course of the market. At the time 
of writing a month ago, more than five millions sterling had been 
dispatched to America from the Bank, while about half-a-million had 
gone to Egypt. Since that time the exports have further increased, 
and, as shown in the figures which follow, the total net amount 
withdrawn from the Bank of England since the commencement of 
the American demand has amounted to no less than £ 10,000,000. 


MOVEMENTS OF BULLION AT THE BANK FOR THE Two MONTHS ENDING 20TH 


OcTOBER, 1896. 
Out. 
United States gold coin and bar gold sold ‘ ‘ . $9,072,000 
Sovereigns to Egypt - . : - - = 1,109,000 
To Constantinople . , 5 : ; ; ‘ 50,000 
» Brazil . fi : ‘ ‘ = ; . : ‘ 50,000 
» Malta . ‘ : . ‘ 6 s : 3 ; 40,000 
» Canada 7 ; ; 4 - ; ‘ ‘ 20,000 


», Continent , - 3 : p ‘i ‘ 6,000 


£ 10,347,000 
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In. 
From Australia. ; ; : ? . £254,000 
» Continent , : ; 5 ; 48,000 
» Egypt " ; ; ; : ‘ 30,000 
» China : ‘ : ; : : 14,000 
a  Saaee. ‘ - r P : ‘ 9,000 
355,000 
Gold exported on balance -  £9,992,000 


With the release of the Government and other dividends on the 
5th October the market became easier for the moment, and discount 
rates fell away to about 13% per cent., the decline being assisted by a 
set-back in the New York exchange. This set-back, however, proved 
to be merely momentary, and with the rise in exchange which 
followed, the discount market rallied sharply. A peculiarity of the 
situation has been that the advance in discount rates has occurred in 
the face of abundant money and easy rates of interest, the margin 
between interest and discount rates, as will be noted from the table, 
being very wide. Owing to this discrepancy, the market was for 
some time slow to respond to the rise in the official minimum, and it 
was not until a 4 per cent. rate was apprehended that quotations 
hardened up to 3 per cent. 


MONEY RATES ABROAD. 


Next to the potent influence exercised on the market by the gold 
withdrawals for America and the rise in our own Bank rate, must be 
noted the very general upward movement in continental money rates, 
a rise which may be said to have preceded rather than have been the 
result of advancing quotations here. 





Paris. | Berlin. Amsterdam. Brussels, Vienna. 








Market Rate, Sept. 20 . 12 % 33 % 23% 2% 4% 
Do. Oct. 20 . 2% 48 % 3% 24 % 4% 
Rise or fall . 2. 2... +4% + 8% + 2% +3% = 




















From the foregoing table it will be seen that the largest movement 
in rates has occurred at Berlin and Amsterdam, the official rate of 
discount at both of those centres having been raised during the month. 
On the 11th of October the Imperial Bank of Germany rate was raised 
from 4 to 5 per cent., and the Bank of the Netherlands official rate was 





606 MONETARY REVIEW. 


advanced on the 15th of the same month from 3 to 3% percent. In 
both instances the upward movement may be considered to have 
been fully justified. In the case of the Bank of Germany, heavy 
demands for notes and gold have recently arisen as the result of 
activity in the internal trade of the country, and also on account of 
strong inquiry for gold on Russian account. Writing on the 14th of 
October, the Berlin correspondent of the Economist remarks, in refer- 
ence to the Bank of Germany return, that, “ Investments in bills 
were never so high since the bank existed; and as to loans, their 
amount approaches the admissible maximum, and has only been 
twice exceeded. The amount of notes issued beyond the duty-free 
limit was never so large.”’ Moreover, the stock of gold has declined 
by 100 millions since August. It will be noted that while the 
Austro-Hungarian Bank rate has not been raised simultaneously with 
the German rate, the market rate of discount at Vienna differs but 
slightly with that current at Berlin. 


THE FINANCIAL SITUATION IN AMERICA—IS GOLD LIKELY TO 
RETURN FROM AMERICA? 


Almost before our next number is published, the momentous 
question of the nature of the future currency of the country will have 
been practically determined by the United States nation. For some 
few years past one of the main elements contributing towards the 
phenomenal ease of money in this country has been the interruption 
of the usual autumnal outflow of gold from London to New York to 
settle the outstanding indebtedness between the two countries. Of 
recent years, however, we have seen this usual order of events disturbed 
by two causes—the one for the most part beyond the power of the 
American people to avert, and the other well within their power to 
cope with. The first cause has, of course, been the manner in which 
other countries—notably Russia, Argentina and India—have success- 
fully competed with the United States for the wheat trade of the 
world. The second cause is to be found in the unsound currency 
system, which has been allowed to prey at the very vitals of the 
country’s financial system for so long a time that it has at last 
affected the very credit of the community, with the result that the 
effect produced upon the mutual indebtedness of the two countries, 
by the falling off in exports of produce from the States, has been 
intensified by the sales which have steadily taken place here for 
some time past of all American securities. Many side issues have, of 
course, helped to bring about the position under which it has of recent 
years been impossible for the United States to maintain a proper 
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reserve of gold in the country ; but those we have cited are in the 
main the primary agents. 

What then has taken place in the last two months which has so 
completely changed the condition of affairs that not only have the 
shipments of gold from the States ceased, but, as we have seen, more 
than £9,000,000 has been despatched from here to New York? Have 
the causes to which we have alluded been permanently removed ? 
By no means. Foreign competition in the wheat trade has continued, 
and the currency system is still unsound. To what then must these 
enormous shipments of the metal to America be attributed ? for 
without satisfactorily arriving at a conclusion on that point, it will be 
futile to try to discover whether the gold may return to this country 
shortly or not. 


The circumstances which have combined to attract gold from here 
to the States may be briefly enumerated thus :— 

(1.) An abundant wheat harvest in the States. 

(11.) Deficiency in the wheat crop in other parts of the world. 

(111.) Owing to the unsettlement and uncertainties pending the 
results of the elections in November, trade has been slack in the 
matter of z#ports, which for the past year have been on an unusually 
small scale. . 

(Iv.) Exports have been pushed forward in as large quantities 
as possible as a means for drawing gold. 

(v.) Owing to a fear of the mere chance of a silver victory at the 
elections, gold has been hoarded in the country, with the result that 
a small premium on the metal has frequently ruled, thus encouraging 
shipments from this country, when such would not have been possible 
as a mere exchange operation. 

(vI.) The rise in the price of wheat and some other commodities 
has helped to give greater value to the produce exported, as expressed 
in its power to draw gold from London. 

These are merely some of the special circumstances which have 
all combined to produce the recent extensive shipments of gold from 
this country to the United States; and while, so far as the grain 
shipments are concerned, the resulting movement in gold is a 
perfectly natural one, it will be seen that some of the other con- 
tributing causes are of a more or less temporary and artificial nature, 
and it is on the latter rather than the former that the result of the © 
elections is likely to tell. 

It seems only natural to suppose that with the successful election 
of Mr. McKinley as President, the confidence of the American people 
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“ would return; gold would come out of private hoarding, and all 


premiums on the metal would disappear. Trade should then revive 
not merely as regards exports, but stocks, which must have been 
greatly reduced, would be replenished. The position would, in a 
word, tend—for the time being at least—to become a natural one, 
and the question of gold shipments between the two countries would 
once again be based mainly upon the position of actual indebtedness. 


If, on the other hand, Mr. Bryan should disappoint the hopes of 
the Republican party, and be elected to the Presidency, the effects, 
so far as the immediate course of the gold shipments are concerned, 
are more difficult to foresee. For while the ultimate tendency would 
be for gold to flow away from the United States, the first result 
might easily be that, owing to a heavy premium on the metal, gold 
would actually be attracted from this country to the States. 


THE BANK OF NEW ZEALAND. 


No surprise will be felt at the report of the Committee of the 
House of Representatives, which was appointed to inquire into the 
affairs of the Bank of New Zealand. The main facts were pretty 
generally known. The report states that the total losses of the bank 
since 1888 exceed £4,000,000, while during the same period a total 
sum of £265,688 was paid in dividends. The report fully confirms 
the Legislative Council’s approval of the action of the Government in 
coming to the rescue. It considers that in purchasing the Colonial 
Bank, the Bank of New Zealand made a good bargain. It states 
that the late Colonial Treasurer had no knowledge of the position of 
any accounts on the lists, and that the Premier has had charge of the 
banking question from the time banking legislation was passed in 
1894. Examination of the Colonial Bank’s affairs, says the report, 
has disclosed mismanagement. The Committee consider that the 
crisis in the affairs of the Bank of New Zealand in 1888 was directly 
traceable to an error of judgment and to gross mismanagement on 
the part of the directors and officers, and that an inquiry should have 
been held into their conduct at the time, with a view to criminal 
proceedings. They are further of opinion that their paying a 
dividend has not been warranted since 1887; that neither the 
balance-sheets nor statements disclosed the real position of the bank, 
being based on fictitious book values, and they consider that the 
officers responsible for this should not be continued in the services of 
the bank. The report expresses satisfaction with the action of the 
present directors, and considers that overdrafts should not be granted 
to companies whose directors are also directors of the Bank of New 
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Zealand. It recommends reorganisation as follows :—The office of 
president to be abolished, and a new general manager appointed ; the 
number of directors to be increased to eight, to consist of three 
representing the shareholders, three appointed by the Government, 
one by the House of Representatives, and one by the Legislative 
Council; the chairman to have the power of veto, and to be selected 
by the Government ; the chief centres in the colony to be represented 
on the directorate as far as possible. The report considers that the 
business of the Bank of New Zealand is now sound, but recommends 
that it should be confined as far as possible to the colony. It con- 
siders all the annual earning power of the bank adequate to meet its 
obligations, and that the bank will ultimately meet all its engage- 
ments. 
THE BULLION MARKET. 

In addition to the heavy withdrawals of gold from the Bank, 
alluded to elsewhere, very large amounts of gold have been purchased 
in the open market during the past month, chiefly for Russia and 
Germany. The demand for the former country is mainly connected 
with currency requirements, while the shipments to Germany have 
been due to more natural causes. The quotation for bar gold has 
varied throughout the month from about 77s. 104d. to just below the 
current Bank price of 78s. per ounce. 


Silver has been a quiet market with a rather weak tendency. At 
one time as low as 2934d. per ounce the quotation has rallied to a 
fraction over 30d. Very little of the buying during the month has 
been for India, a few special trade and mintage orders, together with 
some enquiry for Spain and also for Japan, forming the principal 
support to the market. 


EASTERN EXCHANGES. 


In sympathy with the weakness of bar silver, the China rates of 
exchange have tended to fall away ; but from India a rising tendency 
in the transfer rate has to be noted. Money rates at Bombay, 
Calcutta and Bengal have steadily risen, and at the time of writing 
the Bank of Bombay rate has been advanced to 6 and the Bank of 
Bengal rate to 7 per cent. 

TRADE. 


The returns of our foreign trade for the month of September 
were less satisfactory than of late. Exports were only about 
% 300,000 in excess of the figures for September last year, notwith- 
standing the fact that September, 1896, contained one more working 
day than did the corresponding month in 1895. The decline is, 
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-however, almost entirely traceable to the falling off in purchases 
from the United States, a matter which, as we state elsewhere, should 
right itself ere long. Our imports for September were £ 2,492,000 in 
excess of those for the same month last year. 

A satisfactory point to notice is the material rise which has taken 
place during the month in wholesale commodities, and our index 
number of prices has risen to 2,191, as compared with 2,125 for the 
preceding month. For this improvement the recent sharp rise which 
has taken place in the price of wheat, barley, oats and maize, is 
mainly responsible, an improvement largely due to the deficiency in 
the world’s crops, to which we have referred, and the fear of a famine 
in India. 





> 
- 


THE TRADE oF INDIA.—Mr. J. E. O'Conor’s annual review of the trade 
of India for the fiscal year 1895-6, which has been issued from the statistical 
bureau at Simla, is like most of its predecessors replete with information 
possessing interest and value to those who are concerned in the industrial 
progress of our great Eastern dependency. Much the largest proportion of 
the foreign trade of India, about two-thirds of the whole in the year under 
review, continues to be with European countries, but the share of the trade 
taken by the United Kingdom was less than in the preceding twelve months 
in consequence of the decline in cotton goods. 


Japan.—One of the most interesting Consular reports recently published 
is that hailing from Tokio, recently to hand. It shows that heavy expenditure 
is now being made by Japan upon national defence, the development of home 
manufacturing interest, the expansion of the railway system, and the encourage- 
ment of navigation. In addition to the Government outlay provided in the 
recent session of the Diet, private enterprise is roughly estimated to have 
embarked an average monthly sum of 40 millions of dollars since the beginning 
of last year in railway, banking, and other companies. ‘Ihe foreign trade for the 
first half of 1896 has been marked by an abnormally large importation of raw 
and semi-raw material. An excess of imports over exports of $26,833,830 is 
shown in the figures for the first six months of 1896, as compared with the 
corresponding period of 1895, the dollar to be taken as equivalent to 2s. 234d. 
for this year’s figures, and to 2s. 114d. for those of last year. The total 
imports for the first half of 1896 were 8044 million dollars, and the exports 
53% million dollars, against 60 million dollars and 59 million dollars 
respectively in the first half of 1895. The growth of imports and the 
shrinkage of exports, says the report, have had the effect of reversing the usual 
relative positions of Great Britain and the United States. The share taken 
by the latter in Japan’s foreign trade for the half-year is only one-seventh, 
while that of Great Britain amounts to nearly one quarter, and that of the 
British Empire to over 46 per cent. of the whole. The most conspicuous 
feature of the movement is the advance of British Indian imports, which have 
risen from $12,001,810 for the whole of 1895 to $13,161,409 for the first half 
of 1896. The only lines of imports which show any marked diminution are 
those of steamers, locomotives, and railway materials, the decrease amounting 
to $4,028,245. 





STOCK EXCHANGE VALUES. 


YSPLTHOUGH the depreciation in the value of public securi- 
ties has been slightly less severe in October as compared 
with the preceding month, a further heavy shrinkage 
has taken place. On 325 representative securities alone 
a net depreciation is shown of forty-five millions, the 

figures comparing as follows :— 


Aggregate value of 325 representative securities on Sept. 19th, 1896 £3,201,862,000 
” ” ” ” Oct. 20th, 1896 43,156,356,000 


Decrease . ‘ ‘ - 445,476,000 


In the preceding month a depreciation of seventy millions was shown. 
The loss, therefore, for the two months on these selected securities 
alone is no less than £115,000,000. To put the result in another 
form, nearly the whole of the gains established during the present 
year have now been blotted out, the figures for the past month, when 
compared with those in January last, being as follows :— 


Value of 325 representative securities on Oct. 2oth, 1896 ; - £3,156,386,000 
% ” ” Jan. 20th, 1896 - + £3,122,805,000 


Increase to date ; . : 433,581,000 


The highest point touched during the year was about the end of 
June, when the aggregate value of the same securities stood at 
£3,280,000,000. 

Coming to the details of the past month, it will be seen that the 
heaviest shrinkage has again been in Consols and other first-class 
investment stocks, which have suffered more acutely than other 
departments through the heavy gold exports. 

In the speculative markets the feature has been a depreciation to 
the extent of no less than 16 per cent. in mining shares, while in 
foreign stocks there has also been a severe fall. The latter may be 
said to reflect more the position of affairs on the Paris Bourse, where 
the heavy selling of Spanish stock has been an unpleasant feature of 
the month. Recent unfavourable reports of the financial condition 
of Brazil have also contributed to the depression of the foreign 
market. 

Bank shares are lower for the month, the depreciation being most 
marked in the case of Australian banks, where a fall of 5 per cent. 
has occurred. 
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STOCK EXCHANGE VALUES. 





An advance in American railroad securities is practically the only 
favourable point to note, the gold exports which have depressed 
other markets serving to induce a slight revival of speculation in 
that department. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.] 





Nominal 
Amount (Par 
ue 


& 
800,194 
36,379 


49;417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
595545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4529 
93944 
8,810 


4,966 
17,914 


4,066 
8,553 


2,868,932 














Market Values. Comparison. 
Department, Increase 
containing ‘ae a 
Sept. 19, 1896.| Oct. 20, 1896. Increase. Decrease. . 
2.8 ‘ & & 4 4 Per Cent. 
14 British and Indian} 879,922 | 862,838 ae 17,084 - 19 
Funds 
8 Corporation (U.K.) 44,055 42,935 1,120 — 26 
Stocks 
11 Colonial Gov. do. 52,237 51,289 948 - 18 
5 Do. Inscribed do. 32,753 32,211 542 - 16 
30 Foreign Gov. do.| 808,977 | 802,589 6,388 - 07 
I9 British Rail. Ord. | 325,430 | 321,003 41427 -— 13 
14 Do. Debenture do.| 221,457 218,706 2,751 — 12 
13 Do. Preference do.| 202,359 202,061 298 — oO! 
7 Indian Railway do. 73,993 73.475 518 - 07 
8 Railways in British 18,484 18,382 102 - 06 
Possessions do. 
10 American Ry. Shs. 56,201 57,610 1,409 + 2°5 
12 Do. Bonds (Gold) . 41,866 42,051 185 a + 04 
5 Do. do. (Stg.) . 7:969 75935 vee 34 - 04 
12 Foreign Railways . 16,165 15,934 231 - 14 
9 Do. Obligations . 62,016 61,903 113 - o2 
30 Bank Shares, 2.e. ia $57 eee ro 
10 British Bank Shs. 41,999 41,718 231 - 07 
4 Australasian do. 3096 7,684 412 - 5! 
6 Other Colonial do. 6,760 6,470 290 — 43 
(10 Semi-Foreign do. 14,149 13,656 493 - 35 
8 Corporation Stocks 7,484 75455 29 - 04 
(Col. and For.) 
8 Finan. Land. 6,624 6,533 Pi gI - 14 
4Gas. . ° 31,695 31,782 87 re + O72 
14 Insurance . ‘ 24,957 24,809 sis 148 — 06 
7 Coal, Iron & Steel 7,526 75405 121 —- 16 
6 Can. and Dock . 63,613 62,573 1,040 - 16 
8 Breweries . ° 13,855 12,820 1,035 - 75 
15 Com.Industrial,etc. 29,687 29,679 3 a 
10 Mines (chiefly S. 46,238 38,521 7,717 - 16°7 
African) 
8 Shipping . . 5,885 6,210 325 ata + 56 
9g Telegraph and 22,627 22,048 ios 579 - 25 
Telephone 
11 Tram.and Omnibus 52130 45944 186 — 36 
10 Waterworks . . 21,653 21,157 496 -— 23 
2,006 47,482 Average 
Less Increase 2; Decrease. 
ie Per Cent. 
325* Totals £) 3,201,862 | 3,156,386 | Net Decrease £45476 -— 14 





























* Different sets of securities taken as from December, 1895. 
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EDUCATIONAL PAPERS IN BANKING AND FINANCE. 


FoR BANKING JUNIORS. 
Vill. 


THE MONEY MARKET. 


Remarks on the origin of Banking.—Joint Stock Banking.— What is done 
with the money deposited in the banks.—FPoints of difference between 
English and Scotch Banking. 

IN the second of our series of educational articles on Banking 
and Finance we stated that under the head of what is known as 
the Money Market might be comprised— 


I. The Bank of England. 

II. Joint stock and private banks. 
III. Bill-brokers and discount houses. 
IV. The Stock Exchange. 


Having carefully examined the constitution and the working 
methods of the Bank of England, it now behoves us to extend 
our survey to the second and third component parts of the money 
market, always remembering the important relation which exists 
between the Bank of England and other banks and discount houses 
which go to make up the entire money market. First, we will glance 
at the general system of private and joint stock banking, and for 
the moment it will be well that we should confine our attention to 
the subject of banks, as distinct from the discount houses or bill- 
brokers as they are also called. It may be observed in passing, 
however, that in one respect an important feature is common to both 
of these groups. The money used by them is money entrusted to 
them by the public, and is, usually, much in excess of the original 
capital put into the bank or discount house by the proprietors of the 
concern. 

The system of banking in this country came into existence by 
what may be termed a natural order of events. In other words, its 
birth was preceded by a felt want on the part of the community for 
some means for safely, and at the same time profitably, depositing 
its surplus savings. We can readily see that in primitive ages, when 
barter occupied the position now held by money, joint stock banking 
as we know it would have been a superfluity. Yet, imagine that 
during that period huge stores had been erected, by the agency of 
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which those who amassed a greater bulk of property in various forms 
than required for their immediate use were able to place their goods 
with such an agency, which should serve as a kind of exchange 
bureau, enabling “ depositors ” to obtain for goods deposited some- 
thing which to them was a profitable exchange. In such an agency 
we should get just a hint of the principle underlying the general 
system of banking. 

Later on, when we come to consider the important subject of 
Stock Exchange securities, we shall note the manner in which it is 
possible for those members of the community who possess more 
money than actually required for daily use to place their surplus 
wealth in such securities, for example, as railway stocks ; and perhaps 
it might be thought that such an outlet for spare cash should be all- 
sufficient. In this connection, however, two important questions 
arise, either or both of which will lead us to a better under- 
standing of banking methods and principles. The first is this: 
If the community were to place (or “lock up” as it is sometimes 
called) a// its spare cash in securities, what provision would be made 
for any special needs which might arise requiring extra sums of 
money, such, for example, as might be involved in loss of employ- 
ment, and soon? It is true that money could perhaps be obtained 
by selling securities, but such a transaction in a time of emergency 
might mean a loss of the original amount invested, and would 
almost certainly involve a necessary amount of delay before the 
securities could be really converted into actual cash. It will there- 
fore be easily seen that some system is required by means of which 
the community may have the opportunity of safely (and, if possible, 
profitably) placing a portion of its savings or surplus wealth in some 
direction from which it can, practically, be recalled at “an hour’s 
notice.” The second question suggested is this: How did all the 
innumerable railways, and other gigantic companies, which furnish 
the people with negotiable securities, first come into existence ? 

It will be well, perhaps, that we should consider the latter 
question first. One of the oldest companies whose origin may be 
easily traced is the East India Company, whose first charter was 
granted so far back as the year 1600, the new East India Company 
being established in 1708. At that time this huge concern was quite 
a god-send to those who were requiring an outlet for their spare 
cash. It met with great success, and in 1683 India stock, £100 share, 
sold for £500. 

Such a company, however, it will be seen, had special and 
peculiar advantages in the matter of an influential directorate, by 
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which the confidence of the public would be commanded, and capital 
consequently attracted. It was not likely, however, that enterprises 
promoted by ordinary individuals would, in those times, have met 
with any response from the public in the way of much capital being 
embarked. In the years contemporary with the flotation of the 
East India Company, the amount of surplus wealth which was not 
actually hoarded by the individual was usually placed in the hands 
of a few prominent and responsible wealthy individuals or firms, 
who, in fact, may be said to have originally started the system 
of private banking in the country. It would be difficult to trace to 
its origin the first institution formed to carry on banking, for the 
reason that the very word “bank” is one of comparatively modern 
usage. Perhaps the earliest trace of the banking system is to be 
found in the establishment of what was known as the “ goldsmiths’ ” 
business in the seventeenth century. These goldsmiths, whose 
establishments were nearly all situate round about Cheapside, were 
possessors of enormous wealth, and large sums of cash were entrusted 
by the public to their care, rates of interest usually varying from 5 to 
6 per cent. being generally paid. The money thus placed on deposit 
with the goldsmiths was either used by them in their own business, 
or re-lent to merchants and others at a rate of interest higher than 
that allowed to the depositors. In this method of business is to 
be seen the germs of our present banking system, since vastly 
extended to meet modern requirements. 

It will be noted that whilst in those days the public would probably 
have been unwilling to make their advances direct to the quarters in 
which the goldsmiths invested their cash, the goldsmiths themselves, 
with better knowledge of the status of the borrowers, had no hesitation 
in taking the risks upon themselves. In modern times, too, it will be 
readily recognised that the same tendency prevails, and enterprises in 
the country, whether in the form of making railroads, or in the creation 
and extension of other industries, have been greatly fostered in earlier 
years by the fact that while the public were slow to place their 
money directly for such purposes, bankers, who had large sums of 
money awaiting employment, had not hesitated to use it in that 
direction. 

The Bank of England was established some 200 years ago, but 
from the foregoing remarks it will be seen that the system of private 
banking was practically in existence before that time, although it 
was not until the year 1826 that joint stock banks were formed. 
Previous to that time the system of private banks, establishments 
headed by well-known and wealthy individuals, had obtained a very 
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. Strong footing in the confidence of the community. The benefit 
derived from placing their money in these private institutions, at 
high rates of interest, was much appreciated by the people, but like 
all good things which in the end make for improvement and progress, 
it was for a time in danger of abuse through the bad management of 
many country private banks. Immediately preceding the year 1826, 
this bad, or even reckless, management had culminated in a series of 
bank suspensions, and, although the legislation applicable to private 
banks compelled the partners in those concerns to be sold up to the 
last farthing in order that the liabilities of the bank might be met, 
so reckless had been the engagements entered into that the net result 
was a huge loss to the depositors, and confidence in banking generally 
was in danger of being greatly disturbed. 

There was another side also to the question. Under the legis- 
lation affecting private banks each partner, as we have seen, was 
responsible to the full extent of his capital through any dilemma 
in which the bank might be placed through the mistakes, not of 
himself of necessity, but of any of the other partners. Consequently, 
not only was the confidence of the depositor in danger of being 
shaken, but there was a prospect of capitalists themselves becoming 
unwilling to embark their money upon so harassing a profession as 
private banking under the then existing Government regulations. 
Therefore, in 1826, the Government compelled the Bank of England 
to forego its monopoly and agree to the establishment of joint-stock 
banks beyond 65 miles from London. The result of this was, that 
by the year 1836 over forty banks were established. In 1833 a clause 
was introduced in the Bank Charter Act authorizing the formation 
of joint-stock banks in the Metropolis. It was made a condition, 
however, that these banks should not borrow or take up in England 
any sums of money on their bills or notes payable on demand or at 
any less time than six months from the borrowing. The first joint- 
stock banks to be established in London were the London and 
Westminster and the London and Joint Stock, and later, the Union 
and the London and County. One advantage, it will be seen, of the 
system of joint-stock banks lay in the fact that larger amounts of 
capital were likely to be available for the conduct of the business, 
while the shareholders or partners were able, as they required, to sell 
their shares at the market value of the day ; but the system of liability, 
in the event of a collapse, still rested upon the shareholders or 
proprietors; that is to say, the proprietor perhaps of merely £100 in 
shares, on which, perhaps, £50 only was paid up, would, in the event 
of liquidation, be called upon, with his fellow proprietors, to meet in 
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full all the obligations of the bank. These stringent acts of legislation 
served to still check the growth of joint-stock banking. In 1858, 
however, joint-stock banking with limited liability was permitted, 
under which system the proprietors were no longer responsible to 
the depositors beyond the extent of the uncalled capital of the bank. 

Having glanced in the briefest manner at the origin and history 
of joint-stock banking, we will now comment with almost equal 
brevity upon the general system of what may be termed modern 
banking. To make this clear, we could not perhaps do better than 
examine a recent balance-sheet of one of our leading London banks 
in the same way as we have already examined the return of the Bank 
of England. 


THE —— Bank, LIMITED. 
Statement of Accounts, September zoth, 1896. 
LIABILITIES. 





Capital paid up . A ‘ : i 6 : . . . 1,000,000 0 O 
Reserved fund R " ‘ . ‘ ‘ - ° 2 500,000 O O 
Current and deposit iienaline ‘ ‘ ‘ ‘ ‘ “ : - 8,149,176 17. 6 
Acceptances and liabilities by endorsement . . . . . . 1,690,567 13 I 
Other liabilities . ‘ P . = . ‘ E s : 121,808 3 0 

411,461,552 13 7 

ASSETS. 

Investments . 5 . a ‘ . “ - £1,740,369 3 7 
Cash in hand and at Bank of Ragland . ° : : yee es ° 821,011 4 0 
Money at call . ‘ ‘ . " ‘ ‘ ; ° 680,000 0 oO 
Bills discounted, loans, alee - : Pe ° 6,365,653 3 0 
Liabilities of customers on acceptances, and uit per silos js 1,690,567 13 I 
Bank premises . . - . . ‘ a ‘ ; % 163,951 9 II 


£11,461,552 13 7 
Se 


It will be seen from the foregoing figures that the bank whose 
balance-sheet we have selected has a capital of a million, and a 
reserve fund of £500,000, making practically a working capital of 
14 millions. The total amount deposited with this bank by the 
public on current and deposit accounts is a little over 8 millions. 
The other items on the liability side, it will be observed, are offset 
by corresponding entries among the assets, and these figures will not 
concern us for the moment. 

Now let us see what is done with these 8 millions, which have been 
deposited by the public, and the return of which can be demanded 
almost at a brief notice. It will be observed that these deposits are 
divided into current and deposit accounts, although the return does 
not specify how much is on deposit or how much on current account. 
The difference between the two kinds of accounts is this:—In the 
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‘case of the deposit accounts a rate of interest, varying according to 
the bank rate of the day is paid, on the understanding that a certain 
period of notice shall be given by depositors before withdrawing the 
amount deposited. Current accounts, on the other hand, represent 
moneys deposited with the banks by the public, on the understanding 
that the whole or any part can be drawn out at practically a moment’s 
notice, and on this money no interest at all is paid by the bank. 
Inasmuch as the amount deposited in current accounts largely exceeds 
the sums placed at notice, it will be seen that bankers are in the 
possession of an enormous mass of money upon which no interest at 
all has to be paid. 

lf we turn now to the assets side of the balance-sheet we shall 
get some idea as to what has been done with the money entrusted to 
the bank’s care, and by so doing we shall at the same time be 
gaining some knowledge of the system of banking. Of the 8 mil- 
lions of cash which have been deposited, it will be seen that the 
amount of cash held by the bank is apparently under one million 
sterling, so that it would seem a puzzle as to how the banker is to 
meet the demands of his depositors should a sudden rush to with- 
draw take place. Passing on, however, to the next item, we note 
that about £700,000 is held under the head of money at call. This 
money “at call” represents cash lent by the banker to discount 
and other financial houses, and for which first-class securities have 
been deposited with the bank. It is called “cash at call” because 
a banker can demand repayment of the money at a few hours’ 
notice. Consequently, to all intents and purposes, the amount 
appearing in the balance-sheet is as good as actual cash held. Yet, 
even so, we find against the 8 millions originally deposited by 
the public only 14 millions appear to be held in cash by the 
bank, no less than £6,300,000 being used in discounting bills and 
making loans and advances in various directions. In our next 
article we shall be considering the subject of the Bill Market, and 
shall be then able to explain more fully the nature of the transactions 
involved in these loans by bankers on bills. For the present, it will 
be sufficient for us to note that the amount so utilized by the bank 
should have been, if the institution is a soundly managed one, invested 
in first-class securities maturing for repayment at various dates over 
a period probably not exceeding twelve months in all. In other 
words, all the millions thus invested in bills and various amounts 
are, so to speak, being gradually paid off every day and the money 
reinvested in similar securities. On these loans made by the bank 
a scale of interest is charged; and this interest, together with that 
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obtainable from the £1,700,000 which appears under the head of 
investments, goes—after payment of interest to depositors and 
expenses of the bank—to make up the profits which have ultimately 
to be returned to the shareholders on the original capital of the 
million placed in the concern. 

In the balance-sheet quoted above it will be noticed that, unlike 
the return of the Bank of England, no mention is made of any note 
issue. This point we fully explained in our articles on the Bank of 
England, when we stated that, by what is known as “the Bank Act,” 
it was provided that no banks within a radius of 65 miles of London 
should be allowed to issue notes. A few of the old country banks 
are still privileged to issue notes, and in their balance-sheets the 
amount of the note issue, of course, ‘appears. 

Before leaving the general question of banking a few words should 
be said on the points of difference between the English and Scotch 
systems of banking. In Scotland there are practically no private 
banks. All are joint-stock institutions. Regulations affecting the 
note issue in this country do not extend to Scotland, where there 
is no restriction in the matter of note issue beyond that involved in 
the keeping of a certain proportion of cash to the notes issued. It 
may be also remarked that formerly Scotch banks granted interest on 
current as well as deposit accounts. In recent years, however, the 
granting of interest on current accounts has been discontinued. 
While an English bank in the provinces, by opening a head office in 
London, loses its right to issue notes, a Scotch bank may open a 
branch in the Metropolis and yet retain its note circulation. 
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AUSTRIAN BuDGET.—The estimates for 1897, laid before the Lower House 
of the Reichsrath, provided for a total expenditure of 692,161,183f1., while the 
revenue was estimated at 692,703,959fl., showing a surplus of 542,776fl. 


CuinA.—The falling off in the export of tea from China to Great Britain 
and other parts of the world continues as pronounced as ever. The export to 
Russia, it seems, is now the mainstay of the trade. According to an official 
document recently circulated, the export of tea in 1887 to Great Britain was 
over 793,746 piculs. Since that date it has shrunk to less than a third of that 
amount. The export to Australia was in 1895 less than half that of 1887, and 
the export of tea to New Zealand has become insignificant. Such are the 
effects of the competition of India and Ceylon. It is far otherwise with the 
export of tea from China to Russia. The trade report of the Imperial 
Maritime Customs states that the “purchases of black tea at exceptionally 
high prices, both for the Odessa market and for transmission vid Kiakhta, 
were the largest on record.” 
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PRACTICAL HINTS TO CANDIDATES. 
IT. 


WoO matters springing out of last month’s “ Hints” 
require a little notice before the individual subjects are 
grappled with at close quarters. The first of these has 
to do with the standard of excellence required by the 
examiners, the other with the method to be pursued 

by candidates in their reading. Last month candidates were 
recommended to look through the examination papers set in former 
years in order to gain an idea of the examiner’s requirements, and it 
appears that in some instances where this advice has been followed 
the result has been that while the candidate has been enlightened, he 
has.also been discouraged. One reader, for example, remarks, 
apropos of the preliminary paper in one of the subjects, that he doubts 
whether he could answer more than half the questions set. If this 
were an isolated case, there would of course be no need to notice it 


here, but as it appears to be typical, it may be well to meet it at once 
with the declaration that in the case of more than one of the subjects, 
it is not necessary, in order to satisfy the examiners, that more than 
half the questions should be answered. 


THE EXAMINERS’ STANDARD. 

The question is often asked, “ What is the number of marks in 
each subject which candidates have to obtain in order to get through ? ” 
To this question no exact reply can be given, for two reasons: one 
is, that the Institute officials, most naturally, give no information on 
the point; the other, that the standard evidently varies in different 
subjects, being very low in some and somewhat high in others. But 
although no official information is vouchsafed as to the number of 
marks required, it has been found possible, by a careful collection of 
information, and by a comparison of experiences between a large 
number of candidates in the different subjects, to get a very good 
general idea as to the standard of excellence in each. Thus, the 
amount of knowledge required of candidates in political economy and 
mathematics appears to be considerably less than that expected in 
book-keeping and practical banking, while commercial law seems to 
come about midway between the two groups. If more than fifty 
marks out of a hundred had been required for the final mathematics 
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paper before that paper was modified, there are a goodly number of 
men now holding the Institute certificate who would have had to 
forego that distinction for a year at least, and a careful collection of 
evidence tends to prove that the number of marks awarded by the 
examiner in political economy to many successful candidates cannot 
have been much in excess of fifty per cent. The fact, therefore, that 
a candidate does not see his way to answer all the questions in a 
given paper need not discourage him at all. If he will bear in mind 
that the standard set by the examiners is, on the whole, not a high 
one, and that matters will wear a very different complexion after he 
has done a little more reading, he may take heart of grace, and 
commence his studies in earnest. It should be needless to point out 
that this information about the standard of marks required is not given 
to enable candidates to slur their preparation under the impression that 
the examiners are easily satisfied, but to prevent them from being 
unduly discouraged by the appearance, on previous years’ examination 
papers, of questions which they do not see their way to attempt. 


HINTS AS TO METHOD IN READING. 


On the subject of method in reading a few words should be said, 
as it is possible to waste much time through the absence of a proper 
system. There are some men whose memories are so retentive that 
after they have carefully read a book once, its contents remain clearly 
in their minds for a long period. The majority of students are less 
fortunate. However attentively they may read, they find that after 
the lapse of a few months, or even weeks, they have considerable 
difficulty in remembering what they have read with sufficient readiness 
and exactness for examination purposes, and in these instances the 
mere reading of the various works recommended must be supple- 
mented in some way. If the books used are the candidates’ own, 
this is a simple matter. The salient points can be marked and com- 
mented on in the margin, and each chapter carefully summarised at 
the end. Im the more numerous instances in which the books are 
borrowed, the more important and notable features of the work which 
is being studied should be condensed in the reader’s own words and 
committed to an examination note-book. The mere act of condensing 
or copying out is in itself, as most students know, of very great 
assistance to the memory, enabling the reader to impress on his mind 
for long periods matters which might otherwise slip his memory in a 
few weeks. The notes so made, too, especially if they are made easy 
of reference by being put in a tabulated form, are invaluable just 
before the examination, when an evening devoted to the reperusal 
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of the note-book will bring the whole winter’s course of reading 
vividly to the student’s mind. A further advantage of systematic 
note-taking is that, long after the examinations are over, it enables 
a man to have by him, in a compact and accessible form, a large 
amount of information which may be of great use to him in his daily 
work. We have seen a short digest of the first volume of Hutchison’s 
Practice of Banking, and another of Chalmers and Hough’s work on 
the Bankruptcy Act—both compiled originally for examination pur- 
poses—which have already more than repaid their possessors apart 
from examinations altogether. 


THE NEW EXAMINATION SYLLABUS. 

Having now cleared the ground a little, we are able to approach 
the subjects one by one, taking political economy first. Since the 
publication of the introductory article on these examinations in the 
last number of this magazine, a revised syllabus has been issued by 
the Institute, it is dated 1897, and so comes into force for the next 
examination, and although the modifications which it introduces 
are not very important, they are significant, especially in political 
economy. In the revised list of books recommended for the pre- 
liminary stage, Symes’ Political Economy is omitted altogether ; 
Professor Marshall’s Elements are substituted for his Principles and 
his Economics of Industry. The list is strengthened by the inclusion of 
Nicholson’s Money and Monetary Problems, Bagehot’s Lombard Street, 
and Walker’s Money, Trade, and Industry; and only Jevons’ standard 
work on Money stands in the list unchanged. This means that 
instead of three works on political economy pure and simple, and 
one on its financial aspects, there are now on the syllabus only one 
book dealing with political economy proper, and no less than four 
works on finance. . 


POLITICAL ECONOMY—PRELIMINARY. 


It may fairly be presumed that the changes above referred to are 
to be taken as a hint from the Institute that the branch of the science 
which deals with financial matters will in future receive the greatest 
amount of attention. This is as it should be in a banking examina- 
tion, where candidates have naturally a more direct interest in 
financial than in labour questions. The fact that the alterations 
made by the new syllabus in the final stage of this subject are fewer 
and less important is also what might be looked for, inasmuch as the 
final paper has lately been almost entirely financial—witness the 
paper of the current year, in which seven out of nine questions deal 
with finance entirely, and the remaining two partially. Bearing in 
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mind throughout, then, that the main difference between the 
Institute paper on political economy and the papers set by 
other examining bodies is the greater attention shown in the 
former to banking and financial problems, the list of books 
recommended may be taken in hand with a view to being 
‘“‘ weeded out.”” Assuming that no candidate wants to read more 
than he need, two of the five books recommended for the preliminary 
may at once be eliminated, namely, Walker’s Money, Trade, and 
Industry, and Jevons’ Money and the Mechanism of Exchange. 
Jevons and Nicholson cover so much of the same ground that it is 
practically a waste of time from the examination standpoint to read 
both, and Walker’s Money, etc., is more suitable for the final stage. 
This leaves only two works which must be read, Marshall’s E/ements 
of Economics (3s. 6d.), and Nicholson’s Money and Monetary Problems 
(7s. 6d.) ; or, as a substitute for the latter, and a very good one, 
Jevons’ Money (5s.). If these two works are mastered—and they 
are neither of them at all formidable—the candidate for the pre- 
liminary will have nothing to fear when the day of the examination 
comes, though he may also read, in a more casual way, and less as a 
necessity than a pleasure, Bagehot’s Lombard Street, or may substitute 
Mill for Marshall with advantage, inasmuch as Mill deals with branches 
of his subject which Professor Marshall may be expected to discuss 
when he publishes his long-expected second volume, but which until 
now he has left unnoticed. Marshall or Mill, then, and Nicholson or 
Jevons, may be regarded by preliminary candidates as an irreducible 
but yet sufficient minimum of reading. 


POLITICAL ECONOMY—FINAL. 


For the final stage there are no less than nine books recommended 
in the syllabus, but not one-half of them need be read. Candidates 
who have mastered Marshall’s smaller work for the preliminary will 
not need to trouble about the larger one recommended for the final. 
Goschen’s Theory of the Foreign Exchanges is covered, so far as the 
examination is concerned, by Mr. George Clare’s Money Market 
Primer, as is Mr. Clare’s own A BC of the Foreign Exchanges. 
Candidates who have got up Jevons or Nicholson for the preliminary 
need not trouble about Walker’s Money for the final, nor need those 
who have studied Mill read Bastable’s Theory of International 
Trade. The contention is not that these books which candidates are 
recommended to omit are not worth reading, or that they do not 
contain original matter. On the contrary, several of them are 
exceedingly able works. It is simply that they do not contain 
enough fresh matter to make it worth while to read them when books 
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have already been read which cover so much of the same ground. 
Five out of the nine, then, having been disposed of, we may look at 
the remaining four. Of these, Clare’s Money Market Primer (5s.) 
should be thoroughly mastered, Gz/bart on Banking (Michie’s Edition, 
10s.) should be looked through, and Jevons’ /nvestigations and Giffen’s 
Essays on Finance (both series) may be read, though not necessarily 
on the “note-book” system. As to the numerous works which, 
according to the syllabus, “may be read with advantage by candidates 
desiring to extend their knowledge of the subject,” they may be 
safely ignored, with the exception of the works on bimetallism, one 
of which—Giffen’s for preference—should be taken from the library. 
It is also advisable for both preliminary and final candidates to keep 
an eye on the financial controversies in the daily papers and the 
monthly magazines. 

A glance through the foregoing will show that out of thirty-five 
books mentioned on this subject in the examination syllabus, all that 
need concern the student are two obligatory and one optional for the 
preliminary, and two obligatory and three optional for the final, while 
twenty-eight may be allowed to remain on the library shelves. The 
comforting assurance may be given that of the works which candi- 
dates have been advised to read for political economy, several will 
prove equally useful for practical banking ; and, finally, that when 
the student has read all that he need for political economy, he has 
done quite a third of the work required of him for the whole of the 
five obligatory subjects. 

[Any enquiries as to these examinations which reach us before 
November 20th will be answered in the December number.. Letters 
should be marked “ Examinations.”—-Ed. B.M/.] 
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New SoutH WaLEs.—The revenue for the quarter ended 30th September, 
was £2,281,000, being a decrease as compared with the corresponding 
quarter of the previous year of £116,000. Inasmuch, however, as £ 235,000 
is derived from Customs duties in force in 1895, but not now in force, the 
deficiency is more than accounted for. On the basis of the present tariff 
there is an increase of £33,000 on the quarter, or of 10 per cent., as 
compared with the September quarter of 1895. Under railways there is an 
increase of £24,000. Income and land-tax returns have not yet been fully 
received, but the gross revenue shows a surplus of £31,000 over the 
expenditure. The treasurer regards the whole of the figures as very satis- 
factory. There is an estimated surplus of £30,000 fully in hand. All the 


items usually supposed to indicate the general condition of the people show 
satisfactory augmentations, 
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STANDARD BANK OF SOUTH AFRICA. 


MANY PEOPLE in the City will regret the retirement of Mr. Henry Frost, 
the secretary of the Standard Bank of South Africa, a gentleman who has 
distinguished himself during his long period .of service by unwavering 
courtesy and by the somewhat rare combination of the suaviter in modo with 
the fortiter in re. ‘The business career of Mr. Frost has been an interesting 
one, and our readers will, we are sure, heartily join in our congratulations on 
his now attaining the prospect of enjoying for many years the otium cum 
dignitate which he so well deserves. Mr. Frost is only sixty years of age, 
so that he has good prospect of a lengthened term of leisure. It was forty-six 
years ago that he was apprenticed as a pupil-teacher, in which capacity he 
worked for five years. He next proceeded to the Kneller Hall Training 
College, which was then under the administration of Dr. Temple, who is now 
the Bishop of London. In the year 1860 he was selected by the late Bishop 
Gray, the Metropolitan of South Africa, as teacher of the Kaffir College at 
Cape Town, established by the Governor of the Colony for the education 
of sons of native chiefs. Amongst these young Kaffir chiefs were sons of 
Sandilli, Makomo, and Morocco, the Baralong chief, and grandsons of the 
paramount chief Kreli ; names which have figured conspicuously in connection 
with several of the native wars in South Africa. We presume, however, that 
Mr. Frost, as their teacher, did his best to dispel the belligerent tendencies of 
his pupils, and to instil into them a due regard for the important principle 
that Great Britain is the paramount power in South Africa. 

That position Mr. Frost held for five years, at the end of which period he 
was selected by the then Superintendent of Education of Cape Colony (Sir 
Langham Dale) to fill the position of mathematical master at Gill College, 
Somerset East. A few years later, #.e., in 1868, Mr. Frost was promoted to a 
similar position at the Gray Institute in Port Elizabeth, in which town he 
made the acquaintance of Mr. Robert Stewart, late chief manager of the 
Standard Bank of South Africa. This acquaintance resulted in Mr. Frost 
being appointed in 1870 to a position on the staff of the bank, and it was not 
long before he was given the appointment of secretary to the bank’s general 
manager in South Africa. In 1878, he was transferred to the head office of 
the bank in London as chief clerk. But he did not hold that position long, 
for three months later the secretary became incapacitated, and Mr. Frost 
stepped into his shoes. The position of secretary then conferred on him he 
has held for a period which, at the date of his retirement, exceeded eighteen 
years. The total period of his service to the bank is more than twenty-six 
years, and the grant of a pension on his retirement was but a fitting 
acknowledgment of these many years spent at the post of duty. On his 
retirement he was presented by the staff of the bank with a handsome silver 


tea service, out of which we trust he may be able to regale himself and his 
friends for many years to come. 
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NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 


ARGENTINA.—The expansion of the exports of Argentina, notwithstanding 
the lowness of prices for agricultural produce, must be received with satisfaction. 
In the imports there has been an increase of $8,730,000 gold, due to larger 
arrivals of hardware, dry goods, and sundries ; while the exports have risen 
only $2,300,000 gold, an increase of $3,600,000 in wool being offset to the 
extent of $2,500,000 by a diminution in the shipments of grain. Excluding 
specie, the trade balance of the half-year was in favour of the Republic to the 
extent of $17,700,000 gold, against $24,130,000 for the corresponding period 
of 1895; while, including specie, the balance is reduced to $11,901,500, 
against $20,933,500 in 1895.—Dr. Pellengrini is coming to Europe on what 
is believed to be a financial mission, and it is to be hoped that his visit will 
do something to put the finances of Argentina into a form satisfactory and 
comprehensible. 

AUSTRALASIA.—The State Bank Bill, introduced by Mr. Turner, the 
Premier of Victoria, proposes, according to a TZimes’ correspondent, to 
amalgamate the savings banks and to establish a State Bank, which will issue 
State notes, keeping a gold reserve of 25 per cent. of the amount issued, 
advance money to agriculturists on the Crédit Foncier system, and keep 
current accounts for the public. The bank may keep the public account and 
conduct all Government business. From the end of-1896 all banks must 
issue State notes only, which will be guaranteed by Government and made 
legal tender. 

BraziL.—The most unpleasant incident of the month has undoubtedly 
been the revelation of the financial and commercial state of Brazil. There 
can be little doubt that grave economic blunders have been committed in the 
past. The following was the Zimes’ telegram calling attention to the 
present position. It was dated October gth: ‘‘The business and financial 
situation here is most critical. Three hundred applications in bankruptcy 
are reported, and many important firms are embarrassed. The banks are 
restricting their operations. A Bill granting a six months’ moratorium has 
been presented to Congress, also a Revenue Bill for the increase of taxation, 
although all commercial interests protest. The Government is helpless and 
Congress is incompetent to deal with the emergency. The present tendency 
of legislation restricts trade, increases the cost of living, augments useless 
military expenses, and promotes political jobbery. The only remedies 
proposed are a moratorium, the transfer of bonds deposited in the Treasury as 
a guarantee of the currency in the Banco da Republica to secure loans in 
Europe, and a further issue of currency.” It has since transpired that the 
gravity of the situation has been somewhat exaggerated, although the position is 
none the less very serious. After the downfall of the empire there was a boom 
in company flotations, and a large number of new banks were created—some 
120 in all. These banks have been reduced vastly, the numbers now being 
less than a dozen. The present position of affairs in Brazil has had its origin 
in a multitude of causes, among which civil war and reckless financing may be 
said to take the foremost places. The following is the text of a telegram the 
Brazilian Legation in London has communicated to the Count de Figueiredo, 
president of the National Brazilian Bank: “The news from Brazil lately 
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circulated in Europe is strangely exaggerated. The situation is stated to be 
tranquil, as is shown by the rate of exchange, which has undergone no modifica- 
tion during the last few days. As regards the reported moratorium, it is true 
that Senhor Medeiros Albuquerque, a Radical deputy, brought forward, though 
without any previous understanding with the Government, a Bill granting a 
moratorium for commercial bills. The Chamber of Deputies, however, did 
not admit that there was any ground for taking this measure into considera- 
tion.” It is essentially the “strong man” who is now needed in Brazil to 
secure for the country the thorough retrenchment necessary to place the 
finances on a firm fou ndation. 

CONSULAR REPORTS AND THEIR “ MESSAGE.”—From a document written 
by our Consul at Morocco we are told an oft-repeated story. Since the 
establishment of German houses in Morocco in 1875 and 1876, the British 
cloth trade has diminished greatly on account of these German houses having 
induced manufacturers in Germany to imitate British-made cloth, but at a 
lower figure. What has contributed to the development of the German cloth 
trade is that their commercial houses offer their goods, through agents regularly 
established in the various trade centres, under advantageous conditions, while 
adapting themselves to the resources of the country; that is to say, they 
deliver their goods at greatly reduced prices and allow four to six months’ 
credit without demanding interest, while their agents are always at hand so as 
to get as many orders as possible out of their clients. English manufacturers, 
on the other hand, limit themselves to selling their cloth through the medium 
of a few houses established at Gibraltar, who in their turn are obliged to 
raise the price in order to make a profit and who can only afford to purchasers 
but little credit.—In connection with this all important subject of competition, 
we may here refer to a consular report from the Iquique district of Chili, in which 
our official there makes a laudable offer, no less than an offer practically to 
assist firms doing business or desiring to do business in that quarter. The 
Consul, he says, “can pass his opinion on samples submitted from England, 
or he can obtain samples of goods in request at his place and send them 
home, so that the British exporter may have an accurate idea of his customers’ 
wants. He can give information as to how articles should be got up and 
in what form sent to meet the exigencies of the public to be catered for. 
When he may not of his own personal experience be able to supply the 
requisite data, he may have exceptional facilities for finding out all that is 
wanted from the merchants, etc., in his district.” 

THE DaNnisH Bupcet.—The Danish budget for the financial year 
1895-96 shows a surplus of 4,500,000 crowns. 

GREECE.—The import and export business of this country have declined, 
which is not encouraging for the bondholders who are hoping for a satisfactory 
arrangement of their debt. During the first six months of the current year 
the imports amounted to only 46 million drachmai, against 48 millions for 
the corresponding period, while the exports have fallen from 344% to 30% 
millions. Judging by the customs receipts, the current six months have also 
opened badly, the revenue from this source for August being given at only 
2,447,000 drachmai, as compared with 2,646,000 for August, 1895. 

NEw ZEALAND.—The following figures evidence the enormous development 
of the New Zealand frozen meat trade. The first experimental consignment 
was not made until 1881, when 17,000 carcases of frozen mutton and an 
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insignificant quantity of beef were delivered in London from Australia. It 
was in 1882 that New Zealand exported 1,707,328 lb. In the following year 
the total stood at 9,853,200 lb., in 1884 at 28,445,2281b., in 1887 at 
45,035,984 lb., in 1890 at 100,934,756 lb., and in 1895 at 128,039,522 lb. 
This year promises to give the record to date. Recent official figures show 
that during the first six months the shipments from New Zealand reached 
78,702,167 Ib., which is at the rate of 157,000,000 Ib. per annum. In frozen 
beef also this year has seen a big advance, the figures for the six months being 
1,817,801 Ib., or an increase of 750,000 lb. on the second half of last year. 

PORTUGAL.—Few people would imagine that the English cotton spinning 
industry has an additional rival in retrograde Portugal, yet such appears to be 
the case from a report of our Consul at Oporto. This official dwells on the great 
activity shown in the manufacture of cotton goods, no small portion of which 
is exported to Africa. Ten cotton mills are already at work in the district, 
and four more are in course of construction, while the exports of yarns and 
textiles of this class have advanced from the paltry total of £628 in 1893 to 
437,000 in 1895. “Should this activity continue,” the report adds, “it is 
in every way probable the North of Portugal will in the near future become 
a vast centre of cotton industries, and a serious competitor of ours in the 
export trade to Africa.” 

UniTED STATEs.—We here put on record a few items which will be 
perused with interest in view of the approaching Presidential election. 
According to Bradstreets the total failures for the current year number 11,280, 
this being the greatest total within any similar period. The weekly reports 
of trade by the mercantile agencies do not indicate any essential change from 
those of a week ago, but the continued large export of staple products, and 
the tendency in those markets to better values, is a favourable feature.—The 
American Treasury statement for September reflects the uncertain outlook in 
the United States. The total receipts for the month were $24,584,244, and 
the expenditure was $26,579,535, leaving a deficit for the month of $1,995,291. 
Added to the deficit already incurred in July and August, the receipts for the 
fiscal year to date show a total deficit of $25,194,129, or nearly three times 
the amount of that for the corresponding quarter of 1895. The receipts last 
month show a falling off of nearly $3,300,000 from customs, and $580,000 
from internal revenue as compared with September of last year. The Bureau 
of Statistics, in its return of the failures during August, says the number was 
1,107, and the aggregate liabilities involved were $28,008,637, as against 1,025 
failures with $10,778,329 in August, 1895, and 1,031 failures with $11,322,345 
in August, 1894. The heavy increase in liabilities for August of this year is, 
of course, attributed to the silverite agitation. The loss in customs receipts 
is certainly due almost wholly to the general stagnation in trade which is the 
result of the uncertainty regarding the Presidential election. 


WESTERN AUSTRALIA.—For the quarter ending September 3oth, the 
revenue returns of Western Australia give the same indications of expansion 
to which we have become accustomed of late. The revenue amounted to 
£681,205, or more than double what it was for the corresponding quarter of 
1895. For the month of September the revenue amounted to £251,078, 
against £116,922 in September last year, great improvement being shown in 
all the sources of income. Customs yielded £93,625 against £52,574, 
mining £15,288 against £9,004, railways £85,795 against £33,017, stamps 
45,500 against £2,430. 











629 


NEW ORIENTAL BANK CORPORATION. 
IN LIQUIDATION. 


THE report of the liquidator of the New Oriental Bank Corporation, Limited, as to the 
conduct of the liquidation during the fourth year, ending 22nd June, which was submitted to 
a meeting of the shareholders held on 21st October, at Winchester House, for that purpose, 
states that the cash account now submitted is made up at the same rates of exchange as the 
last. In consequence of remittances having to be sent to make up dividends payable in 
silver-using countries, an apparent gain by exchange is shown, amounting to £4,415. 
Disregarding minor items, the cash at close of last account, amounting to £27,615, has been 
augmented by collections and realisations amounting to £300,058, to which is added net 
receipts from sales of premises, £2,506; proceeds of furniture, etc., £253; further recoveries 
on ships’ account, £3,997; interest on Oriental Estates Company debentures, £5,046; other 
interest received, £1,479; rents collected, £88; received on account, sale of Holford 
Works, £2,000; received of directors and officers, £17,000; and loan on security of assets, 
416,000; making a total of £376,043. The principal part of this amount has been applied 
thus :—Unsecured creditors—first four dividends, £3,417; ditto—fifth dividend, £227,494 ; 
balance paid for shares in Mauritius Bank, £750; loans on security of assets (as per last 
account repaid), £71,500; interest on the said loans, £2,649; expenses of liquidation, 
413,696 ; and balances of cash at branches, etc., £57,358—total applied, £376,864. The 
difference of £820, over-accounted for, is composed of payments of calls on 11,100 shares in 
the New Redhead Estate and Coal Company, Limited, and sundry other outlays, against 
which there is a gain of difference in exchange, leaving the amount named credit in excess. 
The holdings in the Oriental Estates Company, Limited, and in the Bank of Mauritius, 
Limited, have been realised. The former produced :—For £126,000 debentures, cum. div., 
£118,950; for £24,000 debentures, ex. div., £22,200; for 10,859 preference shares, 
45 each, and 164,002 ordinary shares, £1 each, £40,879 (besides certain shares 
sold for account of sundry debtors, and the proceeds of which are treated as collections 
on account of debts). The latter (5,000 shares of £10 each in the Bank of Mauritius, 
Limited), produced £45,000. The intrinsic value of these securities was doubtless 
higher, and the bulk of the debentures have since been issued at a premium, but 
the sales were made after due consideration by direction of the committee of creditors, and 
were the most favourable which, under the circumstances of the time, could be made. It 
will be noticed that the loss incurred on sale of the shares in the Bank of Mauritius was 
45,000, in addition to interest on the sum invested. But against this must be set the sale 
of the Mauritius premises at several thousand pounds above the price which could have 
been had without the formation of the new bank, and the agreement entered into by the 
bank for conducting the local liquidation from a certain date free of cost. This local liqui- 
dation is now very nearly completed, and has been much promoted through the indirect 
influence of the formation of the bank. The sale of the Holford Works, carried on by 
Grenfell and Accles, Limited, for £37,000, was made during the year, and a deposit of 
42,000 was received. The balance has since been paid. Favourable accounts have been 
received concerning the New Redhead Estate and Coal Company, the shares in which appear 
to be valuable, and the policy of preserving the interest of the liquidaticn in this property 
seems to have been a judicious one. The sale of the Eriska property has put an end to 
outlays on that account. A fifth dividend at the rate of Is. 3¢. in the £ was distributed on 
and after 15th June, 1896. This was accomplished by means of a loan of £16,000, since 
repaid. The amount recovered from the directors and officers of the bank was £18,217, as 
stated in the last report. Of this sum £17,000 was received in accordance with the 
arrangements made and included in the fifth dividend, and the remainder will appear in the 
next account. The result of the arbitration in relation to the Delagoa Bay Railway should 
be reached next year, and it is expected that a sum of about £80,000 will then come in. 
Other collections may by that time make up sufficient funds for a sixth dividend of 6d. or 
more in the £, and when that point has been reached, the endeavour to sell the rest of the 
assets at a fair price, and thus close the liquidation, will be renewed, 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.”’ 
A PLEA FOR THE ABOLITION OF THE ATTENDANCE REGISTER. 


Dear S1r,—I believe I am expressing the feeling of a large number of 
fellow-clerks in London banks when I say that we should view the abolition 
of the attendance book, which has to be signed every morning, with very 
considerable satisfaction. To my mind there is something especially infra dig. 
where;the custom applies to men who have been for several years in a bank’s 
service, and it is high time that the stupid school-boy regulation (for it is 
nothing less) should be dropped. From personal knowledge I can affirm 
that in one of our largest London-country banks in the City, where the 
objectionable regulation does not exist, punctuality in attendance is, and has 
been for years past, exceedingly good ; and where there is delinquency at any 
time the faulty individual can rely upon it that his co-departmentalists will 
bring him to book. There is quite enough wear and tear in life without the 
petty, irksome, childish custom of signing a book every morning under the 
good or the naughty column,-with the possible consequence of then com- 
mencing the day’s work in a conceited or a discouraged mood. 


Yours faithfully, 
A LOVER OF PUNCTUALITY AND LIBERTY. 


THE VALUE OF OLD NOTES. 

Dear S1r,—Will you kindly inform me, through the pages of your next 
issue, whether a note, of which a copy is appended hereto, is of the value of 
41 Sterling to-day (or more as a curio.) and by whom the said note would be 
cashed. Thanking you in anticipation, 





Yours faithfully, 
CATON. 
COPY OF NOTE. 
No. B. 3,586. 
STOCKTON AND CLEVELAND BANK. £1. 


PROMISE TO PAY the Bearer on demand 
One Pound. Value received. 


No. B. 3,586. Stockton-on-Tees, 2nd September, 1814. 

Entd. E. Marshall. 

One. Lumley, Wilkinson and Snowdon. 
Snowdon. 


[The note in question would probably only possess any value as a curio. ; 
but as such a curio. hunter might consider it worth a fair price.—Ep. B.M.] 


STAMPING CHEQUE RECEIPTS. 
7th October, 1896. 

S1r,—Under the Finance Act, 1895, receipts appended to cheques for 
sums of £2 and upwards require a penny stamp. In cases where the 
drawers of a cheque, and the payees of a cheque are identical, z.e., payable to 
their clerk for their workmen’s wages, is it held that in such cases a receipt 
stamp is required ?” 

Yours truly, 
M.A. 
[A stamp is required in such an instance.—Ed. B.JZ.] 
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Reviews of Books, etc. 


A HISTORY OF BANKING.* 


THE FINAL volume of this most important work has just been published, 
and we are glad to note that the words of praise we bestowed upon the first 
volume have been fully justified by the thoroughness with which the entire 
work has been effected throughout the series. To our mind, the value of this 
latest addition to the bankers’ library is enhanced rather than otherwise, by 
the circumstance that it does not profess in any sense to be a treatise upon 
banking. It is simply and entirely what its title suggests, viz., a history of 
banking. The thorough and able manner, however, in which this history of 
banking in all the leading nations has been compiled, renders it a truly 
valuable addition to banking literature. The history of banking in Great 
Britain, the United States, Germany, Austro-Hungary, France, Italy, Belgium, 
Spain, Switzerland, Portugal, Roumania, Russia, Holland, the Scandinavian 
nations, Canada, China and Japan, has been written by standard authorities 
in the respective countries. 

Not the least important point to notice is the comprehensive index 
supplied. A separate and exhaustive index is furnished to the banking 
history of each country, thus immensely increasing its value as a work of 
reference. 

In his prefatory note to the first volume, the editor remarks that the work 
is “designed to encourage and assist an unbiassed study of the banking and 
monetary systems of all nations, as developed by a continually progressive 
experience. The method of treatment adopted has been to pursue an impartial 
narrative of events, exhibiting the various banking and currency systems in 
their actions and results rather than to discuss them critically.” 

That this object has been most satisfactorily attained will, we have little 
hesitation in saying, be the verdict of all who examine for themselves Zhe 
World's History of Banking. 


THE QUESTION as to what constitutes a “standard ” work has more than 
once been discussed. Perhaps the matter cannot be easily decided, but true 
it is, that by some indefinable process, certain works in all branches of 
knowledge become recognised as classics, or in other words, authorities on the 
subjects they discuss. The banking world is not without its standard works, 
books which, by their intrinsic merit, have won a high place amongst bankers 
and financial writers. These authorities necessarily go very fully into the 





*4 History of Banking in all the Leading Nations. Compiled by thirteen authors ; 
edited by the editor of the Journal of Commerce and Commercial Bulletin. Four volumes. 
Price of complete work 24 dollars. New York: Journal of Commerce and Commercial 
Bulletin, 19 Beaver Street, London ; John Jones, 11 Tokenhouse Yard, E.C. ; and Effingham 
Wilson, 11 Royal Exchange, E.C, 
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Subjects with which they deal, and if a new work is to supersede them it must 
either cover practically the same ground, carrying the points discussed up to 
a later date, or its attraction must be in a popular and well-condensed vade- 
mecum, a volume proving an easy stepping stone to the larger and more 
important volumes. Such a book is known to students in all branches of 
knowledge. For instance, how happily conceived was Mr. Clare’s Money 
Market Primer, preparing the reader for the more advanced writing of 
Bagehot and Jevons. We have just received a work, entitled Banks and 
Banking, by Mr. H. T. Easton (Effingham Wilson). We regret that 
we do not see the utility of the work. We mean to say, it contains nothing 
new nor novel in the presentation of facts. There is plenty of room for 
a volume of this description, a book which would popularize the intricacies 
of the banking world. Nearly twenty years ago Mr. Easton was first Gilbart 
prizeman, and although there is much that the student may learn from Banks 
and Banking, it is marred, it seems to us, by the absence of a thorough grip 
of the subject in all its wide bearings. It appears as if the author had relied 
too much on “a common-place book, ” and as if he were out of touch with 
recent developments in the banking world. To write a work on such an 
important topic one must, so to speak, in the words of the clown in King 
Lear, “know more than thou showest.” There must be a reserve of strength. 
It is this absence of power which is so striking. The desire to make a book, 
rather than the felt necessity for such a work, seems to have been present with 
the writer. It is clear he has served up for his readers information, for the 
most part, collected many years ago, without taking the trouble to modify it 
by the startling events of recent years in the banking world. Stale, and, 
therefore, generally inaccurate information, is, in the world of finance, 
particularly mischievous. Some of the statements, too, are like the Delphic 
oracle—they may mean one thing or the other. We trust Mr. Easton will, at 
some future time, bring his work up to date, carefully testing each statement. 
If this were done, the book might. become a valuable one, as we are of opinion 
some such work on the lines taken by the author is needed. 


WE have received through Messrs. P. S. King and Son, Westminster, S.W., 
two publications of the American Academy of Political and Social Science. 
Both were papers submitted to the Academy, one being entitled “ Pennsylvania 
Paper Currency,” and the other “ Financial Procedure in the States Legisla- 
tures.” Needless to say, literature of this nature is at the moment of especial 
interest. 


America’s National Policy and Industrial Outlook—Mr. Cuthbert Mills, 
who has contributed an important pamphlet to the great silver controversy in 
the United States, upon the effect of the railroad in cheapening silver, has the 
leading position assigned to an article of his in the current number of the 
Engineering Magazine (New York), on “ America’s National Policy and the 
Industrial Outlook.” The article, it appears to us, exhibits an intelligent 
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appreciation of the position, and is in striking contrast to the cock-sure 
statements served up for the enlightenment of English readers by some of the 
correspondents on the other side. Of course, it should be added, that there 
can be no doubt that Mr. McKinley’s chances of success have greatly 
increased since the article was penned. 


To review and forecast the industrial situation in the light of the expected sound-money 
victory in November involves, he tells us, certain preliminary considerations. (1.) Will 
there be such a victory? (2.) Will the victory be merely an escape from defeat? (3.) Or 
will the defeat of the Bryan party be complete and overwhelming? {t would be rash to 
predict any one of these events. We hope for the first and the last; but it is plain that, if 
we get only the second, conditions only slightly improved will continue to confront us. No 
prudent business man is justified in assuming at this time that he will not be called upon to 
meet such a state of affairs as would follow from a sound-money victory won only by a scratch. 
If he adjusts his business to such a contingency, he will be at least safe; and, if the defeat 
of the silverites be thorough, he will be so much better off. Therefore the part of prudence 
is to be prepared for a period of difficulty, while assuming that McKinley will be elected ; for 
it is hard to see how all our industrial and financial troubles are to be removed merely by the 
fact of his election. We must, anyway, take the consequences of Bryan’s success. What 
would be the full consequences of that no man can tell, but for a time there would be some- 
thing like chaos. But let us first assume that he zs defeated ; second, to be on the safe side, 
that McKinley’s vote in the electoral college is barely enough to elect him. Insuch an event 
the morale of the silver party would be but slightly impaired. In the House it would, of 
course, be powerless. The strengh of the sound-money party there is not likely to be much 
less than it was when the Sherman act was repealed. But in the Senate, the stronghold of 
silver, there would be no break in the ranks. The advocates of free silver would be 
encouraged still further to continue their fight, from the fact that their presidential candidate 
had come so near to success on this very issue. The result would be a deadlock on all 
legislation affecting either finances or the tariff. Such a block could not fail to have a most 
injurious effect on business. It would not prevent a partial recovery from the state of industrial 
paralysis from which the country is now suffering, since this comes from an apprehension that 
the worst may happen, viz., the election of Bryan; but, on the other hand, it would greatly 
retard the recovery and probably leave it incomplete. Confidence cannot wholly return until 
it is seen that the treasury is safe against the practical exhaustion of its gold reserve. The 
present administration, having a large reserve of currency in the treasury (but not of gold), 
may avoid the unpleasant expedient of making another bond issue, since it can meet 
deficiencies by paying out greenbacks it now holds. If there be no drain upon its gold 
through domestic hoarding, it may gain somewhat in its gold-holdings, because the trade 
balance sends gold this way in the fall of the year. But with the return of spring the 
export of gold usually begins. Ifthe Senate should continue to refuse relief to the treasury, 
the situation may again become critical enough to give a check to business, and produce 
effects not greatly different from those we have recently suffered from. This, it must be 
confessed, is an unpleasant prospect; but is useless to try and disguise from ourselves a 
contingency which we shall certainly have to face if McKinley be elected, but by a vote barely 
enough to carry him through. 


IT MUST BE A “FAMOUS VICTORY.” 


It is, therefore, of almost as much importance, from a business standpoint, that the vote 
which carries him in be so large as to overwhelm the silver party, as that Bryan should be 
defeated. A half victory, with things as they are, would put the sound-money party at a 
serious disadvantage, in that it would find itself powerless to effect the needed reforms in 
legislation which are absolutely essential to putting our currency on a sound basis and giving 
to business interests the needed stability. On the other hand, let us suppose that we have a 
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* sound-money tidal wave ; that the vote be such as to leave Bryan only the conceded silver 


States of the extreme West and of the South. Suppose that his defeat be as complete as 
that of Greeley in 1872. In this case, the revulsion of popular feeling would leave the silver 
party in the Senate, not only in a hopeless minority, but disheartened and unnerved by the 
thrashing they had received. The forces of obstruction would melt away. Supposing that 
we have such a victory as this implies, it is reasonable to look forward to a rebound in business 
corresponding to the depth of the previous depression. The anticipated changes for the 
the better would be “discounted ” in advance by an industrial revival probably equal to that 
of 1879-80. 
MC KINLEY’S VICTORY—WHAT THEN? 


When it comes to dealing directly with currency measures, as apart from questions of 
revenue, it must be conceded that we are entering on more debatable ground. There is no 
unanimity of opinion in any party as to exactly what should be done,—that is, no unanimity 
outside of the Bryan people, who propose their free-silver cure for everything. There is no 
question definitely before the people now as to the lines on which our currency system 
shall be reformed, and therefore it cannot be said, after Bryan’s defeat, that the country has 
said how such a reform shall be carried out. The only question that will be settled is 
whether or not we are to have free coinage of silver. It is possible that, in view of the 
diversity of opinion, Congress may decide to appoint a commission of inquiry ; and that, the 
immediate needs of the treasury being provided for no action will be taken on purely 
currency matters until the commission has made its report. If the make-up of the commission 
be good, and such as to inspire public confidence, its appointment would have a beneficial 
effect. It would be felt that nothing was going to be done in a hurry, and no rash experi- 
ments tried. . . . While no man can predict in detail what will be the industrial 
consequences of a sound-money victory in November (any more than he could the conse- 
quences of Bryan’s election), we may, in the event of such a victory, surely expect some 
relaxation of the rigid retrenchment and repression which have characterized all industrial 
enterprises during the period of uncertainty. We can expect that the lessons of economy 
and close management learned during the ba: years will bear fruit in the ability to conduct 
business profitably on closer margins; and that, as this is proved, the business ventures of 
the country will again move forward with a more nearly normal progress, on a sounder 
basis in themselves, and with less to suffer from wild-cat competition. A verdict of the 
country for sound money must necessarily rehabilitate our credit, at home and abroad, and 
loosen the now closed purses of the financial backers of industrial enterprise. 


A FREE CornaGE CaTECHISM.—The political campaign in the United 
States has been truly remarkable, if for nothing else, for the abundance of 
financial literature of an educational character which has been showered on 
the heads of the American people. Nothing, perhaps, in its way, has proved 
of greater service to the cause of sound money than a small pamphlet 
published by the Zvening Post, of New York, and entitled A Free Coinage 
Catechism. In the form of questions and answers, the currency difficulty is 
dealt with in an admirably clear and popular style. The following are 
a few of the standpoints from which the subject is treated :—The Money 


Supply ; The Fall in Prices ; Free Coinage and Wages ; Gold Standard and the 
Farmer, etc., etc. 


WE have received from Mr. W. Howarth a copy of his useful analytical 
table of balance-sheets of the various banks throughout the United Kingdom. 
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Report of Bank, etc., Meetings. 


BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet as at 13th April last, with the 
profit account for the half-year to that date. After providing for rebate on bills current, 
for British and- colonial rates and taxes, and for all bad and doubtful debts, the net 
profit for the half-year amounted to £40,568. 10s. The addition of £11,653. 145. 5d. brought 
forward from the previous half-year gives a disposable balance of £52,222. 45. 5d., of 
which the dividend declared will absorb £40,000 leaving £12,222. 4s. 5d. to be carried 
forward to next account. Business generally in the colonies during the half-year has 
shown signs of improvement, and a slightly better demand for property is reported. The 
coming season, too, promises to be more favourable for squatters and agriculturists. The 
“tick” pest amongst cattle is causing anxiety in some districts of Queensland, but the 
Government are taking active measures to isolate the infection. The advance in the value 
of wool, mentioned in the last report, has not been maintained, and the frozen meat trade 
still continues depressed, though some improvement in the latter has recently taken place. 
The bank’s business, as is indicated by the figures of the balance-sheet, shows an increase 
upon that of the preceding half-year, though, unfortunately, the low rates prevailing 
prevented a corresponding improvement in the profit. The dividend declared is at the rate 
of 5 per cent. per annum, or £1 per share for the half-year. 


Profit Account, from October rath, 1895, to April 13th, 1896. 


Undivided profit, October 14th, 1895. - ‘ . = : : 451,653 14 5 
Less: Dividend, March, 1896 . ; : : R ; ; : 40,000 O O 


411,653 14 § 
Profit for the half-year to April 13th, 1896, after deducting rebate on 
bills current at balance date (£12,219. 11s. 2d.), and making provision 
for all bad and doubtful debts, £143,927. 12s. t1d.3 less (1.) charges 
of management : colonial—salaries and allowances to the colonial 
staff, including the superintendent’s department, and 145 branches 
and agencies, £64,175. 8s. 2d.; general expenses, including rent, 
repairs, stationery, travelling, etc., £21,060. 195. 2d.; London— 
salaries, £6,890. 17s. 1d.; general expenses, £2,232. 115. 5¢.— 
£94,359- 15s. 10d.; (11.) rates and taxes—colonial, £6,980. 19s. 10d. ; 

London, £2,018. 75. 34.—£8,999. 75. 14.—£ 103,359. 25. 11d... 40,568 10 oO 


Leaving available for dividend " ; i £52,222 4 5 


Balance-sheet, April 13th, 1896. 
LIABILITIES. 

Circulation . F : ‘ ‘ P i " F , P F £483,385 0 0 
Deposits e . , . ‘ ‘ " : : : 13,512,608 15 8 
Bills payable and other liabilities . ‘ ‘ . ‘ . ‘ 1,852,559 5 8 
Capital, £1,600,000; reserve fund (of which £500,000 is invested in 
2% per cent. consols at 95), £800,000; profit account—undivided 

balance, £52,222. 45. 5d. . % é ‘ ‘ _ 3 ; 





2,452,222 4 5 
£18,300,775 5 9 





ASSETS. 
Specie, bullion and cash balances . : ; ‘ oe : - £3)132,804 13 § 
Loans at call and at short notice . ‘ ; 4 - ; 2,005,000 O O 
British and Colonial Government securities . ‘ ; : ‘ 649,153 13 7 
Bills receivable, advances on securities and other assets ; ; . 12,075,906 4 10 
Bank premises in Australia, New Zealand and London . ° ‘ . 437,910 13 II 


418,300,775 5 9 
ARS 


PRIDEAUX SELBy, Manager. 
F. H. Bocce, Accountant. R. W. JEANS, Secretary. 

Report of proceedings at the half-yearly general meeting, held on Thursday, rst 
October, 1896, at the offices, No. 4 Threadneedle Street, London; Mr. Martin R. Smith 
presiding. : 

The Secretary (Mr. R. W. Jeans) read the notice convening the meeting. 
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The Chairman said : The report which we present to you is, I am bound to admit, not 
altogether favourable, either as regards the amount of profit or the general conditions of 
trade in the colonies; but the figures in the balance-sheet, on the other hand, must be 
regarded as distinctly encouraging, showing as they do an important increase in the business 
of the bank. During the year ending last April, our deposits increased to the extent of 
£813,000, and our advances, which during the first half of the year showed a tendency to 
fall off, during the last six months increased rapidly, and now show in the balance-sheet as 
£ 350,000 more than they were in April, 1895. Our deposits now stand at £13,500,000, or 
4800,000 higher than any point they have reached since the time of the great trouble. A 
satisfactory proportion of them represents deposits upon current account, which bear no 
interest, and I am glad to be able to tell you that upon the balance—that is, upon the 
interest-bearing deposits—there has been a general and important reduction of rates. 
These now stand in Victoria, South Australia and Tasmania at 24 per cent.; in New South 
Wales, Queensland and New Zealand at 3 per cent.; and in West Australia alone are we 
paying more, namely 33 per cent. Speaking of deposits, 1 may mention that we have, by 
the low rates we are now offering, allowed our London office deposits to fall off to a very 
considerable extent. We have always kept these within manageable limits, and I am free 
to confess that on several occasions during the late crisis I was personally glad that we had 
done so. At the present moment we are actually taking deposits in Australia on better 
terms than is possible in this country. We already have more money than we can 
satisfactorily employ, and I need hardly say therefore that there is no inducement to us to 
raise our deposit rates here at the present moment. Our experience is that we can raise 
these London office deposits—I speak of course of normal times—to any extent we please 
by offering more liberal rates. Of course the general decrease in the rates we are paying 
for deposits in the colony is in itself a very satisfactory feature, but the circumstances which 
have led to it, and which have brought the banks into agreement for this reduction, are by 
no means equally satisfactory. The fact is that the banks can no longer employ their funds 
legitimately at the old rates of interest, and indeed find it exceedingly difficult to employ 
them at greatly reduced rates, and the consequence has been that the competition for 
deposits has almost entirely ceased, and has been followed by an equally keen competition 
for good and sound advances. The borrower is for the moment master of the situation. 
If he has good security to offer—and at the present time he cannot borrow at all unless he 
has—-the banks are keen to underbid each other, with the result that the borrower is’able 
to make terms for himself more favourable, I think I may say, than has ever been heard of 
before in Australia. This state of affairs, I believe, arises from several causes: first, from 
the reduced volume of business generally ; secondly, from the great banking facilities that 
exist ; thirdly, from the severe lessons bank managers received during the late crisis, and 
finally, from the large and general fall in the value of all produce. No doubt the losses 
that have been sustained by the banks have been extremely heavy, and the bitter experience 
gained leads them to criticise more severely than has ever been the case before proposals 
made to them for advances ; the result has been that merely speculative business is almost 
crushed out of existence. But this has been accompanied by a great diminution of sound 
and legitimate business, and the limitation to the lowest point of all personal expenditure. 
It follows that whereas in the old days there was ample business for all at splendid rates of 
interest, there is now not enough, legitimately, to employ the vast amount of banking 
capital in Australia. Finally, owing to the fall in the value of produce, the trader and 
squatter can no longer afford to pay the rates of interest to which they submitted without a 
murmur in times past. They were then indifferent what interest they paid so long as by the 
use of the borrowed capital they were able to secure a satisfactory profit for themselves. 
But with prices at their present low ebb, the interest demanded by the banks absorbs all 
profit, leaving nothing, or less than nothing, for the borrower. The consequence is that the 
banker and the borrower find themselves face to face with this alternative—either the 
business must be relinquished altogether, or the bank must be contented with a lower rate 
of interest. I do not see what can alter the existing state of things, except a large, general 
and sustained rise in the value of produce. I am not sanguine enough to anticipate this in 
the immediate future, and it seems to me that we have nothing to do but to accept the 
inevitable, and to make the best of the existing state of things. It would appear that the 
course of Australian banking is more nearly approaching the English system than has ever 
previously been the case. Personally, I do not expect ever to see any return to the old rates, 
either for advances or for deposits. The prospect, however, does not cause me the smallest 
anxiety, nor make me the least bit despondent about the future of Australian banking. We 
see joint stock banking in this country successful tothe highest degree, paying good dividends, 
earned at rates of interest far lower than any which can rule in Australia for many years to 
come. Of course, the expenses of Australian banking are very much higher than in England, 
but the difference in the rates ought to be more than sufficient to counterbalance this. So 
little does the prospect alarm me, that I should like to see this bank acting as one of the 
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pioneers of cheap banking in Australia, earning for itself the gratitude and goodwill of the 
community, rather than I would see it dragged along in the wake of other and bolder 
institutions, and making every concession grudgingly and upon compulsion. I do not mean 
to say that low rates for money would be as effective in restoring prosperity to the colonies 
as would be a general rise in the value of produce, but I do say that cheap money must be 
a great and important factor in the future prosperity of Australia. It will render possible 
and profitable industries which are now altogether impracticable, and with the wealth and 
prosperity of the colonies must increase the wealth and prosperity of the banks that serve 
them. There is nothing alarming in the low rates of interest upon advances—such rates at 
any rate as will be current in Australia for some time to come—so long as they are accom- 
panied by a corresponding reduction in the rates paid upondeposits. The one thing needful 
is, that there should be steadily and firmly maintained a due and sufficient margin between the 
lending and the borrowing rates. That margin in the past has been very heavy—lI daresay 
necessarily so, for in a new country with a young community business is apt to be speculative 
and somewhat hazardous; but various causes are rapidly putting an end to this style of 
business, and for the new and more legitimate business which is now offering to us the margin 
in the future must be very much smaller; but so long as it is sufficient—and the banks in 
their own interest will probably make certain of that—I see no reason why such a 
magnificent institution as ours should not continue to do a very profitable banking business 
in Australia, and one safer, surer and far freer from bad debts than has ever been the case in 
the past. A few minutes’ study of the balauce-sheet will show you that our position is as 
strong as ever. If our liabilities to the public have increased, so have our means of meeting 
them. We owe to the public on circulation £483,000 ; we have deposits to the extent of 
£13,500,000—-making in round figures a total of £14,000,000. I omit the bills payable, as 
we have an item on the other side, bills receivable, which more than counterbalances it. 
Against this liability of £14,000,000 we hold in coin and bullion, £3,133,000 ; loans at call 
and short notice, £2,005,000 ; and British and Colonial Government securities, realizable in a 
few days, £650,000—making up a sum in cash immediately available of 45,800,000. In other 
words, we hold in cash or its equivalent no less than 41 per cent. of our total liabilities 
to the public. I think I am justified, therefore, in saying that the position of the bank is 
absolutely impregnable; indeed, from a London banker’s point of view, I think that we are 
needlessly strong. It is not our fault but our misfortune, due to the fact that, as we find it 
impossible to employ our funds in Australia, they are piled up here in comparatively 
unproductive idleness. I should like to see the item, “loans at call and short notice,” 
reduced by at least one-half; we should still be then 50 per cent., or more, stronger than is 
considered necessary by banks on this side of the world. Our business in West Australia has 
during the past year been going on very satisfactorily. Our deposits have nearly quadrupled, 
our advances have largely increased, and we have opened very nearly 2,000 new accounts, 
Our instructions to the superintendent continue to be to conduct his business on the most 
conservative lines. We are going through a period of comparative stagnation, due, of course, 
to the late crisis, and it behoves us to be patient and prudent, awaiting the return ofa period, 
which I believe is rapidly approaching, of renewed activity, confidence and hope. I beg to 
move the adoption of the report. 

Sir Thos. Sutherland, M.P., seconded the motion, and after some questions by share- 
holders had been answered to their satisfaction, it was carried unanimously. 

The Chairman then moved with some complimentary remarks a vote of thanks to the 
superintendent and the other officers of the colonial establishment, and to the manager, the 
secretary and the other officers in London. The motion was seconded and carried 
unanimously. 

On the motion of Dr. Drysdale, the thanks of the meeting were given to the chairman 
and to the directors for their admirable conduct of the affairs of the bank. The meeting 
then terminated. 
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BANK OF AFRICA, LIMITED. 
(The Report appeared in the October numéber.) 


THE thirtieth ordinary general meeting of shareholders of this bank was held on 
Wednesday, 30th September, at the Cannon Street Hotel; Mr. W. Fleming Blaine 
occupying the chair. 

The Secretary (Mr. R. G. Davis) read the notice calling the meeting, and the report 
was taken as read. 

The Chairman: Gentlemen, since we last met we have had to deplore the sudden 
death of Mr. William Young, who had been associated with this institution from its inception. 
In him the bank has lost a most able and active director, and the board a valued and 
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esteemed colleague. I suppose the circumstances of South Africa during the six months 
under review are unparalleled in the history of any colony. Events have succeeded each 
other with startling rapidity, each of the first magnitude, and each of an acute and somewhat 
exceptional form. Whatever point of view is taken—the political, the commerical, or the 
agricultural—you will find the same serious situations and the same pressing anxieties. The 
new year opened with what is popularly known as the Transvaal raid, which produced the 
gravest political complications, and for the time being entirely disorganised the trade and the 
mining industry of the Rand. This was followed by an outbreak of the rinderpest. That 
terrible cattle disease, especially in Rhodesia and Bechuanaland, has almost entirely swept 
away both the big game and the cattle, and in other districts which have been touched by 
the infection many thousand head of oxen have had to be slaughtered, as the only known 
method of preventing its dissemination. The Cape Colony and the neighbouring states are 
taking stringent precautions to prevent the spread of this dread complaint, and we can only 
hope their efforts will be successful, and that it will be entirely stamped out. Meanwhile, in 
parts of the country where there are no railways, transport, and consequently trade, has been 
at a standstill. There can be but little doubt that this outbreak, and the consequent 
necessary slaughter of native cattle, conduced in a very large measure to bring about the 
insurrection in Rhodesia. Up there a guerilla warfare on a very large scale has had to be 
waged against a brave nation, scattered over an exceedingly difficult country, and what has 
made their subjugation a formidable task is, that by retiring to the hills they abandoned the 
native method of attack in large bodies and adopted more scientific military tactics. 
Thanks mainly to the bravery and enterprise of our fellow-countrymen who had settled up 
there, this rebellion has from the first been encountered with success, and we may hope is 
now drawing to its conclusion. One good will flow from this evil, in that the railway is 
being pushed on with every possible speed, and must be a potent factor in the development 
of the mineral and agricultural resources of the territory. Of course, business at our 
branches at Buluwayo and Salisbury has suffered; and Beira, which is the feeding port of 
Mashonaland, has directly, and the whole of South Africa indirectly, felt the effects of this 
war. Gentlemen, such a concatenation of serious calamities is so exceptional that I think 
we may safely predict they are not likely to occur again, at any rate in such rapid 
sequence or in such severe forms. These troubles have naturally militated against banking 
by practically closing some trade areas, by rendering capital cautious, and by materially 
restricting enterprise and the expansion of business. In this respect, perhaps, it has not 
been the most favourable time for the employment of our fresh money which has been 
falling in, but in my opinion a period of inflation would have been equally, if not more, 
undesirable. We are already feeling the beneficial effects of an enhanced importance and 
stability. The number of our customers is considerably augmented, and we can now 
command whatever deposits we require for our business at more remunerative rates of 
interest than hitherto. That we are in touch with some of the best and soundest business 
of South Africa is, I think, shown by the fact that our customers have stood well up to these 
difficult times; that our bad debts have been trifling ; and, finally, and I suppose the best 
proof of all, that, in spite of all these troubles, we are able to meet you here to-day with the 
handsome net profit of over £32,000. (Applause.) I trust, gentlemen, you will agree with 
me that this reflects the highest credit on our officers, from the highest to the lowest, and 
our best thanks are due to them for the vigilance and energy which have produced this 
result. Gentlemen, this £32,000 added to what is brought forward makes £39,000 to be 
disposed of. We propose to apply £15,000 to the payment of our usual dividend at the 
rate of 10 per cent. and bonus at the rate of 2 per cent., making 12 per cent. per annum ; 
£45315 is absorbed by the interest on new shares; £10,000 is transferred to reserve fund ; 
£1,000 is added to the pension fund ; and we carry forward £8,850. You will notice that 
Mr. Owen R. Dunell has been appointed to sit at the board in the place of our late 
colleague, Mr. William Young. This gentleman’s recent and intimate knowledge of South 
Africa will be of much benefit to the bank, and of great assistance to the directors. A 
branch has been opened at Umtali, which is likely to be an important mining centre, and 
this branch is required to preserve the valuable connexions we have formed at Beira. A 
branch is to be opened to-morrow at Kroonstad,in the Orange Free State. Turning to 
the balance-sheet, the debit side of it presents no features of special interest, but I am 
glad to say that it is otherwise with the credit. It is pleasing to find a much larger 
employment of our funds, as is shown by cash on hand, at bankers and at short notice 
having decreased by £920,000. The Government, colonial and other securities show an 
increase of £130,000 in round figures; but the most satisfactory feature of all, and one 
showing considerable expansion in our business, is that the loans on security and temporary 
advances, etc., have increased by nearly £600,000, and the bills discounted by £151,000. 
You will see also that the gross profits show an increase for the half-year of £11,398. 
Gentlemen, of course, with a larger business, a larger turnover, and a larger number of 
clerks, our expenses must increase. I need scarcely say that this is an item which has the 





























BANK OF TARAPACA AND LONDON. 639 


constant and vigilant attention of both ourselves and the general manager. In the higher 
grades, where promotion is naturally at a standstill, we have thought it only right to increase 
some of the salaries. I am sure you will agree with me that there can be no worse economy than 
to starve our service, or to create discontent by refusing recognition of faithful and successful 
exertions. Our rates and taxes are always higher in the first half of the year, and the 
increased general charges, telegrams, postages and stationery, we trust, are not all 
permanent, because we have been put to a great deal of expense by sending out young men 
from England to repair the waste due to resignation and other causes ; and an exceptionally 
large stock of stationery has been required at some of the branches, the whole of which has 
been debited to this half-year. I am glad to say that the report from our general manager 
of the business up to date is very satisfactory, and I think we may look forward to the future 
with considerable confidence. Undoubtedly in the rinderpest, if unfortunately it should 
carry its ravages further south, we have a serious disturbing element, and already the 
agricultural community has been depressed by it, by drought, by locusts, and the low value 
ruling for produce consequent upon the American market being practically closed. But, on 
the other hand, there seems every chance now of peace in Rhodesia—things are quieting 
down in the Transvaal —the mining industry there is getting into full swing again—arrange- 
ments are being made to cheapen labour, and consequently increase the profits—it is 
computed that between 500 and 1,000 additional stamps will be at work before the end of 
the year—and finally the output of gold for July and August were record ones, being 203,900 
ozs. and 212,400 ozs. respectively. The trade returns for South Africa, in spite of all these 
troubles, are, Ithink I may say, amazingly satisfactory. In the Cape Colony we find—I 
shall deal with round figures—the imports of merchandise were 48,700,000, and of specie 
£800,000 for the six months, and the exports of colonial products were 41,880,000, of 
diamonds 42,286,000, and native gold from the Transvaal 43,751,000. In Natal the 
imports were £2,170,000, and the exports, including native gold, £540,000. On the east 
coast of Africa—Delagoa Bay—the returns are not very reliable; but they are estimated 
at—imports £900,000, and exports £40,000. That makes for the whole a grand total of— 
imports £12,600,000, an increase of £5,000,000, and exports £8,500,000. That represents 
a total annual trade of some £41,000,000. Well, gentlemen, here I think we have some 
elements of renewed and increasing prosperity, and, given peace and a gradual subsidence 
of the ill-will which has been evoked by recent events, I can see no reason why it should 
not come about. Our colonial affairs are in the hands of men who, [ think, value the 
healing effects of time, and are not likely to be turned away from a patient policy of con- 
ciliation by the noisy clamour of a few irresponsible and inexperienced advisers. If there is 
a revival we are now fully equipped to take advantage of it, and we shall use every 
endeavour on this side of the table to secure a full share of it for the Bank of Africa. I 
beg now formally to move, “ That the report of the directors be received and adopted, that a 
dividend at the rate of 10 per cent., and a bonus of 2 per cent. per annum be declared, and a 
dividend of 5 per cent. on the new shares be paid.” (Applause. 

Mr. August Barsdorf seconded the motion, which was agreed to and carried unanimously, 
without discussion. 

On the motion of Mr. Samuel Green, a vote of thanks was given to the directors for 
their services on behalf of the bank, which was briefly acknowledged, and the proceedings 
then terminated. 





BANK OF TARAPACA AND LONDON, LIMITED. 


THE directors herewith submit to the shareholders the report and audited accounts to 
30th June, 1896. The net — for the year, after making allowance for rebate, etc., amounts 
to £69,479. 14s. 11d., which, together with £4,270. 11s. 11d. brought forward from last year, 
makes an aggregate of £73,750. 6s. 10d. Out of this sum £12,500 was absorbed by the 
interim dividend paid on 29th April last, and £41,220. 4s. 8d. has been utilised in writing 
down the capital employed in Chili to the basis of 21d. per dollar—a reduction of 3d. per 
dollar. There is now an available balance of £20,030. 2s. 2¢., of which the directors 
recommend that £12,500 be applied to the payment of a final dividend at the rate of 2s. 6d. 
per share, free of income-tax, making a total distribution for the year of 5 per cent., and that 
the balance of £7,530. 2s. 2d. be carried forward. The directors have to lament the decease, 
in May last, of their late colleague and vice-chairman, Colonel John Thomas North. 
Mr. John Dawson, who had previously held the position of general manager of the bank, 
was elected in January last to a seat on the board, and has assumed the duties of managing 
director. Mr. Edward Exton Barclay has also been elected a director of the bank. Both of 
these appointments were made in accordance with the powers conferred upon the board by 
the articles of association. 
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Balance-sheet at 30th June, 1896. 


LIABILITIES. 

Authorised capital, £1,000,000. Issued capital—100,000 shares of £10 

each, on which £5 ” share has been called "Pp and veil ; ; £500,c00 O O 
Reserve fund 4 ‘ ‘ 40,000 O O 
Bills payable . a ‘ ‘ ‘ ; ij ‘ - . 853,767 3 10 
Current and deposit accounts, ete... ; " . . " , 696,315 12 5 
Rebate of interest on bills not due ; . . 2,070 8 I 
Profit and loss, as per account below, £32,530. "2s. 2d. ; Zess interim 

dividend paid 29th April, 1896, £12,500. ; i i a 20,030 


42,112,183 6 6 





Liability on bills rediscounted (which have since run off ), £237.388. 18s. 4d. 


ASSETS. 

Cash in hand, at bankers and at call, £362,697. 10s. 10d.; cash at 
short notice, 445,000 : £407,697 10 10 

Cash and securities lodged with the Chilian Government as + guarantee 
for due payment of drafts issued for duties . : . 73,199 3 3 
Foreign Government bonds, etc., at valuation . : . : ‘ 6,719 II 9 
Bills receivable, advances, etc. . ‘ . : : 5 , ‘ 1,617,397 3 1 
Bank premises, office furniture, etc. . ; , ; . ‘ 7,169 17 7 


42,112,183 6 6 


———— 

Nore.—The assets and liabilities in Chili are taken at the rate of exchange current at the date of the 
accounts, viz., 17;4¢., with the exception of such portion as represents the £400,000 originally remitted to< Chili 
at 26d. for working capital, which is now taken at 21d. 


Profit and Loss Account, for the Year ending zoth June, 1896. 














Dr. 

Charges at head office and branches. £32,735 18 5 

Amount applied to write down the man employed i in Chili from 24d. 
to 21d. per dollar . : : 41,220, 4 8 
Rebate of interest on bills not due. P a P ‘ ‘ ‘ 2,070 8 I 
Balance carried to balance-sheet . ° A ‘ ‘ ‘ ; a 32,530 2 2 
£108,556 13 4 

Cr. 
Balance brought forward from last account . ‘ . ‘i ‘ A 44,270 11 It 
Gross profits for the year : : : : : : : ‘ = 104,286 1 5§ 
£108,556 13 4 
COX & CO. 
Balance-sheet, 8th October, 1896. 
LIABILITIES. 
Current and deposit accounts i ‘ é ‘ ‘ ‘ js . £2,682,492 8 6 
Circular notes é 4 7 . : r : . : = 1,130 0 O 
Capital and reserve ‘ - : . a ; - . ‘ ‘ 400,000 O O 
43,083,622 8 6 
ASSETS. 

Consols 2? per cent. £700,000 at 95 £665,000 0 oO 

English, and Indian guaranteed, railway debentures and debenture 

stocks, £256,866 ; a —— and colonial — 
£177,508. ; ase 4 434,374 9 © 
Advances to customers . ‘ ‘ ;: F P P 7 ‘i 1,226,747 1 8 
Bills discounted . 6,143 2 10 

Cash at bankers and on hand, £509,934. los. 11d.; : cash at call, 
£150,000. . 659,934 10 11 
F rechold bank premises ‘ = ; : : : ‘ ; = 91,423 13 I 


43,083,622 8 6 
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COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet shewing the liabilities and 
assets of the bank on the 3oth June, 1896, and present the following report :—The balance 
at the credit of profit and loss account, after deducting rebate on current bills and accrued 
interest on fixed deposits, reducing premises account, paying note-tax, and providing for 
land and income-taxes and bad and doubtful debts, amounts to £55,037. 45. 3@., out of 
which the directors recommend the following appropriations:—To the payment of a 
dividend for the half-year at the rate of 8 per cent. per annum, £39,965. 16s. 6d.; balance, 
being undivided profit, £15,071. 7s. 9d. It will be observed that the called-up capital of 
4400,000 has been received, and that the paid-up capital of the bank now stands at 
41,000,000. 


Liabilities and Assets (including London Branch to 30th June, by cable). 
Dr. 
Capital, £1,000,000; reserve fund, £1,010,000; reserve capital, 
£1,000,000— £ 3,010,000. 


Capital paid up, £1,000,000 ; reserve fund, £1,010,000 ‘ - . £2,010,000 0 O 
Notes in circulation : : 4 ; : . ‘ 322,248 O O 
Bills in circulation , 3 ; aS s = 2 ‘ ‘ ‘ 333,015 I 10 
Deposits and other liabilities ‘ ; . : . ‘ : 9,276,192 O II 
Profit and loss account . . i ‘ ‘ ‘ : ’ : F 58,601 11 7 








412,000,056 14 4 





Cr. 

Coin and bullion in hand, £2,137,556. 16s. 11d.; cash at bankers, 
£250,949. 16s. 2d.; Queensland Government notes, £27,497; 
remittances in transit, £216,300. I2s.; notes and bills of other banks, 











427,714. 9s. 8d. ; Government securities, £405,800 . - £3,065,818 14 9 
Bills discounted, and all debts due tothe bank . ‘ = F 8,535,062 19 7 
Bank premises, furniture, etc. : ‘ > ; & - 3 398,575 0 O 

412,000,056 14 4 
PROFIT AND LOSS ACCOUNT. 

Dr. : 

Rebate on current bills . . Z ‘ . = ; : ¥ £3,504 7 4 
Dividend account for payment of a dividend for past half-year at the 

rate of 8 per cent. per annum . : 2 - ‘ “ 39,965 16 6 

Balance of undivided profit carried to next half-year . ‘ ‘ ; 15,071 7 9 
458,601 11 7 

Cr. 

Amount undivided from last half-year . “ . : < ; 414,734 2 10 
Profit for half-year ended 30th June, 1896. “ : 5 43,867 8 9 
£58,601 11 7 





IONIAN BANK, LIMITED. 


THE directors beg to present to the proprietors their report for the half-year ending 
30th June (old style), or 12th July, 1896, together with the balance-sheet, certified by the 
auditors, from which it will be seen that the gross: profit for the half-year, after making 
provision for bad and doubtful debts, has amounted to £21,159, from which have to be 
deducted charges and interest on deposits, £13,070. 9s. 1d.; and rebate on bills discounted 
not due, £1,035. 18s. 6¢.—together, £14,106. 7s. 7d.; leaving a net profit for the half-year 
of £7,052. 12s. 5d.; this added to the rest on the 12th January last, £33,635. 16s. 5¢.; less 
half-year’s dividend at 4 per cent. per annum, paid 5th May last, £6,310. 3s.; makes the 
balance of undivided profit, £34,378. 5s. 10d. Out of which the directors recommend the 
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642 MERCANTILE BANK OF LANCASHIRE. 
payment of a dividend at the rate of 4 per cent. per annum free of income-tax, which will 
absorb £6,310. 3s. The directors deeply regret to announce the death of their much 
esteemed colleague, Mr. C. L. W. Merlin. As general manager, and subsequently as a 
director, Mr. Merlin rendered the bank many valuable services. 
Balance-sheet, r2th July, 1896. 
D (Tue ExcHANGE FoR DRACHMAS IS TAKEN AT 43°90 PER £.) 
r. 
Capital—12,620,% shares of £25 € each . Hany rer ‘ . £315,507 10 O 
Notes in circulation . : ; ; ‘ ‘ : . 186,500 oO I 
Notesofrand2drachmas . . . . . . . . =. 79,390 4 6 
Current accounts . : ‘ i ‘ ‘ fs : . A 55,030 7 O 
Deposits bearing interest. : : - : : : : i 196,651 17 2 
Bills payable ; ; : ‘ ; ; : 7,223 15 5 
Rebate on bills discounted not due ; ‘ ; , : ; , 1,035 18 6 
Provision for doubtful debts : . nm : 12,245 5 3 
Rest, being undivided profit as per profit and Joss ‘account - = : 34,378 5 10 
£888,563 3 9 
Cr. 
Cash in hand and at London bankers and notes of other banks . r £67,255 12 10 
Loans at short notice, London. 5,933 10 0 
Loan to Greek Government, under convention for forced currency of 
the note circulation of the bank : f ; : ; ‘ 123,322 2 5 
Ditto notes of 1 and 2 drachmas . ‘ ; 3 4 ; . . 79,726 12 7 
Greek Government treasury bills . 30,890 4 6 
Investments, viz. :—British Imperial and Colonial Government stocks 
and Corporation of London bonds, £ 53,460 § aise ee 
bonds and other securities, £107,371. 2s. 7d. . 160,831 2 7 
Bills receivable—London and in transit : i 19,146 2 9 
Bills discounted, viz.:—-Commercial, £63, 75. 7 3a. ; proprietors’ 
and agrarian, £29,622. 14s. 31d. . ‘ : is - 93,374 2 2 
Advances on securities . A . . : ; “ ‘ : 71,477 17 2. 
Loans and current accounts . . ‘ . ‘ ‘ , : 25,429 13 9 
Current accounts secured by mortgages : : ; ; ; ; 42,091 13 2 
Advances on mortgages : : > : : ‘ ‘ 118,408 7 2 
Mortgaged property taken possession of : : : : 2 ; 9,617 14 7 
Doubtful debts. 16,908 19 5 
Freehold bank premises at Athens, Corfu, Cephalonia, Patras and 
Zante, and bank furniture : 24,149 8 8 
£888,563 3 9 
MERCANTILE BANK OF LANCASHIRE, LIMITED. 
Statement of Accounts as at 3rd October, 1896. 
LIABILITIES. 
Capital . P . * , ‘ ‘ ; ‘ P i ‘7 £114,200 0 O 
Reserve fund P - = - ‘ 6,000 0 Oa 
Amount due on current, " deposit and other accounts. ; é : 430,121 16 9 
Liability on bills negociated for customers (as per contra). : : 6,361 Il 7 
£556,683 8 4 
f ASSETS. 
Cash on hand and at bankers ? , - A 4 ; ; ‘ £72,039 2 I 
Investments . ‘ ‘ " : ; 85,676 13 4 
Bills of exchange and advances on current accounts. n - : 386,195 6 2 
Bank furniture, fittings, etc. . ; 4 : 6,410 15 2 
Customers’ liability on bills negociated (as per contra) . : : : 6,361 11 7 
£556,683 8 4 
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NATIONAL BANK OF AUSTRALASIA, LIMITED. 


THE result of the six months’ business to 31st March last is now presented to the share- 
holders. The net profit, less expenses of management, interest paid and accrued on deposits, 
rebate on current bills, etc., amounted to £13,656. 5s. 10d.; the balance from previous half- 
year was £9,558. 6s. 1d.—making a total of £23,214. 11s. 11d.; deduct note-tax paid to 
Australian Governments and income-tax in Great Britain, £3,133. 8s. 6¢.—leaving available, 
£20,081. 3s. 5¢.; which amount the directors propose should be thus disposed of, viz. :— 
Dividend at 5 per cent. per annum on preference shares, £7,644. 10s. ; carry forward to next 
half-year, £12,436. 135. 5d. 


Aggregate Balance-sheet for the Half-year ending 31st March, 1896. 


LIABILITIES. 


Authorised capital—250,000 ordinary shares of £10 each, £2,500,000 ; 
150,000 preference shares of £10 each, £ 1,500,000—£ 4,000,000. 
Capital paid up—preference shares, £ 305,7805 ordinary shares paid to 
£6. 5s. per share, £1,562,500—£ 1,86 8,280; fess calls in arrears, 
£41,045. 6s.—£1,827,234. 145.; calls on ordinary shares paid in 


advance, £38,696. 5s. ~ ‘ : : ; ‘ 3 : - £1,865,930 19 9 
Notes in circulation e : ‘ x . ‘ ‘ : 291,666 2 
Bills payable. ; 369,162 10 9 
Long-dated fixed deposits, £4,906,732. Is. 6d.; other deposits, 

fa, 655,977. 9s. 8d.; interest accrued and rebate on current bills, 

£67,044. 185.20. . - + 7,630,354 9 
Balances due to other banks . : : n : = “ . : 78,054 9 
Profit and loss account . r : : 2 f : . : - 20,081 3 


Nv Unt 


$10,255,249 15 





There is a liability of the old bank amounting to £115,100, in the form of a guarantee of certain shire and 
municipal debentures (Victoria) sold in London by the bank, and which are being duly provided for by sinking 
funds, in terms of the Act authorising their issue. 


ASSETS. 
Specie, bullion and cash balances . 4 - ; “ . ‘ - £1,943,035 9 II 
Government debentures " ; = : . 395,700 O O 
Municipal bonds, stocks and other debentures a “ . 2 7 642,366 19 1 
Balances due from other banks. : : : ~ ; : é 90,818 11 6 
Notes of other banks . ‘ ‘ : : - ‘ : ; 10,873 6 2 
Bills receivable. ‘ . 1,397,;731 14 2 
Loans and all other advances (after deducting office reserves) ; ; 5,314,055 Il 9 
Bank premises. ; : ° ; : : ‘ 457,180 12 2 
Duty stamps . : : ‘ ‘ ‘ ; : ‘ : ; , 2,887 10 5 


£10,255,249 15 2 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses at head office, 106 branches and seven ame ‘ : . £50,547 14 1 
Note and income-taxes . . : . e ‘ 3,323 & 6 
Balance . : ; . m - : ‘ : ‘ ; 20,081 3 5 
£73762 6 © 
Cr. 
Balance brought forward. 49,558 6 1 
Gross profits, including recoveries, ‘less rebate on bills ‘current, interest 
paid and accrued on deposits, repairs to premises and rent. 64,203 19 II 


473,762 6 0 











NORTHERN BANKING COMPANY, LIMITED. 


THE net profits of the bank for the year, after making provision for all bad and doubtful 
debts and rebate on bills discounted, amount to £46,927. I1s. 5d., to which has to be added 
the balance brought forward from previous year, amounting to £16,726. 7s. 1od., making a 
total of £63,653. 19s. 3¢. The usual dividends of 11 per cent.on the A shares, and 53 
per cent. on the B shares, free of income-tax, have been paid to the shareholders, and 


£2,728. 12s. 3d. applied in reduction of the purchase-money of Ball’s 


Bank and of bank 


buildings account, leaving a balance of £19,675. 7s. to be carried to next account. Although 
very low rates prevailed during the year, the profits have been fairly good. 


Balance-sheet, 31st August, 1896. 


CAPITAL AND LIABILITIES. 


Capital paid up, £450,000; reserve fund, £240,000; officers’ super- 
annuation fund, £12,127. 10s. 5d. ; officers’ guarantee fund, £8,061. 
5s. 8d. ; widows’ and orphans’ and officers’ insurance funds, 43,828. 
135. 7d.; balance (being undivided on carried forward to next 
account, ” £19,675. -. ‘s 

Notes in circulation, b $18,972 5 . acceptances, nil s 5 deposits and credit 
accounts, £3,348,026. 8s. 9d. 


PROPERTY AND ASSETS. 


Gold and silver coin, notes of other banks, and balances in London 
and with other banks 

Investments in Government ‘stocks, Indian and Cc olonial Government 
and other securities ‘ ‘ ° ‘ é P 

Exchequer bonds . ° . . ‘ ° . . ° 

Bills of exchange discounted, ‘loans on securities, advances to 
customers, etc. . e 

Balance of cost of goodwill of Ball’s Bank, Dublin, 4 123000 Jess 
written off, as below, £2,000 . . 

Bank buildings—head office, four city and ‘forty- seven country 
branches, £ 112,728. 12s. 3a. ; less written off, as below, £728. 125. 3d. 


Profit and Loss Account, for Year ending 31st August, 
Dr. 
Dividend paid in March, £20,625; dividend paid in September, 
420,625 . 
Amount appropriated in reduction of purchase of Ball’s Bank, Dublin 
Amount appropriated in reduction of bank buildings 
Balance (being undivided profits) carried forward to next account 


Cr. 


Balance brought forward from 31st August, 1895 . 

Net profits for the year ending 31st August, 1896, after making 
provision for bad and doubtful — interest due on dana and 
rebate on bills not yet due 





£733,692 16 8 
3,866,998 8 9 


44,600,691 5 5 





£708,302 15 7 


947,820 13 6 
30,000 0 O 


ia) 
> 


2,792,567 
10,000 0 O 


112,000 O O 


44,600,691 5 5 





18096. 


441,250 Oo 
2,000 oO 
728 12 
19,675 7 


owodod 


w 


£63,653 19 





£16,726 7 10 


46,927 11 5 





£63,653 19 
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ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended 31st August 
last amounted to £38,461. 9s. 7d., which, with the sum of £9,725. t1s. brought forward from 
last balance, making together £48,187. os. 7d., they have appropriated as follows :—Inaterim 
dividend at the rate of 11 per cent. per annum, £16,5c0; present dividend at the rate of 11 
per cent. per annum, £ 16,500 ; allocated to bad and doubtful debt fund, & 3,500 ; allocated 
to credit of bank premises, £ 1,000; allocated to officers’ superannuation fund, £500; 
leaving a balance of £10,187. 0s. 7d. to be carried to the credit of profit and loss new account. 


gist August, 1896. 


LIABILITIES. 

Proprietors’ capital, £ 1,500,000, divided into howe rons of £ 50, on 
each of which £10 has been paid. 

Reserve fund . ‘ : 

Officers’ superannuation fund 

Amount due by the bank on current and other accounts, and on deposit 
receipts . 

English and Irish post bills, and foreign. circular notes outstanding 

Balance of profit and loss account unappropriated last year . 

Net profit for year ending this ye 438,461. 9s. sla deduct, t, February 
dividend paid to proprietors, £16,500. 


ASSETS. 

Bank property—£200,000 local loans 3 per cent. stock ; £200,000 new 
per cent. consols; £100,000 2} per cent. Government stock, 
477,031. 14s.; Colonial Government inscribed stocks, railway 
debenture and preference stocks and bonds, etc., £644,677. 18s. 10d. 

Bankers’ balances at call and cash at head office and branches 
Bills discounted, £316, 279. - 34.5 3 advances to nn £832,917. 
12s. §d. ° 

Bank premises 


Dr. Profit and Loss, 31st August, 1896. 
Amount of interest paid on deposit receipts, etc. . 
Total expenditure, including directors’ fees, salaries, rent, taxes, 
stationery, solicitors’ costs, — and all other ened 
Income-tax paid . . ° 
Balance, being net profit 


Cr. 


Gross banking income for this year, after providing for rebate on current 
bills, and interest due on deposit receipts : 


Dr. APPROPRIATION. 

Dividend for the half-year ended 29th February last, at the rate of 11 
per cent. per annum, £16,500; dividend for half-year ending this 
date, at the rate of 11 per cent. per annum, £16, 500 8 : ‘ 

Amount carried to bad and doubtful debt fund 

Amount carried to credit of bank premises . 

Amount carried to superannuation fund 

Balance unappropriated at this date 


Cr. 
Balance brought down . 
Unappropriated balance from last year 


4300,000 0 oO 
200,000 O O 
17,203 11 6 

1,984,266 11 7 
19,385 2 7 
9,725 1I oO 
21,961 9 7 


2,552,542 6 3 





41,121,709 12 10 
253,521 15 10 


1,149,197 9 8 
28,113 7 11 


42,552,542 6 3 
| enema ee ce 


£14,665 9 2 
30,317 5 8 

631 6 8 
38,401 9 7 
£84,075 11 1 





£84,075 11 1 








£33,000 9 O 
3,500 O © 
1,000 0 O 
500 0 © 
10,187 0 7 

£48,187 0 7 

£38,461 9 7 
9,725 II Oo 


448,187 0 7 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended 30th June, 1896, showing—after payment of charges, appropriation to bank premises 
and furniture accounts in South Africa, making full provision for all bad and doubtful debts, 
and inclusive of the balance of £19,306. 16s. 4d. brought from the previous account—a profit 
of £113,301. 5s. 11d. which they recommend should be disposed of as follows, viz. :—Dividend 
of 25s. per share on 40,000 shares (being at the rate of 10 per cent. per annum), free of 
income-tax, £50,000; bonus of 15s. per share (being 3 per cent.) on 40,000 shares, £30,000; 
reserve fund (making it £760,000), £20,000; balance carried forward to profit and loss new 
account, £13,301. 5s. 11d. 


Balance-sheet, 30th June, 1896. 


LIABILITIES. 


Capital subscribed—4o,000 shares of £100 each, £ 4,000,000. 
Called up £25 per share - é : ; d ‘ 41,000,000 
Reserve fund ; ; , - - : A ‘ , ‘ 740,000 
Notes in circulation ; - : : ‘ ; . : ; 924,810 
Amount due to customers on deposit, current and other accounts . + 14,767,393 
Drafts issued by London office, branches and agents, outstanding at this 

date . ‘ ‘ ; F = . . A 4 431,288 14 
Acceptances under credits of London office and branches, current at 

this date . : ‘ : . , : ; , s ‘ 99,165 12 
Bills receivable on account of customers nN ; ‘ ‘ : . 1,417,680 4 
Rebaté on bills not yet due . : - . ‘ r ; S . 31,017 14 
Profit and loss, viz. :—Balance undivided 31st December, 1895, £19,306. 

16s. 4d.; net profit for half-year ended 30th June, 1896, after 

making full provision for all bad and doubtful debts, £93,994. 9s. 7d. 113,301 5 II 


419,524,657 « 8 
ASSETS. 


Cash in hand, with bankers and at branches . , . ‘ - £4,407,697 19 4 
Remittances in transitu . . : ‘ ‘ P ‘ r 232,079 O II 
Deposits with bankers and loans on securities at short notice - . 4,945,000 0 O 
Native gold on hand and intransitu. . ° . ‘ si ° : 16,989 17 II 
Investments in consols, Colonial Government and municipal and other 

securities (including deposits with the Cape Government) : : 2,125,344 14 II 
Bills of exchange purchased and current at this date. ‘ ; : 2,564,084 
Bills discounted for and advances to customers. , ‘ 2 : 3,574,249 
Bills for collection ‘ ‘ = . ‘. ; “ a ‘ : 1,417,680 
Freehold premises in London ; 3 . ; ; ; ; 50,000 
Bank property and premises in South Africa . : : ; ‘ ; 144,125 
Furniture and fittings in South Africa . ~ 5 : ; - 4 23,448 
Stationery, stamps and marine insurance policies . , . : ‘ 23,956 16 


419,524,657 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches... £99,340 7 7 
Rebate on bills not yet due : ‘ : : ‘ ' ‘ 31,017 14 2 
Balance carried forward ae ee ee ae re ee ee 113,301 5 11 


£243,659 7 8 


Cr. 

Gross profits (including balance of £19,306. 16s. 4d. brought from half- 
year ended 31st December, 1895), after deducting interest on deposits, 
duty on note circulation, appropriation to bank premises, furniture 
and fittings, bonus to officers, and making full provision for all bad 
and doubtful debts . ‘ : ;: : ; 7 ; ; ‘ 


£243,659 7 8 
ee etna 
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Provincial Clearing-house Returns. 























1895. BIRMINGHAM. LEEDs. Leicester. | LiveERPOOL. | MANCHESTER. —— 
Week ending de Pa Fs £L £ % 
26th Oct. . | 835,235 | 234,559 | 175,715 | 2,913,940 | 3,276,299 | 885,140 
2nd Nov. . | 1,049,906 | 257,242 | 238,888 | 2,375,588 | 3,700,372 | 968,710 
oth 4, 825,592 | 219,322 204,933 | 2,276,077 | 3,707,237 | 967,780 
th. 817,570 | 211,104 170,767 | 2,688,172 | 3,509,478 | 1,116,460 
agrd gs 751,367 208,661 163,019 | 2,179,166 | 3,160,981 982,520 
ee 763,656 | 267,085 148,207 | 2,387,345 | 3,531,375 | 865,620 
7th Dec. .| 992,626 | 305,392 | 251,767 | 2,349,510 | 3,927,878 | 1,004,730 
an w& « 756,272 194,553 206,078 | 2,512,556 | 3,269,175 982,510 
2Ist 2” 816,320 | 221,159 169,961 | 2,480,366 | 3,455,402 | 1,081,940 
28th 4, . 760,624 163,012 120,777 1,478,793 | 2,838,337 757,850 

1896. 
4th Jan. 1,020,560 | 367,191 294,950 | 3,054,240 | 4,159,870 | 1,134,060 
Itth 4, 736,017 | 248,765 161,994 | 2,111,259 | 3,584,710 | 928,950 
18th 4, 850,671 214,310 169,564 2,57&,220 | 3,723,550 | 1,241,270 
25th 4 . 7732945 214,950 184,529 2,037,145 | 3,268,208 956,690 
Ist Feb. . 875,058 270,513 200,648 | 2,282,598 | 3,718,431 874,810 
8th ,, 997,776 | 288,271 210,784 | 2,514,150 | 4,204,071 | 1,116,340 
15th 55 867,878 242,024 189,721 2,590,717 | 3,948,806 | 1,096,880 
22nd yy 867,747 | 209,927 151,528 | 2,352,181 | 3,330,210 | 997,990 
Wk « « 792,851 283,628 151,915 | 2,262,911 | 3,584,163 925,750 
7th Mar. . | 1,117,474 | 290,452 | 204,094 | 2,841,011 | 4,321,609 | 1,069,900 
14th 4, + | 743,539 | 202,748 156,045 | 2,779,633 | 3,650,134 | 1,137,290 
2ist 4, «| 743,854 | 201,843 135,306 | 2,013,176 | 3,325,625 | 1,022,920 
28th 4, + | 783,806 | 230,479 | 213,346 | 2,079,628 | 3,692,081 | 887,320 
4th April . | 1,042,727 285,725 220,404 2,124,636 | 3,583,362 | 1,174,440 
11th 4, 53t,171 144,167 159,295 1,779,915 | 3,325,183 763,170 
18th ,, 874,472 227,507 179,157 2,444,351 | 3,861,791 | 1,028,890 
25th 45 «| 793271 | 224,215 185,374 | 2,058,981 | 3,471,958 | 1,031,270 
2nd May. | 1,173,335 | 280,335 | 208,338 | 2,356,747 | 3,913,750 | 1,097,600 
oth 4, 1,097,937 | 226,259 211,336 | 2,234,318 | 3,827,774 | 966,070 
16th ,, 9775278 | 252,233 188,956 | 2,331,412 | 3,784,344 | 1,305,570 
23rd yy 955:695 | 269,140 155,541 | 2,057,397 | 3,664,910 | 1,150,730 
a 719,513 160,406 102,544 1,652,781 | 2,224,903 801,100 
6th June . | 1,089,237 240,791 218,667 | 2,451,125 | 3,824,083 932,010 
13th yy 973,818 | 187,850 160,909 | 2,234,923 | 3,668,132 | 1,043,960 
20th 4, 884,808 177;779 151,084 | 2,269,637 | 3,312,057 | 950,710 
27th 4, ~| 1,024,378 202,181 160,910 | 1,843,282 | 3,414,368 | 1,058,550 
4th July . | 1,305,464 | 350,090 | 299,998 | 3,642,375 | 4,511,792 | 1,194,040 
ae 879,140 | 217,758 | 190,145 | 1,978,258 | 3,986,894 | 1,012,310 
ith ,, 969,899 | 223,042 | 219,325 | 2,524,266 | 4,145,969 | 1,111,950 
ah gw $83,244 197,420 | 165,516 | 1,880,402 | 3,351,021 | 1,030,200 
Ist Aug. . | 1,222,385 289,584 215,289 | 2,236,983 | 4,059,040 | 1,114,550 
Sth ,, 9559471 251,860 161,724 | 2,124,194 | 4,207,404 | 1,110,880 
15th 4, 912,698 271,116 | 185,891 | 2,551,092 | 3,807,818 | 1,191,240 
22nd 4, 879,266 | 187,605 | 160,479 | 2,105,577 | 3.331,066 | 1,073,940 
29th yy . 850,452 | 228,693 161,702 | 1,932,726 | 3,404,358 | 982,140 
5th Sept. . | 1,163,754 | 277,850 205,702 | 2,265,164 | 4,217,429 | 1,166,440 
I2th 4, - 852,378 194,647 165,427 2,203,664 | 3,230,849 932,500 
19th, 793,713 | 203,549 141,478 | 2,196,140 | 3,475,767 | 928,240 
Gee wa & 879,345 221,715 164,409 1,902,194 | 3,362,502 963,670 
3rd Oct. . | 1,310,982 | 276,148 274,895 | 2,584,858 | 4,080,366 | 1,372,770 
IO ogg 882,739 222,107 201,685 | 2,414,520 | 3,898,429 | 1,000,880 
17th sy, 1,001,075 227,434 182,305 | 2,663,470 | 3,853,579 | 1,144,000 





























Bank of England Weekly Returns. 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 





































































































1896. 1896. 1896. 1896. 
September 23. | September 30. } October 7. October 14. 
Notes issued 455,815,050 | £54,985,025 | 454,113,375 | 452,315,050 
Government debt 411,015,100 | £11,015,100 | F11,015,100 | £11,015,100 
Other securities .. 53784,900 51784,900 51784,900 51784,900 
Gold coin and bullion 39,015,050 38,185,025 3793139375 35,515,050 
Silver bullion — — —_ _ 
455,815,050 | £54,985,025 | 454,113,375 | £52,315,050 
BANKING DEPARTMENT. 
| 1896. | 1896. | 1896. 1896. 
| September 23. | September 30. | October 7. October 14. 
Proprietors’ capital £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest ee 10,196 3,668,138 3,127,847 3,132,079 
Public deposits 8,081,956 797475215 ,807,270 51420,991 
Other deposits .. 48,228,587 48,035,416 48,572,556 47,706,184 
Seven-day and other bills 123,032 128,746 160,098 129,863 
474,666,771 | £74,132,515 | 473,220,771 | £70,942,117 
Government securities .. 414,944,906 | £14,944,906 | 416,939,198 | £16,185,047 
Other securities .. 28,429,076 30,034,782 25,137,480 27,986,077 
Notes “o ° 29,152,370 26,951,410 25,944,025 24,689,500 
Gold and silver coin ° 2,140,419 2,201,417 2,200,06 2,081,493 
474,666,771 | £74,132,515 | 473,220,771 | £70,942,117 
THE EXCHANGES. 
1896. | 39 L 1896. 1896. 1896. 
Lonpon— Sapeemtior 22. September 29. | October 6. October 13. | October 20. 
| ibe 
Amsterdam, short 12 2 12 23 12 1% 12 1 - 
Ditto months .. 12 4 12 “a 12 3% 12 3% 12 4} 
Rotterdam, ditto e 4 12 4% 12 3% 12 3 12 4t 
Antwerp and aaanaaiades ditto 25 36 25 35 25 35 25 35 25 40 
Paris, short 25 17% 25 16} 25 15 25 16} 25 224 
Ditto, months . 25 32% 25 30 25 30 25 31} 25 36% 
Sieceillien, ditto 25 324 25 31 25 30 25 324 25 374 
Hamburg, ditto . 20 59 20 59 20 57 20 60 20 62 
3erlin, ditto 20 60 20 60 20 58 20 61 20 62 
Leipsic, ditto. | 20 60 20 60 20 58 20 61 20 63 
Frankfort-on-the- Main, ‘ditto | 20 60 20 60 20 58 20 61 20 63 
Petersburg, ditto | 2535 25 25 2438 25 
Copenhagen, ditto 18 33 18 34 18 33 18 33 18 34 
Stockholm, ditto 18 34 18 35 18 34 18 34 18 34 
Christiania, ditto 18 34 18 35 18 34 18 34 18 34 
Vienna, ditto | 12 12} 12 123 12 124 12 132 12 13% 
Trieste, ditto .. ° 12 12} 12 123 12 124 12 13? 12 13% 
Zurich and Basle, ditto. 25 45 25 45 25 424 25 45 25 50 
Madrid, ditto . 39% 3091's 38% 3815 374 
Cadiz, ditto 394 39i'6 383 381s 374 
Seville, ditto 394 3996 38% 3815 374 
Barcelona, ditto .. 304 301s 38} 38¥;; 374 
Malaga, ditto 394 398 38t | 38x 378 
Granada, ditto 394 39%8 38 3878 378 
Santander, ditto .. 394 397% 38% 381% 378 
Bilboa, ditto 394 3901's 38% 38,75 37% 
Zaragoza, ditto .. 394 3918 38 387. 37% 
Genoa, Milan, Leghorn, ¢ ditto 27 30 27 25 27 15 27 20 27 27% 
Venice, ditto 5 27 30 27 25 27 15 27 20 27 27% 
Naples, ditto .. 27 30 27 25 27 «+415 27 20 27 27% 
Palermo and Messina, ditto 27 30 27 25 27 «#15 27 20 27 27% 
Lisbon, go days 1 | currency. currency. currency. | currency. currency. 
Oporto, ditto J 398 39% 368 391s 39%. 
Calcutta, demd. | 12} 12h 1°2 12h 1°23 | 
Calcutta & Bombay, 30 days _ _ — — 
New York (Gold) demd. 498 aos | 49% 498 | 49% 
PRICES OF BULLION. 
= Oz. ~_ Oz. Per Oz. Per Oz, Per Oz. 
d. d. 4s. da. 4s. @. Ss. @ 
Foreign Gold in Bars (Standard) 3 be 11} 3 - to} 3.17 11 3.17 11} 317 108 | 
Silver in Bars(Standard) ..| o 2 61% °o 2 62s o 2 6h o 2 5¢ o 2 64 
Mexican Dollars ot @ 2 3 Oo 2 545 o 2 5 o 2 4¢ o 2 5st | 
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Coin |Proportion! Government | Other 
Date. Notes in and Bullion jofCoinand) Securities | Securities Public 
, Circulation. in Issue Bullion to} in Banking | in Banking Deposits. 
Department. Circulation) Department. Department. 

1895. 4 & % £ £ & 
October 23 | 26,103,565 | 39,079,055 | 150 15,436,525 | 25,500,463 | 4,816,743 
30 | 26,188,740 | 39,222,495 | 150 | 15,236,525 | 25,487,715 | 4,669,204 | 
November 6 | 26,237,005 | 38,437,530 | 146 14,836,525 | 25,593,752 | 4,629,746 | 
13 | 25,907,965 | 38,573,705 149 14,836,525 | 25,734,723 | 53752440 | 
20: | 25,469,355 | 39,029,750 | 154 | 14,836,525 | 27,042,066 | 7,146,011 | 

27 | 25,497,595 | 40,064,835 | 157 14,836,525 | 26,079,956 | 7,531,984 
December 4 | 25,815,040 | 41,970,335 162 14,836,432 | 25,775,955 | 727585593 
II | 25,565,960 | 42,376,115 | 166 14,836,249 | 25,951,512 | 7,760,003 
18 | 25,720,120 | 42,390,915 | 164 14,836,249 | 26,482,785 | 8,573,260 

25 | 26,274,190 | 41,566,760 | 158 14,936,249 | 26,615,700 | 9,451,244 

1896. 

January 1 | 26,468,425 | 42,968,325 | 162 14,936,164 | 33,985,875 | 9,934,220 
8 | 25,979,865 | 43,390,360 | 167 14,682,555 | 26,963,121 | 7,227,940 

15 | 25,780,000 | 43,816,875 | 170 14,682,555 | 27,020,712 | 8,520,976 
22 | 25,323,500 | 45,389,195 | 179 14,682,555 | 26,732,225 | 9,686,609 

29 | 25,286,050 , 46,120,180 | 183 14,682,555 | 26,493,812 |10,589,781 
February 5 | 25,448,925 | 46,188,195 | 181 14,469,328 | 26,551,772. |11,795,393 
12 | 24,968,510 | 45,664,790 | 183 14,569,328 | 26,449,522 |13,843,563 

19 | 24,852,265 | 46,298,845 | 187 14,569,328 | 27,052,239 1613961973 

26 | 24,919,335 | 46,607,430 | 187 14,569,328 | 27,061,603 |17,011, 

March = 4 | 25,373,990 | 46,382,445 | 183 15,157,328 | 27,956,967 |18,009,335 
II | 25,034,915 | 46,313,885 185 1551575328 | 27,454,217 |18,633,007 

18 | 25,018,615 | 46,540,645 186 15,157,328 | 27,600,665 |19,175,392 

, 25 | 25,379,580 | 46,169,250 | 182 15,151,621 | 27,525,404 {18,719,227 
April I | 26,733,230 | 44,590,295 | 167 15,214,563 | 28,549,418 |17,211,199 
8 | 26,534,980 | 44,349,680 | 167 15,210,953 | 28,083,260 |13,743, 101 
15 | 26,201,050 | 44,866,405 | 171 15,206,660 | 27,951,631 |13,072,689 
22 | 26,039,160 | 45,261,990 | 174 15,206,660 | 28,159,257 |14,037,888 

29 | 26,303,905 | 45,015,365 | 171 15,260,785 | 28,161,877 |14,150,797 
May 6 | 26,255,350 | 44,560,715 | 170 15,260,785 | 28,569,200 |13,701,800 
13 | 26,194,170 | 44,574,255 | 170 15,260,785 | 28,501,086 |14,152,165 

20 | 26,073,175 | 44,686,590 | 171 15,260,785 | 29,496,225 |15,637,151 
27 | 25,960,930 | 44,732,945 | 173 15,260,785 | 28,516,322 |15,225,694 

June 3 | 26,359,500 | 45,309,910 | 172 15,257,690 | 28,577,580 |14,447,552 
10 | 26,555,105 | 45,851,320 | 173 15,257,690 | 28,524,624 |14,094,815 
17 | 26,539,515 | 46,604,220 | 176 15,205,022 | 28,734,469 |13,150,787 
24 | 27,034,520 | 46,786,675 | 173 15,226,978 | 29,050,883 |13,175,903 | 
July 1 | 27,962,745 | 46,129,400 | 165 | 15,226,891 | 33,681,465 |10,755,960 | 
8 | 27,615,465 | 45,523,015 | 165 14,963,281 | 29,134,075 | 7,580,893 

15 | 27,387,770 | 45,848,075 167 14,960,281 | 28,860,421 | 6,951,991 

22 | 27,295,010 | 45,828,420 | 167 14,960,281 | 28,672,417 | 7,660,844 

29 | 27,422,475 | 45,665,900 166 14,960,281 | 28,430,737 | 7,165,675 
August 5 | 27,820,735 | 44,974,450 | 161 14,956,995 | 28,569,097 | 6,186,896 
12 | 27,476,410 | 44,984,185 163 14,956,995 | 28,566,618 | 6,215,330 

19 | 27,335,085 | 45,252,815 | 165 14,956,995 | 28,738,953 | 7,436,202 

26 | 27,279,805 | 44,138,365 | 161 | 14,956,995 | 28,320,034 | 7,143,575 

Sept. 2 | 27,522,605 | 41,916,835 | 152 14,944,995 | 28,444,558 | 6,974, 
9 | 27,141,350 | 40,575,005 | 150 14,944,995 | 28,389,139 | 7,018,388 
16 | 26,835,985 | 40,035,340 | 149 14,944,406 | 28,347,085 | 6,814,798 
23 | 26,662,680 395815,050 | 150 14,944,906 | 28,429,076 | 8,081,956 
30 | 28,033,615 | 38,185,025 | 136 14,944,606 | 30,034,782 | 7,747,215 
October 7 | 28,169,350 3753135375 | 13838 | 16,939,198 | 28,137,480 | 6,807,270 
14 | 27,625,550 3515151050 | 129 | seer 27,986,077 | 5,420,991 
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| , 
* | Proportion 
Total Deposits 
Date. | potects. | pom'Bils, | md Bank Post | Reserve, °F BfS2r¥| sen 
Bills. Liabilities. 
1895. £ & 4 £ % % 
Oct. 23] 50,572,490 | 101,893 | 55,491,126 | 32,221,593 58 2 
30} 50,592,755 | 121,352 | 55,383.31 | 32,315,289 58 ~ 
Nov. 6 49,426,760 180,746 54,237,252 31,465,639 58 ais 
13| 49,237,697 | 134,625 | 54,747,762 | 31,839,803 58 
20} 49,812,242 123,025 57,081,278 32,870,688 57 —_ 
27) 49,496,032 119,034 | 57,147,050 | 33,907,736 59 aa 
Dec. 4] 50,387,364 | 160,530 | 58,306,487 | 35,323,725 60 - 
II 51,220,937 130,065 59,111,005 351958,621 61 pais 
18 | 50,643,907 | 113,657 | 59,335,824 | 35,656,415 60 - 
25| 48,497,984 | 117,871 | 58,067,099 | 34,158,131 59 - 
1896. 
Jan. I |. 56,526,619 88,775 66,549,614 355291,631 53 ‘ia 
8] 52,794,637 | 121,066 | 60,143,643 | 36,351,946 60 ~_ 
15 | 52,201,850 | 150,090 | 60,872,916 | 37,072,703 61 cen 
22| 52,852,149 120,022 62,658,780 39,172,881 62 a 
29| 52,367,495 115,998 | 63,073,274 | 39,828,229 63 aed 
Feb. 5] 51,046,284 | 169,369 | 63,011,046 | 39,946,764 68 we 
12] 49,007,702 149,673 | 63,000,938 39:941,895 63 oe 
19 47,830,709 162,579 64,390,261 49,7455340 | 63 =F 
26) 47,511,698 | 154,642 | 64,677,608 | 40,996,678 , 63 - 
March 4} 47,120,514 | 173,305 | 65,303,154 | 40,383,159 be - 
II | 46,255,682 162,450 | 65,051,139 | 40,636,437 62 ie 
18} 46,115,323 142,211 65,432,926 40,896, 329 62 = 
25) 4597459427 112,738 | 64,577,392 | 40,124,377 62 — 
April 1} 45,327,128 | 134,187 | 62,672,514 | 37,129,464 59 = 
8| 48,909,164 | 124,854 | 62,777,119 | 37,143,176 59 - 
15 | 50,311,453 141,992 63,526,134 38,042,790 60 ei 
22 | 50,135,815 | 139,785 | 64,313,488 | 38,629,506 60 ani 
29| 49,558,904 145,677 | 63,855,378 | 38,118,588 60 - 
May 6] 49,969,566 | 152,569 | 63,823,935 | 37,668,509 59 - 
13| 49:441,954 | 159,802 | 63,753,921 | 37,672,586 59 al 
20| 49,262,506 165,619 65,065,276 37:993»587 59 aaa 
27\ 48,791,964 134,815 | 64,152,473 | 38,064,613 59 -_ 
June 3/ 49,887,670 138,266 | 64,473,488 38,276,051 59 — 
10| 50,484,841 153636 | 64,733,292 | 38,588,433 60 ae 
17 | 52,325,365 164,613 | 65,640,765 | 39,339,678 60 - 
24) 52,249,795 132,081 | 65,557,779 | 38,921,757 59 saad 
July 1] 57;727,701 110,586 | 68,594,253 | 37,322,511 54 ad 
8| 55,577,767 152,853 | 63,311,513 | 37,077,704 58 ~ 
15| 56,448,143 146,487 | 63,546,621 371599,898 59 — 
22) 559711,141 122,671 63,494,656 379755433 59 pre 
291 551454,642 120,170 62,740,487 37257067 59 a 
Aug. 5} 55:365,655 | 153136 | 61,705,687 | 36,122,412 58 “ 
12| 55,694,111 135,468 62,044,909 36,462,190 59 _ 
19 | 55,104,049 | 133,710 | 62,673,961 | 36,939,866 59 aa 
26 | 53,933,161 128,066 | 61,204,802 | 35,892,243 59 a 
Sept. 2] 51,380,689 | 155,804 | 58,511,489 | 33,321,678 57 - 
9} 50,346,620 | 147,277 | 57,512,285 | 32,379,677 56 23 
16| 50,263,036 118,109 5791953943 32,110,428 56 = 
23| 48,228,587 | 123,032 | 56,433,575 | 31,292,789 55 3 
30| 48,035,416 | 128,746 | 55,911,377 | 29,152,827 52 = 
Oct. 7] 48,572,556 | 160,098 | 55,539,924 | 28,144,093 51 — 
14| 47,706,184 | 129,863 | 53,257,038 | 26,770,993 50 am 
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Bankers’ Weekly Circulation Returns, 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 





























NAME OF BANK. ‘oan 
Sept. 12. Sept. 19. Sept. 26. Oct. 3 
& £ & & 

1 Ashford Bank . ‘ ‘ é 11,849 3,957 4,010 9232 4,289 
2 Aylesbury Old Bank ° P 48,461 6,422 6,394 9206 6,486 
3 Banbury Bank. ~. ~ +] 435457] 45751 4,614 4,669 4,885 
4 Banbury Old Bank. «© «| 55:153| 45915 4,977 5,039 5,284 
5 Bedford Bank . 34,218] 11,921 11,711 11,701 12,189 
6 Bicester and Oxfordshire Bank . 27,090 8,568 8,525 8,291 8,355 
7 Buckingham Bank . ‘ . 29,657 5,820 6,348 6,273 6,419 
8 Bury and Suffolk Bank . 82,362] 12,145 11,929 12,463 135742 

g Cambridge and Cambridgeshire 
Bank . A ° 49,916| 19,356] 19,672 | 20,820| 22,363 
1o Canterbury Bank : ; ; 33,671 59214 5,208 5,709 7,656 
11 City Bank, Exeter . ‘ 21,527 33442 35340 39359 39515 
12 Derby Bank—Smith & Co. ‘ 41,304 4,940 5,138 5,007 5545 
13 Dorchester Old Bank P ‘ 48,807} 15,178 14,794 14,992 155557 
14 East Riding Bank . . . 539392 | 28,426 28,401 29,095 30,909 
15 Exeter Bank . . . . 37894 7915 7765 7,947 8,550 
16 Faversham Bank . - 6,681 1,743 1,788 1,927 3,941 

17 Hertfordshire, Hitchin Bank ‘ 38,764 — — — — 

18 Hull & Kingston-upon-Hull Bk. 19,979 8,966 8,268 73738 8,888 
19 Ipswich Bank . 27,689 11,674 11,446 11,362 12,146 
20 Kington and Radnorshire Bank 26,050] 10,906 11,430 13,080 14,427 
21 Leeds Old Bank . 130,757 | 41,956 | 42,490 | 41,455 | 44,173 

22 Leeds Union—W. W. Brown 
& Co. . . 372459 | 18,155 16,650 16,740 19,905 
23 Lincoln Bank . 100,342] 45,960 46,339 46,065 49,167 
24 Llandovery Bank & Llandilo Bk. 32,945 10,204 10,733 10,729 10,824 
25 Naval Bank, Plymouth . ‘ 27,321 4,850 43874 5,115 59315 
26 Newark Bank . : - 28,788 5,206 4,952 53305 5889 
27 Newark and Sleaford Bank 4 51,615 9,548 9,164 95349 10,359 
28 Newmarket Bank . ; 23,098 5,082 59493 59579 5,623 
29 Nottingham Bank . ° ; 31,047] 14,225 13,800 13,533 14,498 
30 Oxford Old Bank . ‘ 34,391 12392 12,015 12,047 14,581 
31 Oxfordshire, Witney Bank : 11,852 39127 3,004 3,170 4,045 
32 Reading Bank—Simonds & Co. 375519 | 10,640 10,575 10,530 10,908 

33 Reading Bank — Stephens, 
Blandy & Co. : 43,271 8,740 8,280 9580 10,967 
| 34 Richmond Bank, Yorkshire ‘a 6,889 3,060 2,949 3,032 3,186 
35 Salisbury Old Bank 15,659 1,194 1,124 1,197 1,398 
36 Tring Bank and Chesham Bank 13,531 7,407 7,146 7,063 75252 
37 Uxbridge Old Bank. ‘ 25,136 795 781 797 829 
38 Wallingford Bank . ‘ 17,064 1,144 1,033 959 1,045 
39 Wellington Somerset Bank r 6,528 33947 3,802 3432 3,817 
40 West Riding Bank . - ‘ 46,158 17,505 17,350 17,326 17,631 
41 Weymouth Old Bank. - 16,461 35399 39237 3,280 35480 
42 Worcester Old Bank ‘ 87,448 12,885 13,044 12,866 14,391 
43 Yarmouth,Norfolk & Suffolk Bk. 13,229 3,695 39854 3,834 4,502 
Torats .__ . |1,576,429| 421,975| 418,567 | 422,923| 459,026 























carhabeiaienain Oe 





WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.] 


653 










































































Cash. " . ‘ 
. Circula- | Public Private 
Date 1896. ———— | Bills. . * ni 
9 Gold. Sikwer. Total. | tion. | Deposits. | Deposits. 
Sept. 17 . - | £80,6 £4959 &t30,5 | £22,3 4140,3, | £104 20,8 
» «24 . 79,8 49,8 129,6 22,5 139,6 11,6 20,5 
| Oct. es 79,0 49,8 128,8 | 28,6 143)4 12,1 21,2 
” 8 78,5 4955 128,0 28,1 143,8 10,1 21,3 
| ” 15 - 77:9 4953 127,2 31,2 146,1 | 10,5 21,1 
Oct. 17, 1895 - + | 78,6 £494 4128,0 | £22,5 4140,8 %9,0 20,0 
sy 18, 1894 . -* 75:7 49:7 125,4 19,0 139,6 6,2 1459 
2» 19, 1893 ° 68,0 50,6 118,6 2355 13959 49 14,6 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
Date 1896. Cash. Discounts. Loans. Notes. | PR serseond 
a a 4441540 434,014 44,682 452,092 | £26,932 
i PES rs Patel acon” hg 445352 32,822 4,928 51,578 | 26,451 
” 23 . . 445235 32,599 4:905 52,440 26,176 
30 + 6 6 6 495777 39:975 8,532 62,871 | 22,083 
a -F - ce 40,209 38,099 7:397 60,355 | 21,168 
{ 
| 
Oct. 7, 1895 - «| 445,015 435,063 £6,233 462,247 | £20,605 
»» 6, 1894 ° 450454 29,696 45459 55,796 | 21,372 
127, 1893 ° 36,987 31,944 59355 53,090 | 175305 
ee 
BANK OF RUSSIA.—[In £’s sterling—ooo’s omitted.] 
) 
Gold Govern- | Discounts - | Note . 
Date 1896. Silver, Reserve. ment and ar sa Circula- Bens | ie : 
&e. Debt. Loans. a tion. | 
July 1 ° 89,474 21,068 62,128 31,397 3,727. | 102,409 33,768 17,564 
os & . 89,250 22,291 62,128 30,592 3,641 100,962 34442 18,133 
Aug. 1 88,964 21,592 62,128 30,392 31646 | 101,375 331343 18,034 
o = 88,697 21,104 62,128 30,124 2,052 | 101,596 32,002 17,750 
Sept. 1 87,910 18,698 62,128 31,412 2,178 | 103,216 32,004 16,514 
9 16" 88,156 17,127 62,128 31,512 2,188 | 105,032 32,239 17,017 























*Gold holding in Issue Department £78,125,000, converted at 6% roubles £; gold, silver, &c., holding 
in Banking Department £10,031,000, converted at ro roubles; all other totals 10 roubles £. 





i AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo's omitted.] 





remap oe 











Cash. | Discounts, : 
Date 1896. “ , —, Advances, Circulation. 
Gold. Silver. Total. &e. 

| 
13 | 

i Sept. 7 £29,023 | £12,864 441,887 417,610 £62,007 

i » 35 - 29,065 12,847 41,912 17,551 62,401 

» 23+ 29,063 12,835 41,898 18,017 62,937 

»9 30 29,104 12,799 41,903 20,737 65,497 

Oct. 7 39,745 12,757 43,502 21,652 66,114 





Oct. 7, 1895 . 
»» 6, 1894 . 
» =7, 1893 . 





21,894 
13,954 
10,651 





£3,009 
14,928 
16,287 





34,903 
28,882 
26,938 


23,011 
20,402 
23,970 











59,086 
50,299 
50,921 
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JOINT STOCK BANKS. 





” AVERAGE AMOUNT. 
NAME OF BANK. Authorized 





Issue. 
Sept. 12. Sept. 19. Sept. 26. Oct. 3. 


4 4 & 4 4 
1 Bank of Whitehaven, Limited . 32,681 11,246 11,370 10,755| 10,805 


2 Barnsley Banking Co., Limited 9,563 3,659 3,617 3,570 39772 








3 Bradford Banking Co., Limited 49,292 15,609 15,221 14,991 16,024 
4 Bradford Commercial ” Banking 
Co., Limited ° . 20,084] 12,937 12,388 12,648} 12,997 
5 Burton Union Bank, Limited : 60,701 14,815 14,170 14,539 17,280 
6 Carlisle & Cumberland Banking 
Company, Limited . 25,610] 20,750 20,889 21,114 22,470 
7 Carlisle City & District Bk., Ltd. 19,972 -- — — 
8 County of Gloucester Banking 
Co., Limited ‘ : - | 144,352]  30,747| 30,131] 30,051] 31,615 
9 Cumberland Union Banking 
Co., Limited. 355395 |- 339372| 331883] 33,837] 34849 
10 Derby&Derbyshire Bkg. Co. La. 20,093 4,768 5285 5113 59755 
11 Halifax and Huddersfield Union 
Banking Co., Limited . ° 44,137] 11,319] 11,202] 11,508| 11,710 
12 Halifax pr tear Banking 
Co.,Limited  . 135733| 75276] 75367) 6,794] 7,917 
13 Halifax Joint Stock Banking 
Co., Limited a 18,534 13,617 14,870 14,919 15,726 
14 Huddersfield Banking Co., Ltd. 375354| 22,105] 22,079] 21,665| 23,665 
15 Knaresborough & Claro Banking 
Company, Limited . 28,059| 18,355] 19,021 19,668 | 20,649 
16 Lancaster Banking Company . 64,311 453539 | 45,620] 45,626] 47,889 


17 Leicestershire Banking Co., Ltd 86,060} 27,244] 27,147 28,889 32,446 
18 Lincoln & Lindsey Bkg. .Co., Ltd 51,620] 39,005 39,702] 40,053] 40,493 
19 Moore & Robinson’s Notts. 

Banking Company, Limited. 35,813 10,846 10,660 10,184 12,098 
20 North & South Wales Bank,Ltd. 63,951 38,009] 40,555] 43,240] 46,124 
21 Nottingham and Notts. Banking 


Company, Limited. 29,477| 19,936] 19,526] 19,290] 20,596 
22 Pares’s Leicestershire Banking 

Co., Limited 9,300] 20,898] 20,837] 20,285] 22,231 
23 Shefficld and Hallamshire Bank-| > od : ‘ 

ing Company 235524 6,910 65535 6,484 79357 


24 Sheffield and Rotherham Joint 


Stock Banking Co., Limited. 52,496 11,997 12,443 12,923 13,603 
25 Sheffield Banking Co., Limited 35,843 11,254 11,031 11,290 11,649 
26 Stamford, Spalding and Boston 
‘ meee 8 er a ~— 55,721 31,935 | 32,644] 34,605] 37,280 

27 Stuckey’s Banking Co., Ltd. . 97 111,426| 111,7 114,32 121,71 
Stull al Wale , | an _ 


Banking Company, Limited. 45372 0,36 2,200 210 06 
29 Wakefield and Barnsley Union = stated ty ™ — 

Bank, Limited . 14,604 75326 8,116 73377 75747 
30 West Riding Union Bkg. Co. Ld. 4,029 14,010] 14,038 13,148 13,58 
31 Whitehaven Joint Stock Bank- ” ™ _ _ — 

ing Company, Limited. - 31,916 19,795 20,150] 20,510] 22,005 
32 Wilts & Dorset Bkg. Co., Ltd. 76,162 53,112 53,107 53,468 556777 
33 York City&County Bkg.Co. ,Ld. 94,695| 77,945| 80,603] 82,912] 87,445 
34 Yorkshire Banking Co., Ltd. .| 122,532| 87,693| 87,879| 90,037 95,262 
35 York Union Banking Co., Ltd. 71,240| 69,565| 70,561 73:290| 69,349 








ToTaLs . — . |1,974,202| 955,387| 966,697| 983,316 |1,035,590 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of ae and — — 


England— _ Bank of England .~ « = *« & 14,000,000 
207 Private Banks - ‘ ‘ . : ° ° ° + 591539417 

72 Joint Stock Banks . ° ‘ ° ° ° ° . + 35478,230 

Scotland— 19 Joint Stock Banks . . «3 « «© «© «© «  « 3,087,209 
Ireland— 6 JointStock Banks . . . .« «© «© «© «+ «+ 65354494 
432,073,350 


Add, Increase, since, in authorized amount of Bank of England :— 
185s—Dec. 7th . . « ++ «+ £475,000 











1861—July 1oth . . ; . . 175,000 
1866—Feb. 21st. i . . ‘ 350,000 
1881—April Ist. : . ° A 750,000 
1887—Sept. 15th . > < R a 450,000 
1889—Feb. 8th . ‘ ‘ i : 250,000 
1894—Jan. 29th . ° 3 ° ; 350,000 
——— 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—160 Private Banks . i. 5 . ° - £3576,988 
oe 37 Joint Stock Banks . 2 ‘ . + 1,504,028 
45,081,016 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . £3373938 
City of Glasgow Bank ‘ = ‘ 72,921 
—_—_— 410,859 
—— 51491,875 
P £29,381,475 
Summary of Present Fired Fssues. 
England— Bank of England. ? : e : p - 416,800,000 
ee 43 Private Banks . ° . : 2 : 3 ‘ : + 1,576,429 
35 Joint Stock Banks . . : ‘ . . . = + 1,974,202 
Scotland— 10 Joint Stock Banks . . ° R ° ° ° ° + 2,676,350 
Ireland— 6 Joint Stock Banks ° - 6,354,494 
£29,381,475 
Notre.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ° : . ° ° 207 
Diminished in number by ee ° ‘ ‘ ‘ . 4 
Lapsed Issues ° ° + 160 164 
m.. 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date ° . ° . ° ° ° ° 72 
Lapsed Issues . 37 
35 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was .  -. « % eee eee ae 19 
Diminished in number by amalgamation ; ° ° ° - 6 
Lapsed Issues, as stated above . ° : : : : . ° .- g 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING OCTOBER 3RD, 1896. 





Fixed Issues.| Sept. 12. Sept. 19. Sept. 26. Oct. 3. 





£ £ £ £ £ 
43 Private Banks - -| 1,576,429| 421,975 418,567 422,923 459,026 
35 Joint-Stock Banks . «| 1,;974,202| 955,387 966,697 983,316 | 1,635,590 





78 Totals . «| 3,550,631 | 1,377,362 | 1,385,264 | 1,406,239 | 1,494,616 


























Average Weekly Circulation of these banks for the month ome as above :— 
Private Banks 


. . . . £430,623 
Joint-Stock Banks . , r ‘ ; ‘ ; n . P . 985,247 
Together 41,415,870 


On comparing these an with the ene ies the previous sail they 
show :— 
Increase in the notes of Private Banks . ‘ ‘ . ‘ ‘ ° £8,253 
Increase in the notes of Joint-Stock Banks 


17,990 

Total /ucrease on the month ‘ ‘ 426,243 
And, as compared with the corresponding puied of last _ — 

Decrease i in the notes of Private Banks . . 4245,110 

Decrease in the notes of Joint-Stock Banks 52,776 


Total Decrease as compared with the corresponding period of last year . 4297,886 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 


The Private Banks are de/ow their fixed issues . ° a . : - 41,145,806 
The Joint-Stock Banks are de/ow their fixed issues . 988,955 


Total de/ow their fixed issues . 42,134,761 





a 
> 


Summary of Frisbh and Scotch Returns 


To SEPTEMBER 5TH, 1896. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 


Average Circulation of the Irish Banks 


; ‘ ‘ ‘ ‘ ‘ - £5,941,61 
Average Circulation of the Scotch Banks ‘ ‘ . ‘ ‘ ‘ a ap 
Together ‘ ‘ - £13,126,515 


On comparing these amounts with the Renee ee the previous satel, they 
show— 


Zncrease in the Circulation of Irish Banks 


Decrease in the Circulation of Scotch Banks . : ; , : ; os 

Total Decrease on the month . 427,668 
And as compared with the corresponding month a Sai year— 

Increase in the Circulation of Irish Banks . . . ‘ 433,998 

Zncrease in the Circulation of Scotch Banks . , , : : , 143,299 


Total Zucrease as compared with the corresponding period of last year 


£177,297 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 

Ireland, 6 Joint-Stock Banks . ° . . ° . ° - £6 

Scotland, 10 Joint-Stock Banks . ° ; = ‘ - ° P py pa 

Together 16 ni ‘ 2 Pe ° x . . . 49,030,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are Je/ow their fixed issues : ' : ; . £412,879 

Scotch Banks are adove their fixed issues 4,508,550 

Total adove fixed issues 44,095,671 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. ; : . ‘ 43,111,950 
Gold and Silver held by the Scotch Banks . . 5,985,283 


£8,997,233 


Being an increase of £68,268 on the part of the Irish Banks, and an zucrease of £162,873 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Together 





+ 


Circulation of the United kingdom 
TQ OCTOBER 3RD, 1896. 


Average Weekly Circulation for the month ending as above, as compared with 


previous month :— 





























September. October. Increase. Decrease. 
Bank of England (month ending 4 4 4 & 
October 7th) - | 27,319,711 | 27,425,407 105,696 ms 
Private Banks . 422,370 430,623 8,253 
Joint-Stock Banks . 967,257 985,247 17,990 
Total in England 28,709,338 | 28,841,277 | 131,939 oe 
Scotland + | 75222,321 | 7,184,900 vee 37,421 
Ireland . - | 51931,862 51941,615 9:753 | see 
United Kingdom - | 41,863,521 | 41,967,792 104,271 | Net increase 











As compared with the corresponding period of last year, the Returns show an énucrease in 
the Bank of England circulation of £925,508, a decrease in Private Banks of £245,110, 
and a decrease in Joint-Stock Banks of £52,776; in Scotland an increase of £143,299, 
and in Ireland an zucrease of £33,998, thus showing that the month ending October 3rd, 
as compared with the corresponding period last year, presents an zucrease of £627,622 
in England, and an zxcrease of £804,919 in the United Kingdom. 


The Returns of the Bank of England for the month ending October 7th give an 
average amount of Bullion, in both departments, of £40,800,442. Ona comparison of 
this with the Return for the previous month, there appears to be a decrease of £4,352,635, 
and as compared with the corresponding period of last year, a decrease of £1,978,611. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending September 5th, was £8,997,233, being an zmcrease of £231,141 as com- 
pared with the Return of the previous month, and an increase of £331,729 as compared 
with the corresponding period of last year. 
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§$tisb and Scotch Circulation Returns. 


‘ 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, THE 5TH SEPTEMBER, 1896. 
IRISH BANKS. 

































































Average Circulation during Four Weeks Pence ae 
aii ending as above. and Silver 
NAME OF BANK. Circulation. Pai 
as. Under £5. | Totals, | Weeks ending 
& & & & & 
1 Bank of Ireland . 39738,428 || 1,492,675 843,650 | 2,336,325 622,823 
2 Provincial Bank of Ireland 927,667 300,714 399,187 9,901 324,319 
3 Belfast Bank . ‘ 281,611 264,736 252,186 516,922 397,604 
4 Northern Bank 243,440 250,858 | 264,304 515,162 | 393,105 
5 Ulster Bank . 311,079 398,171 330,629 728,800 615,291 
6 The National Bank 852,269 691,391 453,114 | 1,144,505 | 758,808 
Torats (Irish Banks) 6,354,494 || 3,398,545 | 2,543,070 | 5,941,615 | 3,111,950 
SCOTCH BANKS. 
1 Bank of Scotland . . 343,418 332,460 | 743,162 | 1,075,622 | 926,049 | 
2 Royal Bank of Scotland . 216,451 285,726 632,303 918,029 900,226 
3 British Linen Company . 438,024 236,084 | 610,138 846,222 | 603,248 
4 Comcl. Bank of Scotland 374,880 262,068 666,410 | 928,478 719,656 
5 National Bk. of Scotland 297,024 237,615 580,548 | 818,163 | 685,812 
6 Union Bank of Scotland . 4545340 286,510 | 668,356 | 954,866 | 721,400 
7 Aberdeen Town&Cy. Bk. 70,133 142,587 187,353 329,940 | 319,241 | 
8 N.ofScotlandBankingCo.|| 154,319 206,035 261,328 467,363 358,452 | 
9 Clydesdale Banking Co. . 274,321 220,237 | 493,201 713,438 554,518 | 
10 Caledonian Banking Co. 539434 41,972 90,807 132,779 96,681 | 
Torats (Scotch Banks) . || 2,676,350 || 2,251,294 | 4,933,606 | ‘7,184,900 | 5,885,283 





Bills on Fnodia. 









































Councit BILts. TELEGRAPHIC TRANSFERS. 
1896. = 

Average. Minimum. Average. Minimum. 
 & & Ge - Se he 
I 2187 i 

September 23rd to I 23; _ — 
1 27188 j 
I 2219 

September 30th . to I 235 —_ — 
s wa 

October 7th . I 2°156 1 25 — — 
I 2218 

October 14th to I 23% I 2°269 I 2} 
I 2°243 
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Bankers’ (Magazine Sbare ist. 
BANKS. 
No.of Shares | Dividend. NAME. Paid. | Quota- 
10U,000 1/6 Agra, Limited eo oo ee 6 3 
50,000 2/ Anglo-Argentine, Ld., Nos. 1 to 0,000 we ee es 5 3 
150,000 9 fi. ina ae (Paper ( Currency).. om we o 120 fi 13 
29,970 6/ nglo-Californian, Limited ae om es ‘ 10 9+ 
80,000 3/ Anglo-Egyptian, Limited .. os ». an 5 5 
60,000 3/6 Anglo-Foreign Banking, Limited. a oe 7 8 
10,000 2/42 Anglo-Italian, Limited .. 6 62 
40,000 7/6 Bank of a Limited . 64 94xd 
44,000 2/ Do. New (issued at £3 pm., “all paid, 40,001 to > 84,000) 63 93xd 
40,000 20/ Bank of Australasia . . 40 52 
30,000 8/ Bank of British Columbia, Nos. 1 to 30/000 = oi 20 16 
20,000 20/ Bank of British North America .. ee pes 50 52 
20,000 7/ Bank of Egypt, Limited .. ; 12} 17 
80,000 |* 13% peran.| Bank of Liverpool, Limited 412. 10s, 37% 
94,710 18/ Bank of New South Wales (on London Reg., 23,848 Shares) 20 38 
2,000,000 4 ae a New Zealand 4% same an = = in. om by 
Z. Gov. BG 100 105 
50,000 4/3 Bani of Roumania .. 6 3 
100,000 2/6 Bank of Tarapaca and London, Limited 5 38 
122,500 4/6 The yom pe District and Counties Banking Co., Limited 44 9 
50,000 8/ British Bank of South America, Limit Io 13 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to 2 93,250 10 39 
40,000 18/ Chartered of ‘aa Australia and es ina 20 29 
100,000 8/ City, Limited . . oa 10 17% 
20,000 30/ Colonial a “e ee 30 32 
13,505 10/ Delhi and London Limited | me a i a me 25 — 
40,000 s/ German Bank of London, Limited 10 II 
80,000 25/ Hong-Kong & Shanghai Bk. k. Corp. (Lon. Res, he 44,000 Shs. ) 2 42 
99,800 3/ Imperial Bank of Persia, Nos. diene 6 33 
500,000 12/ Imperial Ottoman ot ak 10 10} 
20,000 7/6 International Bank of London, Limited. ae ae 15 9 
12,620; 10/ Ionian Bank, Limited a a . 25 154 
30,000 124 % Live: 1 Union Bank, Limited : ee $20 563 
222,500 11/2 Lloyds, Limited as hie 8 25 
75,000 10/ London and Brazilian, Limited .. ee r Io 17xd 
100,000 40/ London and County, Limited - 20 97 
78,656 18/9 London and Midland, Limited, Nos. x to 78, 656 ‘ 12} 45 
120,000 8/6 London and Provincial, Limited, Nos. 1 to 120,000 .. os 5 21 
60,000 21/ London and River Plate, Limited, Nos. 1 to 60,000 .. 15 42 
79,000 3/6 London and San Francisco, Limited i 7 5 
30,000 24/ London and South Western, Limited, Nos. 1 to 30,000 20 62 
140,000 24/ London and Westminster, Limited 20 524 
80,000 3/ London Bank of Mexico and S. America, Ld., Nos. I to 80, 000 5 53 
120,000 13/6 London Joint Stock, Limited f 15 32 
25,000 9/7 London, Paris and American Bank, Limited 16 24 
50,000 | 15% per an. Manchester and County Bank, Limited.. £16 598 
100,000 20/ Manchester and Liverpool District Banking Co., Limited . 410 51% 
75,000 1/23 Merchant, Limited 4 2 
94,000 6/3 Metropolitan Bank of England & Wales, ld., Nos. 2 to nonene 5 14 
150,000 8/ National, Limited .. ° 10 18} 
260,000 9/6 National Bank of Mexico .. $40 II 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to "100,000 2} 13 
50,000 6/ National Bank of the South African Republic Bearer _— 
OS. I-50,000 £ 10 12} 
40,000 18/104 National Provincial Bank of England, Limited 10} 44 
215,000 21/7} Do. do. do. am 12 52 
000 12 % North and South Wales Bank, Limited. am ae £10 318 
40,000 6/ North Eastern, Limited : on ae 6 (5 
66,000 19/ Parr’s Bank, , Nos. 1 to 66, 000. 20 got 
40,000 12/6 Provincial of Ireland, Limited, old Shares 412. ros. 27 
40,000 40/ Standard of South Africa, Limited, Nos, 1 to 40, 00. 25 62xd 
60,000 12/6 Union of om Limited (on Lon. Reg., 47,711 Shares)... 25 26 
4750,000 4% 4% Inscribed Stock Deposits, 1905 100 104 
110,000 15/6 Union of ‘nets, Gand. a ee 154 33 
24,975 5/ Union Bank of Spain and England, Limited |: Io 2 
140,000 1/ Harrod’s Stores, Limited, Ordinary, Nos. 1 to 140,000 + 5 6 
28,000 2/6 Do. do. 5 “Io ne Pref., Nos. 1 
to 28,000 .. we oe on ae 5 7t 











*Including bonus. 





























































































’ 
Bankers’ Magazine Sbare ist. 
INSURANCE. 
Prices 
: from January 2 to 
ried Pan 4 NAME. Paid. | Quotation. October 26. 
| Highest. | Lowest. 
zat acta ale lait teats a 
20 4/ | Alliance Assurance 2 4/ 103 11} 1075 
100 30/ | Alliance Marine and General “Assurance, Limited | 25 50 504 49 
50 5 | Atlas, Nos. 1 to 24,000 .. “ es a _ 6 28 284 27 
20 | 8/ | British and Foreign Marine, Lim., Nos. 1 to 67,000 4 244 258 238 
To 93¢. | British Law Fire, Limited, Nos. 1 to 100,000 aol I 13 18 1% 
25 | 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 164 173 16§ 
50 17/€ Commercial Union, Limited, Nos. 1 to 50,000 5 384 30% 35% 
Stock | 4% Do. 4%“ West of Engiand ” Term. ng Stk. 100 112% 113 112 
100 47% | County Fire, Nos. 1 to 4,000 .. 80 164% 165% 153% 
50 2/6 | Eagle 5 52 5? 43 
10 3/ | a ‘Liability Assurance Corporation, Lim. es 
OS. 1t0 75,000... 2 23 3t 2§ 
100 21/ Equity and Law Life .. os oe =i a 6 23 233 23 
100 7/6 | General Life, Nos. 1 to 10,000 iia ar we 5 12 12 it 
5 8/2 | Gresham Life, Nos. 1,737 to 20,000 15/ 4 23% 2 
Io 6/ Guardian Fire and Life, Limited, Nos. 1 to 200, 000 5 II 11g 9 
20 1o/ Imperial, Limited, Nos, 1 to 60,000 .. oe ws 5 294 30% 28% 
20 to/ Imperial Life, Nos. 1 to 37,500 4 7 85 73 
15 s/ Indemnity Mutual Marine, Lim., Nos. I to 67,000 3 10} mrt 8h 
20 1/ Lancashire, Nos. 1 to 136,49 2 5 53 5 
5 = Law Accident & Contin. ie ~ Ld. yshs. r1to 100,000 10/ I = — 
100 20/ Law Fire, Nos. 1 to 50,000. 24 16 164 16 
to 4td. | Law Guarantee & Trust Soc., La., Nos. 1 to 100, 000 I 1} 1% T 
20 9/ Law Life, Nos. 1 to 50,000 % 25 258 248 
10 2/9 | Law Union & Crown Fire and Life, Nos. rtoz 50, 000 12/ 63 7¥s 6,55 
Stock 4% Do. do. 4 % Debenture _— Too 113% 115 114 
50 14/ Legal and General Life, Nos. : to 20,000 .. 8 15 15 144 
_ 8 g@. | Lion Fire, Limited < i 13 I I ts 
Stock | 22/ Liverpool | and London and Globe Cons. Stock °. 2 534 55 48 
_ 10/ Do. do. (Globe Ar aaa - - 34% 34 32% 
25 15/ London, Nos 1 to 35,862 sia 124 63 633 578 
25 7/ London and Lancashire Fire, Nos. 1 to 77,363... 2 184 19 183 
10 2/ London and Lancashire Life, Nos. 1to 10.000... 2 4% 43 42 
20 2/ London & Provincial Marine, Ltd., Nos. 1 to 50,000 2 22 33 24 
5 2/ London Guarantee and Accident, Limited, Ordny. 2 9 9% 7% 
25 30/ Marine, Limited . ‘ 5 a 44 43 42% 372 
10 2/ Maritime, Limited, Nos. 1 to 50, 000 . ot 2 43 44 44 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,0 e000. Cl. 24 2} 2} 2? 
9 1/ National Marine, Limited, Nos. 1 to 50,000 = I 2 2 3 
25 32/6 North British and Mercantile, Nos. 1 to r10,000 .. 6} 37% 422 364 
100 40/ Northern, Nos. 1 to 30,000 bf) 78 782 69 
100 50/ Norwich Union Fire Insurance Soc., Nos.x to ty 000 12 1234 123 109 
| 5 s/ Ocean Acdt.& Guar. Corp. Ld., Nos.60,001 to 71,814 5 154 15% 148 
5 1/ Do. do. Nos. qor to 41, ~ I 2} 2g 23 
25 2/6 Ocean Marine, Limited, Nos. 1 to 40,000 .. 2t ot 98 a 
10 2/ Palatine Insurance, Limited, Nos. 1 to ieee 000 lg. 2 33 32 3 
10 2/6 | Pelican, Nos. 1 to 100,000 ee I 3 38 2 
50 23/ Phenix .. ae ke ae 5 42h 43 35% 
100 25/ Provident Life, Nos. 1 to 2,500. os ie oe 10 35 35 334 
10 3/ | Railway ee Nos. 1 to capes we oe 2 8} | 83 a 
5 2/6 Rock Life .. “e dia Re to/ 5 | 63 43 | 
| Stock | 20% | Royal Exchange . ° ee +. | Too 375 378 335% 
20 20/ Royal Insurance, Nos. 199,515 & 100,003-125,719 $ 54 56 49% 
| 10 4/6 | Sun, Nos. 1 to 240,000 .. a a we re 10/ 10 108 92 | 
10 3/9 | Sun Life, Nos. 1 to 48,000 x. j a 7% 14 144 13% 
20 4/ Thames and Mersey Marine, Ltd., Nos. I to 100,000 2 11} 12 113 
10 9/ Union Assurance, Nos. 1 to 45,000 ais a oe 4 25 244 223 
20 3/6 | Union Marine, Limited . a ee ee 2 9 of os 
| 00 40/ Universal Life.. .. xe he a és es 12 39 40 394 
| 5 _- World Marine Insurance, Nos. 1 to 30,060. . ee 2 2 2} 2} 
* Law Life.—To which has been added £18 out of profits, but the liability still remains. 








LANCASHIRE 
INSURANCE COMPANY. 


CAPITAL - - THREE MILLIONS. 
PAID-UP CAPITAL AND FUNDS, £1,511,280. 
Profits on Fire Account for 1895 - - £55,043. | Added to Fire Reserves in 1895 - 


LIFE DEPARTMENT. 
INDISPUTABLE, WORLD-WIDE POLICIES, NO RESTRICTIONS. 
These Policies are specially useful to Bankers, Solicitors and others as collateral security. 
Moderate Rates, Interim Bonuses, Payment of Claims on Proof of Death and Title, 


Two Independent Valuations of Life Liabilities, Quotations of Life Rates to meet 
Special Contingencies, Immediate Provision for Payment of Death Duties. 
FIRE DEPARTMENT, 

Insurances granted at Home and Abroad at Equitable Rates. 


Board of Directors. 
EDWARD COWARD, Esq., Chairman. 





= £40,000. 








Joun ALEX. BEITH, Esq Sir JAMEs KING, Bart., Glasgow. | ADAM Murray, Esq. 

Tuos. H. Birtey, Esq Sir Bospin T. LEEcH. JAMES PARLANE, Esq. 

G. BEATSON BIAIR, Esq. Sir DONALD MATHESON, K.C.B. | F. W. REYNOLDs, Esq , Liverpool. 
IIuGH Brown, Esq., Glasgow. Glasgow. 


HENRY L. WRIGHT, Esq. 





head Office: 
The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 


DIGBY JOHNSON, General Manager. 
CHARLES POVAH, Szb-A/anager. 


EAGLE INSURANCE CO. 








ESTAB. 1807. 


_csAblGneo _esiinro 
Dead Office: City Office: 
79 PALL MALL, 41 Threadneedle Street, 
London, S.W. E.C. 


Birmingham, 104 Colmore Row; Bristol, 11 Clare Street; Leeds, 8 South Parade; Manchester, 64 Cross Street. 





ACCUMULATED FUNDS - 5 


- £2,500,000 
ANNUAL INCOME -_ 8s 8 Ss 28 © £260,000 
CLAIMS PAID during past 48 Years - - = $12,000,000 





ANNUAL GENERAL MEETING.—The Directors reported that, in accordance with the powers 
conferred upon them under the Company’s Deed of Settlement, certain alterations had been made in the 
method of apportioning the quinquennial surplus, the ohject of which was to gradually increase the 
Share of the Policyholders from the 80 per cent., to which they are at present entitled, to 9O per 


cent. The new Clauses in the Deed effecting this important change were laid before the Meeting of 
Shareholders and unanimously approved. 





PROSPECTUS ON APPLICATION: 











FIDELITY GUARANTEES. 








Employers’ Liability “==—" 
Assurance Corporation, Limited, 


84 & 85 KING WILLIAM STREET, LONDON, E.C. 





Capital, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 


GUARANTEE BONDS GRANTED AT LOW RATES TO PUBLIC OFFICIALS. 


The Bonds of the Corporation are accepted by 
The Lords of the Treasury ; The High Court of Justice, England ; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; etc., etc. 


Collective Policies, 


By which a whole staff of any number over five are guaranteed, are issued by the 
Corporation. 


GENERAL, RAILWAY AND MARINE ACCIDENTS ASSURED AGAINST, 


Forms of Proposal and full particulars will be forwarded on application, addressed 




















as above 
THE OLDEST 
ALEDON [IAN SCOTTISH INSURANCE OFFICE. 
C ~~ Go 
Poe 
saint INSURANCE COMPANY. 
Pin ee - - £704,945. | Funds - - £1,824,175. 
Claims Paid Exceed - - £5,000,000. 





Life Assurances granted with or 
without Medical Examination. 


BONUSES MAY BE APPLIED TO MAKE A POLICY PAYABLE DURING LIFE, 


THUS SECURING 
AN ENDOWMENT ASSURANCE AT WHOLE OF LIFE RATES. 


PERFECT NON-FORFEITABLE SYSTEM. WORLD-WIDE POLICIES. MODERATE PREMIUMS. 
LIBERAL SURRENDER VALUES AND PAID-UP POLICIES. 


FIRE DEPARTMENT. 


SECURITY OF THE HIGHEST ORDER. PREMIUMS AT CURRENT RATES. 











ACTIVE AND INFLUENTIAL AGENTS WANTED. 


Head Office—19 GEORGE STREET, EDINBURGH. 
LONDON : 82 King William Street, E.C., and 14 Waterloo Place, Pall Mall, 8.W. 














Ay 








Fnsurance and Actuarial Record. 


SOME LIFE INSURANCE INVESTMENTS, 


AE ALWAYS associate the idea of permanence with our 
S conceptions of investment, but such is the fleeting 
nature of things that comparatively few words are 
now known as absolute terms, and thus even the 
expression investment has its time limitation. The 
permanent lodger who is considered as much a fixture as the house- 
hold gods of his hadztat, is not always true to his appellation, but 
frequently announces to his landlady his intention to depart. In like 
manner the investments made by insurance companies are subject to 
the great law of change, for however long the term of such invest- 
ment may have been intended, the actual duration often falls far 
short. The explanation of this is twofold. Either the security is 
deemed insufficient, or the return is not considered ample enough, 
and so the loan is brought to an end. It is undoubtedly an object 
with companies to invest as much as possible in a permanent stock, 
and the gilt-edged security is the only one to be availed of in this 
way. This class of security is the liquid asset of the company, for it 
is readily convertible into cash on emergency. It also looks well on 
a balance-sheet and gives stability to a company. 





Insurance companies occupy a favoured position in respect to 
investments. Compare them, for instance, with banks. The money 
lodged with these establishments is for the most part payable on 
demand, and they do not know when and to what extent claims will 
be made upon them. They are obliged to keep good balances in 
their coffers to meet their customers’ calls on them. Then they are 
liable to panics, as all credit concerns are, and therefore their till 
money must have a reserve of easily liquidated assets at its back. 
In short, a bank’s investments must be such that, given a reasonable 
time, all its creditors should receive their own back again. With 
insurance companies, the case is different. The amount of the policy- 
money is not payable until death or the termination of a stated 
period. The probability-of-life table tells what claims are likely to 
arise on the former, while the maturity of the claims under the latter 
is known to a certainty. The result is, that insurance companies 
stand in a much better position than banks with regard to the place- 
ment of their funds. These they can tie up for longer periods, and 
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-reach a class of investments into which banks, in the nature of things, 
could not enter. In addition, by a more lengthened advance, a 
better rate of interest is, as a rule, obtained, because the risk is 
greater with the increased duration of the advance. Another subject 
of comparison between banks and insurance companies is this : banks 
fail, as they have failed, through bad investments ; while no insurance 
companies have succumbed from that cause, although the temptation 
of risking more for the sake of getting higher rates has been often 
presented to them. 

This is of the essence of insurance investments—that the claims on 
companies are known and discounted, and that the moment money 
is paid to a company, it is forthwith put out to interest and made to 
earn the rate that is expected from it. With progressive companies, 
which are not living on the past, and are paying out more than they 
are receiving, an annual revenue is frequently coming in more than 
sufficient to meet claims and pay expenses. In such cases the 
money is banked for this purpose, and investments remain undis- 
turbed. The constant stream of new money suffices without having 
recourse to the old. But where the average age of the assured was 
over, say 50, and the new premiums were few and of little value, the 
likelihood would be that the revenue from the latter would be more 
than counterbalanced by the amount of claims and expenses com- 
bined, and in this way investments would fall to be trenched upon to 
meet the latter. Companies can gauge even the likely extent of 
their new business and the consequent liability involved. In addi- 
tion they reassure largely, and accept no individual life risk over 
£7,000 ; taking care before they issue a large policy that the amount 
will be shared by other life offices. All these precautions minimise 
risk by causing the claims to be better distributed. On the other hand, 
offices which offer reassurances also accept them under the same 
limitation of individual amount. 

British Government securities, though not peculiarly an insurance 
investment, are naturally in demand to some extent. When insur- 
ance was blindly groping its way without the light of actuarial con- 
stellations to guide it, Consols and other Government stocks were in 
great request; in fact, constituted the main source of investment. 
This was the provision relied upon by the early founders of insur- 
ance, for the unforeseen necessarily bulked then more than now 
when both the science and art of insurance are better known and 
practised. Out of assets amounting to 212 million pounds invested 
by the ordinary life companies in 1894, 5 millions only represent 
British Government securities, or 2°36 per cent. This is a reduced 
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ratio, for in 1887 they were 2°85 percent. The reduced return of 
interest is in part the cause of the diminution in these securities, 
the interest on a portion of which (new 3 per cents.) will be 
further reduced in 1903 to 2% per cent. With investments in the 
3 per cents. the companies of old could not, manifestly, pay the same 
bonuses or offer the same inducements as now, when for the most 
part an all-round rate of 4 per cent. is earned, of which 3% per cent., 
roughly, goes to the assured. It is of course possible, even with 
increased sanitary knowledge and superior modern appliances, that a 
plague or epidemic may swoop down on the community, but actuarial 
financial provision is equal even to that by the liquid assets which all 
good companies have at their disposal. The recent influenza added 
very considerably to the mortality bill of some of the companies, but 
they were quite equal to the occasion, and no financial difficulty was 
experienced. 


Naturally, mortgages occupy a prominent place, and form a, or 
rather the, leading feature in life assurance assets. Out of 226 
millions of such funds in 1894, 84 millions represented loans on 
mortgages, or 37°! of the total assets productive and unproductive. 
Mortgages, though the foremost asset, are falling off somewhat in 
amount. In 1886 they appear, according to the analysis given of 
life assurance assets by Mr. Archibald Hewat, in the paper read by 
him in Edinburgh on “ The investments of life assurance offices,” to 
have reached 43°25 of the total assets, productive and unproductive. 
Mortgages on land were a favourite form of lending within the 
bounds of the United Kingdom. Land had then a high value, both 
agricultural and urban, and there was not the demand for taxing it 
on every side that is now made from so many different quarters. 
There was, moreover, a land hunger, and farms were briskly com- 
peted for, so that rents went up, and with them the value of land. 
Now, with foreign competition and the low prices of produce 
obtaining, farmers, in many places, have difficulty in making ends 
meet, and rents have almost everywhere had to be revised. One 
consequence has been to reduce the margin of lending, and to make 
insurance companies more chary of parting with their money than 
heretofore. The rate obtainable on such loans has also diminished, 
so that there has been a double impairment, so to speak. On the 
other hand, there have been more mortgagors in the market, because, 
with the fall in values, many county families have been obliged to 
borrow, so as to meet the burdens laid on their properties which they 
could not otherwise meet. No doubt a good deal of life insurance 
business would be performed in connection with this, as borrowers, 
48* 
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* on whose lives some pecuniary interests depended, would naturally 
safeguard these in this way. 

A cause of diminution in the mortgage loans has arisen from the 
agrarian troubles in Ireland, and the promulgation of the no-rent 
doctrines. The agitation against landlords was carried on princi- 
pally in the south and west of Ireland, but it naturally exercised an 
evil effect on mortgages, the amount of which has been materially 
reduced from that circumstance. Many lands have been sold by 
their owners to tenants under the Land Acts, and many properties 
have been put up to auction through bondholders having foreclosed 
and realized. Then evictions have followed—not to speak of litigious 
worries with which many companies have been annoyed. Advances 
on agricultural properties are not now made on so many years’ 
purchase of the net rental as formerly, when 1334 years were con- 
sidered a fair reckoning. The unforeseen element falls to be taken 
into account, and companies do not adventure so much as they used 
to. Even falling rates enjoin more caution on them. Land, where 
good shooting or fishing abounds, derives additional value from this 
circumstance, and all the more if the place be easily accessible by 
railway. But the rents are subject to great change, because the 
caprice of sportsmen, the presence or otherwise of game, the con- 
dition of the water to be fished, etc., all enter into the calculation 
of the sporting earnings of the land. 

It is now some years since a new departure was made in mortgage 
lending by resorting to the Antipodes. Why should not Australia be 
aided in its development? was the question asked by some Scottish 
insurance managers. Accordingly, the Scottish Amicable Insurance 
Company—a Glasgow office—first took the idea of making loans on 
mortgage in Australia, the system followed being as here, viz., 
advancing money on registered assignations over property, with the 
security of the grantor as well, or if made through a mortgage 
company, on the security of the company in addition to that of the 
property hypothecated. The Scottish Widows’ Fund and the Scottish 
Provident Institution were the next to follow the Amicable, their 
loans being for larger amounts. Other companies subsequently 
entered the same field, but Scottish lenders preponderated for the 
reason that Australia has received more of its population from 
Scotland than from any other country, and blood is thicker than 
water, At present the situation is as follows :—Boards of advisers, or 
financial agents, where the companies are not otherwise represented, 
watch over and supervise the loans. Owing to the immense fall in 
prices of land and property of all kinds, the margin of some of the 
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loans has been absorbed, and even interest has ceased in a few cases 
to be paid. With these drawbacks, however, there is still a field for 
the cultivation of large and safe loans at rates not to be obtained in 
this country, though necessarily a great amount of care must be 
observed. 

In the United States there is a considerable amount of mortgage 
lending, principally in cities, on property situated in good positions 
and commanding desirable rents. In the agricultural districts where 
so many are nominal owners of their land, prices are so cheap, labour 
is so dear, and difficulties of transport so great, that farm and other 
mortgages are not cultivated by the companies. There are also laws 
in some of the states directed against aliens holding real estate, which 
they would therefore be obliged to sell at once in the event of fore- 
closure, unless, in the companies’ interests, the title were vested in a 
go-between who was an American subject. Land is naturally a 
subject over which all Governments exercise strong rights and claims. 
They consider it the inalienable birthright of their citizens and 
country. It is not easy to say how much is loaned at present on 
American mortgages. Such loans are more frequently made by 
companies doing business in America, and whose agents have thus 
special facilities for knowing the best mortgage properties and 
districts. It also enables the companies to verify the statements 
made, and to make sure that the buildings and lands advanced 
against had a veritable existence. 

Loans on life policies appear to be on the increase, being at 
present 10% millions, or about 5 per cent. of the entire funds. It 
has been the practice of the offices for some time back to lend on 
security of their policies within 5 or 10 per cent. of the surrender 
value ; such loans being granted free of expense, if no trouble exist 
as to the title, the stamp-duty on the bond being, of course, paid by 
the borrower. This accommodation must have proved of great con- 
venience to the borrowers, otherwise it would not be so much resorted 
to, and it obviates the necessity of asking friends to stand sponsors 
for them, or of begging their bankers to advance them what they 
require. By the insurance method they are left free to repay the 
loan whenever they like, for the loan is not disturbed or called up so 
long as the premiums and interest are regularly paid. 

Loans on rates and rent-charges absorb 223% millions, or nearly 
10 per cent. of the whole assets, and rank third in amount as 
an investment. By Act of Parliament owners of real estate are 
empowered to borrow money by way of rent-charge for drainage or 
other improvement purposes. Municipal and other public bodies 
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* may also raise money, on security of the rates, for sanitary and other 
purposes. The period during which the term of redemption of 
capital and interest extends is, in the case of a rent-charge, usually 
twenty-five years; and in the case of loans on security of public 
rates, thirty years. Income-tax is only payable by the companies on 
the actual interest earned. 

Ground rents, or ground annuals, or feu duties, have become a 
favourite investment, no less than 15% millions being laid out on 
these, and on land and house property. The former enjoy some 
privileges: they must be paid before everything else, and the building 
can be seized if they are not forthcoming. Spite of efforts to tax 
these ground rents for municipal purposes, they still seem to elude 
taxation, although in a recent lecture by Mr. Callie, editor of the 
Financial Reform Almanac, on “ Local Taxation,” to the Liberal 
Club, Glasgow, it was stated by the lecturer that “the taxation of 
ground values was the remedy for the present evils,” and that, “ unless 
they went back to the bottom principles of justice, they would have 
a revolution in this country that might put even the French Revolution 
into the shade.” Insurance companies may then have to reckon with 
taxation on them in the future. 

Loans on personal security are a peculiarity of life insurance 
business. It is the smallest of all the kinds of investment cultivated 
by the companies, only totalling 1% millions. The method is for 
the borrower to insure his life, say, for double the amount of the loan. 
Two good sureties become bound jointly and severally for repayment 
of the loan and interest ; the bond contains an assignation of the 
policy, and the terms of the loan and manner of repayment are 
usually described in what is technically known as a “back letter,” 
addressed to the borrower and his co-obligants. Such loans are 
generally for short terms—five years or so—and repayment is made 
in half-yearly annuities of principal and interest, the principal going 
towards gradual liquidation of the debt. Owing to fluctuations in 
the circumstances and credit of borrowers and sureties, companies do 
not care to lengthen the period of the loan, and this accounts for the 
total loans of this character being so small in amount. 
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MIDLAND Fire INSURANCE CorPoRATION.—This corporation has been 
registered with a capital of £500,000, in £5 shares, to carry on all kinds of 
insurance business (except life), and to grant insurances, and reinsurances 
against injury, or damage to, or loss of property caused by or resulting from 
fire, lightning, explosion, burglary, theft or otherwise. 

















EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C. 
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EMPLOYERS’ LIABILITY. 


(sn OUR issue of last July we reviewed the last printed 
account of the Company which, having been incorpo- 
rated for the purpose of indemnifying Employers against 
the responsibilities of the Act of 1880, assumes the 
title of the Act as its name, and carries on business as 
the Employers’ Liability Assurance Corporation, Limited; but we 
are at present concerned to deal with the subject on somewhat 
broader lines. 


The importance of the principle involved in the words “ Em- 
ployers’ Liability ”—if it should require any enforcement—is evident 
from the prominence which has been given to it in the discussions of 
the Legislature for many years past. Not only is it the subject of the 
Act of 1880, but the amendment of that Act has been proposed by 
private members, successive Governments have introduced amending 
Bills, speeches from the Throne have foreshadowed it, House of 
Commons Committees have sat upon it, and finally it became the 
burning question between the House of Lords and the House of 
Commons in 1894. Further legislation is still promised by three at 
least of the political parties in England, and the Trades Unions of the 
country constantly keep this question under the examination of their 
Parliamentary Committee. Not in England alone is this question in the 
air, for the provisions of our own Act (1880) have been copied, in part, 
by the Legislature of some of our Colonies and of other Countries, so 
that, without a doubt, the question is one which takes considerable 
prominence in Democratic legislation. We properly therefore may 
be at some pains to set out an explanation of the principle involved. 

There is by the law of England a Common Law right in every 
individual to recover damages against any other individual who, by 
the negligence of himself or persons employed by him, has negligently 
caused injury to the individual aggrieved; but English judges early 
in this century made a limitation in the application of this principle 
on the ground that a servant, by virtue of the contract of service, took 
upon himself as one of the obvious risks of his service, the risk of 
accidents caused by the negligence of a fellow servant, and so this 
general principle was applied, with the limitation we know as the 
* doctrine of Common Employment.” And by subsequent decisions 
this limitation was so enforced and construed that a stoker, miner 
or porter, could not claim for damages on account of the negligence_ 
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of the highest placed official, on the ground that the sufferer and the 
negligent official were fellow workmen. As a reaction against this 
injurious application of the limitation, an attempt was made to do 
away altogether with the “doctrine of Common Employment,” 
and to leave a servant—as regards his employer—in the same position 
as one of the public who is not in the service. The matter was sub- 
mitted to the Legislature, and was finally defined in the Employers’ 
Liability Act of 1880, which removed so much of the doctrine of 
Common Employment as was held to be injurious to the workman in 
his employment, and reimposed upon the Employer the burden of 
the negligence of persons to whom he had delegated his own 
authority, or whom he had selected for superintendence. Very 
shortly after the passing of the Act, attempts were renewed on 
behalf of the Trades Unions to amend it, so as to destroy the 
doctrine of Common Employment altogether, and leave the workman 
no limit upon his rights to éxclude him from their exercise like any 
other person. As the result of the agitation in the Committees, and of 
the public discussion of the matter, a Bill was introduced and passed 
through and agreed to in the session of 1894 by all parties, excepting 
on one point, which proved to be an incurable disagreement between 
the House of Lords and the House of Commons. The point remaining 
unsettled was whether or not existing arrangements made by consent 
between Employers and employed for avoiding the Act of 1880 
should be maintained. The House of Lords, impressed by the fact 
that such institutions were well organized and doing considerable 
good, were of opinion that they should be maintained. The then 
Liberal Government took an opposite view, and the Bill was 
withdrawn, and, as a consequence, no alteration was made in the 
Act of 1880. 

The discussion of the principle involved in this Bill brought about 
a remarkable change in the way of regarding it, fostered principally 
by remarks and declarations of the Rt. Hon. Joseph Chamberlain, 
M.P., whilst in opposition. This gentleman takes a distinct step in 
advance. He avoids the discussion of the question whether or not 
the Employer is liable, and thus eliminates litigation; he puts aside 
the expressed desire of the Trades Unions to have punitive provisions 
inserted, and starts with the general proposition that a certain number 
of accidents is incidental to every employment, as in any phase of life. 
Then he assumes that it is proper, in the interests of workmen 
engaged, that sufficient provision should be made for loss resulting 
from the death or disability caused by such accidents. If these 
principles be accepted, not only are the cost and trouble of litigation 
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avoided, but the simplest machinery for distributing the compensation 
due to the sufferer or his family is made available through the office 
of his Employer; and any Act of Parliament based on this 
foundation would provide for scheduled payments to be made as 
compensation for specified accidents, and would provide that such 
compensation would be paid as money benefits by the Employer of 
the sufferer to the persons entitled. The amount of benefit to be 
given would, of course, determine the cost to the Employer, and as 
the punitive idea would not be recognized, it would not be intended 
that the Employer should be charged with the cost of the compen- 
sation, but should include it in the cost of production, so that 
in the last instance the consumer, or the public, would meet the 
charge. 

The foregoing will make it clear that a principle is involved in 
the consideration of Employers’ Liability of very grave importance and 
wide-reaching effect ; but to bring it out still more prominently, should 
the Legislature impose upon the Employer the responsibility of paying 
compensation and of recouping himself by a charge on the consumer, 
it has been calculated that upon a reasonable and usual scale of 
compensation for accidents, the charge upon production would be 
represented by about 34 to I per cent. upon the wages, z.e., £1 on 
every £100 paid in wages, or £3,000,000 sterling per annum in the 
United Kingdom. 

In all probability, with the exception of Companies of great 
magnitude, provided with separate organizations, the general body of 
Employers would prefer—even if they were not compelled—to meet 
this responsibility by insurance. With some of them it might take 
the form of mutual insurance, but in view of the great difficulties and 
risks attending this method, there is no doubt that many would turn 
to the Insurance Companies for protection. 

In respect of the sufficiency of the Companies transacting this 
business, eleven which are associated for purposes of general interest 
have paid-up capitals aggregating £930,000, and reserves aggregating 
£766,000, thereby affording ample security for the protection of 
employers in such a contingency. 

It is difficult from the variety of the accounts to put together 
any statement which would cover the whole field of business operated 
by these Companies under the present responsibilities imposed by 
the Act of 1880, but, speaking of them in the gross, the general 
experience of all the Companies shows that after payment of the cost 
of the business, the handling of losses and the compensation itself, 
the Companies retain but a very small percentage of the premiums 
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for the profits of their shareholders, and that like the Companies 
engaged in Marine and Fire insurance business, they receive a very 
large amount of public money, return a very large proportion for 
the benefit of the public, and retain only a small proportion for 
themselves. 

As to the value of the work which is being done, we may call 
attention to some facts and figures furnished by the pioneer company, 
the Employers’ Liability Assurance Corporation, Limited, of 84 and 
85, King William Street, E.C., whose premises are illustrated in the 
present issue, and we do this the more readily because we believe that 
the other companies’ experience is very similar. 

From Employers thisCorporation has, during its existence, received 
as premiums, and repaid (apart from expenses, reserves, etc.) by way 
of compensation or indemnity, over 41,000,000. Hence it appears 
that a distinct service is being rendered to the public by this 
Corporation and its competitors in the Employers’ Liability business. 
It has been, and is still, frequently objected that the greater part 
of these large sums of money is paid away for litigation, but nothing 
can be further from the fact than this. Out of 1,000 accidents on 
the average from all employments 32 only become the subject of 
litigation ; and of these under 20 (or less than 2 per cent. of the 
whole 1,000) are declared against the Employer as the result of such 
litigation. Of the remaining 968 the greater part, 760, are not 
pressed ; 92 are abandoned by the workmen after claim ; and 116 are 
compensated (without litigation) by the Corporation on behalf of 
the Employer. The figures of the Corporation not only show that 
it acts as Trustee for a large amount of the public money, and 
interferes with very favourable effect in the settlement of claims, but 
disprove the contention that the workmen desire rather to punish 
the Employer than to receive compensation for disability. 

This is made clear in the following way : it will have been observed 
that out of 1,000 accidents no less than 760 were abandoned and not 
made the subject of a claim; in other words, this larger field of 
accidents had to be dealt with by some other process, and the Cor- 
poration has made a serious attempt, by issuing policies which 
not only indemnify the Employer for the accidents, wrongly or 
rightly chargeable to him, but also provide compensation for this 
larger number of accidents, as to which no question of negligence 
is raised. These policies have been issued in such number that the 
accidents notified under them have reached a total of 89,521, and 
the conditions of the policies are such that every one of these acci- 
dents has secured to the sufferer or his family, without other question 
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than proof of accident and identity, the full compensation agreed 
upon. By the conditions of the policy every sufferer had the right 
reserved to him of commencing and maintaining a claim against his 
Employer under the Employers’ Liability Act, 1880, but out of all 
this large number of accidents, those sufferers who were not satisfied 
by the agreed compensation, but sought the assistance of the Courts 
to obtain further compensation from their Employers, were limited in 
number to 27. 

Enough has been said to show that the career of this Corporation 
and of its competitors and imitators in this line of business is an 
attempted adjustment of a difficult social problem, and that they will 
be fully prepared for the exigencies of any extension. The manage- 
ment of the Corporation is now, and has been since its establishment 
in 1881, in the hands of Mr. Stanley Brown, who then left the 
secretarial chair of the Commercial Union Assurance Co. to take 
charge of the new venture; and the direction of its management 
and general policy is vested in a Board of Directors, chosen from 
prominent members of Railway, Steamship, Brewery, and manu- 
facturing institutions, all familiar with the labour problem in its 
most recent aspects, and all acting with unbroken unanimity under 
the presidency of Lord Claud Hamilton, the popular Chairman of 
the Great Eastern Railway. 


a> 
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THE THURINGIA INSURANCE COMPANY OF ERFOoRT, has opened a branch 
office at 62 Threadneedle Street, for the transaction of fire reinsurance business 
at home and abroad. 


SouTH BRITISH FIRE AND MaRINE.—The directors have declared a 
dividend at the rate of 15 per cent. per annum, for the past half-year, and 
increased the reinsurance reserve to £76,000, the reserve fund being 
490,000, a balance of £3,900 being carried forward. 


THE Witt of a Philadelphia gentleman was filed recently in the Probate 
Registry of that city, and the schedule of his property contains forty-six 
insurance policies for the aggregate amount of $917,582. 20 cents, equal to 
about £183,516. The policies ranged from $5,000 to $100,000. 


INDUSTRIAL INSURANCE CORPORATION.—This corporation has been 
registered with a capital of £30,000, in £1 shares (1,000 deferred), to adopt 
an agreement with W. Park, and to carry on all kinds of insurance business 
(except life), including sickness, fire, fidelity, marine, boiler, live stock, etc. 


INSURANCES CORPORATION.—With a capital of £1,000,000, in 410 
shares, this corporation has been registered to carry on fire, marine, accident, 
employers’ liability, burglary, health, and all kinds of insurance (except life), 
The number of directors is not to be less than five nor more than twenty-one. 
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EAGLE INSURANCE COMPANY. 


COO} ETRENCHMENT and reform seem to be the programme of 

¢ the present administration of the Eagle. A new scheme 
has been devised for apportioning the quinquennial sur- 
plus between shareholders and policyholders. Hitherto 
the former have received 5 percent. on their capital 
annually, and one-fifth of the surplus at the end of the 
quinquennium. This is certainly a very handsome return, probably, 
indeed, an unduly large return, considering that the surplus is really 
earned with the policyholders’ money, and that the risk to the share 
capital is practically nil. It is now proposed to pay the shareholders 
5 per cent. annually on their capital as before, but the excess of this 
over the amount of interest actually earned by the capital, and also the 
intermediate bonuses paid to policyholders who die, will be brought 
into account at the end of the quinquennium in ascertaining the 
respective amounts to be allotted to the shareholders and policy- 
holders. The former will receive one-fifth, as before, if the total 
surplus is less than £110,000; while, if the surplus is between £110,000 
and £220,000, they will receive a fixed amount, viz., £22,000, or one- 
fifth of the former, and if it exceeds £220,000, they will receive 
one-tenth of such surplus. Thus it is seen that, if the amounts of 
surplus earned increase at succeeding valuations, the proportion thereof 
which the policyholders will be entitled to receive will gradually 
increase from 80 per cent., at which it stands at present, until it reaches 
what the chairman of the company aptly terms the “ ultima Thule of 
90 per cent.” We apprehend that it will be a considerable time before 
this desirable “ ultima Thule” is reached, for at no investigation during 
the last quarter of a century has the surplus realized the figure named, 
viz., 4£220,000, while the methods of valuation adopted have not put a 
high figure on the liabilities. At the last valuation, in 1892, at which, 
it is true, the reserves were considerably strengthened, the surplus 
was only £85,327. Moreover, the present able administration will 
doubtless prefer to stiffen up the reserves at future valuations, and 
this of course will make inroads on the available surplus. Never- 
theless, the scheme is a very fair one, and well thought out, and it 
does credit to the shareholders that they so readily made the conces- 
sions. It was also a politic move to make some such alterations, and 
the change will doubtless be popular and attract the assuring public. 

The Eagle furnishes a striking illustration of the fact that, in order 
to form an accurate opinion of the state of a life assurance company 
and its future prospects, it is necessary not only to examine its present 
position, but also to look at its past history. Thus the steady diminu- 
tion in the premium income of the Eagle is not a prepossessing feature, 
but it is readily explained when we remember what a remarkable 
proclivity the Eagle had in the dim and distant past of absorbing 
smaller companies; its business thus consisted of somewhat hetero- 
geneous elements, and the liabilities under the policies of these trans- 
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ferred companies have been gradually running off the books, while a 
sufficient amount of new business to replace them has not been 
transacted. The inevitable result of this has been a continuous 
decrease in the premium income for many years past. In 1872 it 
stood at £290,521 ; last year it was only £163,797. 

When the new business of a company falls short of the claims, 
surrenders, etc., a set-back in the income from premiums at once 
takes place, but the effect is not immediately apparent in the funds ; 
they often continue to increase for a time and then oscillate, and 
finally follow the premiums in a steady downward course. Similarly, 
if the company gains rejuvenescence, the fall in the premium income 
is rapidly arrested, and it commences to retrace its steps, but it 
usually takes a few years before the funds follow suit. In 1872 
the funds of the Eagle amounted to 43,105,466, and in 1882 to 
- $3,116,576, since which date they have receded to £2,467,915, their 
present figure. The following table shows the progress of the funds 
and the premiums during recent years :— 


Year. Funds. Premium Income. 
1891 : $2,703,938 . £177,959 
1892 ° 2,651,613 ° 174,361 
1893 . 2,557,036 : 168,972 
1894 ; 2,490,204 . 165,848 
1895 . 2,467,915 163,797 


The brake is evidently being applied, and signs are not wanting 
that the premium income is somewhere near the bottom of the hill ; 
we shall expect to find this item creeping up again in the near future, 
and this would doubtless be followed in a few years’ time by increasing 
instead of falling funds. 

The experience of the Eagle serves to point another moral. It is 
a standing and practical refutation of the specious arguments of 
assessmentism. The advocates of this quack form of assurance 
maintain that the existence of the vast funds accumulated by the old- 
line companies shews that they have wrung unnecessarily large sums 
in premiums from their policyholders. Now the Eagle has experienced 
a diminishing premium income for a quarter of a century or more, 
accompanied by increasing claims during a considerable portion of 
that period, while for each year of the period the claims paid have been 
far in excess of the premiums received. Every insurance company is 
liable to a similar experience. How would an assessment company, 
with no funds to fall back upon, fare in such a case? The accu- 
mulated funds of the old-line companies, eked out by the premiums 
to be received in the future on existing contracts, are absolutely neces- 
sary in order to meet the claims under those contracts as they emerge. 

In the following table are given the amount of claims paid, and of 
new business written during each of the last five years :— 


Year Claims ——~ 2a Oe 
1891 . £300,113 . £395,670 . £50,100 . £345,570 
1892 , 294,335 . 412,506 ° 62,150 . 350,350 
1893 . 291,150 ‘ 414,861 ° 46,500 ° 368,361 
1894 . 279,681 : 428,478 ° 44,800 = 383,678 


1895 : 256,147 : 455,258 ° 87,630 . 367,628 
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lt is satisfactory to note the steady increase in the new business 
written, although, owing to the exceptional amount given off in 
reassurances in 1895, there is a slight falling off in the net figures for 
that year ; the consistent decrease in the claims is equally satisfactory, 
and both movements indicate that the Eagle is rapidly reducing the 
preponderating balance of policies on aged lives, its heritage from 
the past. 

In the balance-sheet, reversions purchased and life interests in 
possession both shew a large increase, viz., £62,000 and £54,000 
respectively, while Colonial Government securities have gone up 
432,000, and mortgages on freeholds £16,000. On the other hand, 
the following decreases have taken place during the year :—Mortgages 
on reversionary interests, £75,000 ; railway debenture stocks, £24,000 ; 
railway preference stocks, £17,000; East Indian railways, £10,000 ; 
and loans on personal security, £15,000 (this security still forms a 
large item, viz., 4206,000); while British Government securities 
(429,000) and corporation stocks (£34,000) have disappeared from 
the accounts altogether. 

The net rate of interest.earned is maintained at over 4 per cent. 
The management have contrived to cut down the expense ratio more 
than a.point, from 15°85 per cent. to 14°75 per cent., a most satisfac- 
tory achievement. It is not long since the public were unduly 
apprehensive as to the Eagle, and its shares fluctuated violently. 
This, however, is not likely to be repeated now that the company has 
set its house in order, and taken steps to bring itself into line with its 
more progressive rivals. The Eagle now presents an attractive pro- 
gramme, and is fostering and developing its latent energy and vitality 
with marked success, and has settled down in a business-like manner 
to regain that high estate from which it had to some extent fallen. 


a 
> 


THE NEw ZEALAND GOVERNMENT have dropped the State Fire Insurance 
Bill. 





CoMMERCIAL UNION ASSURANCE.—The directors have announced an 
interim dividend of 7% per cent., payable on November 7th. 


PALATINE INSURANCE ComPANY, LIMITED.—This company has declared 
an interim dividend at the rate of 5 per cent. per annum, tax free, for the 
six months ended June 3oth last. 


LONDON AND LANCASHIRE FIRE INSURANCE ComPpaANy.—The directors 
of the above company have declared an interim dividend of 3s. per share 
(being at the same rate as the last interim dividend) payable on the 5th 
November, 1896. 

Lire INSURANCE BUSINESS IN FRANCE.—Statistics on life assurance in 
France show that the new business transacted during the last two years has 
fallen off considerably as compared with the two previous years, the figures 
being as follows :— 


New business—1892 ee ; : r 414,946,000 
” ” | A ee Se 19,839,000 
” ” | ie ae -. % 12,354,000 


” ” 1895 . , . , : ‘ 11,295,000 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. 


HE LIVERPOOL AND LONDON AND GLOBE is to be con- 
gratulated on the capital report presented for 1895. It 
is true that there is a small falling off in the new life 
business and in the fire premium income, but these are 
not the main deszderata in assurance, and, to a company 
holding such a high position and reputation as the 

Liverpool and London and Globe, the small decrease of “ output,” or, 

rather, of “ intake,”’ is a matter of small moment, and is in some 

respects an advantage. Quality is of much greater importance than 
quantity. It is often the case that when a fire insurance company 
takes to rapidly developing its business, it pays a heavy penalty in 
an increased loss ratio and diminished profits; it then marks time, 
surveys the situation, and prunes its risks, with results eminently 
satisfactory to the shareholders. To some extent this has been the 
experience of the Liverpool and London and Globe, as may be inferred 
by a glance at the table below, in which are given for each of the 
last six years the fire premium income, the loss ratio, and the fire 
surplus carried to profit and loss account, z.e., the excess of the 
premiums over losses, expenses, commission, etc. During the three 
years 1891-3 the premium income was increased by no less than 

£204,463, while the total surplus earned was only £77,809; in 1894 

the expansion of the premium income ceased, a diminution of 

#10,000 being recorded, and the surplus earned was £211,457 ; 

again, in 1895 the premium income fell back a further 415,000, and 

no less than £212,878 was carried to profit and loss. Such hand- 
some results as those of the last two years speak for themselves. 

















Year. 7 See i Loss Ratio. Fire*Surplus. 
| £ 
1890 1,423; foe 57°5 131,204 
1891 1,479,783 66°8 6,310 
1892 1,585,196 64°9 26,544 
1893 1,628,225 65°7 44,955 
1894 I ‘618, 126 557 211,457 
1895 1,603,098 | 547 | 212,878 
| | 





The shareholders receive a dividend and bonus of 34s. per share 
for the year, being an advance of 2s. on the amount received in 1894: 
this represents a sum of £208,794 to be taken from the respectable 
balance of over a million sterling standing to the credit of profit and 
loss, leaving £818,686 to be carried forward. It is noteworthy that 
the greater part of the shareholders’ receipts (over 80 per cent.) is 
provided by interest and dividends not carried to other accounts, 
a fact which augurs well for future profits; on the other hand, 
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some £50,000 has to be paid annually to the Globe 6 per cent. 
perpetual annuitants. 

The fire losses amounted in 1895 to £878,251, which represents 
54°8 of the premium income, or just one point lower than in the 
previous year. 

In the life department policies were issued for £446,476, against 
4461,966 in 1894. These figures include reassurances, the net figures 
not being given inthe report. With its extensive fire connections, the 
Liverpool and London and Globe could, if it wished, rapidly expand 
its life business with the greatest ease. The directors seem to prefer, 
however, to develop this branch of their business very gradually. 
The new assurances average less than half-a-million per annum for 
the last few years, and show no tendency to increase. This is not 
an excessive amount for a company whose life assurance fund 
approaches 3% millions sterling, but is, however, sufficient to make 
good the waste from claims, surrenders, etc., and to effect a small 
increase in the premium income. In this connection it must be 
remembered that the life department is worked very economically, 
expenses and commission being limited to 10 per cent. of the 
premium income. Employing Schooling’s ratios, this is equivalent 
for 1895 to 57 per cent. on new premiums, and 5°7 per cent. on 
renewal premiums: remarkably low rates in these days of com- 
petition. The policyholders reap the benefit of this economy in the 
shape of a handsome bonus of 35s. per cent. on the sum assured. 

The following table gives the new business, the total income from 


life premiums, and the amount received as consideration for annuities 
during the years 1890-95 :— 


New Life Business Total Life Consideration 

Year. (gross). Premium Income. for Annuities. 
& 4 & 

1890 . ‘ 365,975 - . 224,479 ‘ 4 117,116 
1891 ° e 621,610 . . 227,032 . . 142,242 
1892 ° ° 471,525 e . 227,420 “ : 137,449 
1893 A ‘ 424,867 ° ‘ 227,165 P ji 142,448 
1894 : 2 461,966 ‘i ° 232,348 ; . 213,112 
1895 : . 446,476 . . 233,539 . . 317,666 


During the last two years there has been a large increase in the 
amount received by the company as consideration for annuities. 
The very low rate of interest obtainable on first-class securities in the 
present day acts as an inducement to people to invest their money 
in the purchase of life annuities instead. So strong is this incentive 
that even a reduction in the rates of annuities seems to have but 
little effect in checking the appetite of the public for this class of 
benefit. The Liverpool and London and Globe materially lowered 
their rates of annuities in the course of the year 1895, but they 
— a sum larger by 50 per cent. than in 1894 for the purchase 
of them. 


The life assurance funds shew a small increase of £27,000 for the 
year, while the annuity funds have gone up £225,000. 
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The following are the principal charges in the investments :— 


Amount of 

Description, Increase. 
Railway and other debentures. 5 A ; + 137,000 
Colonial Government and State securities : , . " 59,000 
United States Municipal securities ° , . 81,000 
Mortgages on property — the — Kingdom . ° 40,000 
House property . . ‘ 35,000 
Loans to Local Boards, etc. A 3 - 55,000 
Loans on debentures, shares and stocks ; ‘ ‘ ‘ 41,000 
Life interests and annuities . “ - i . ‘i ‘ 28,000 
Railway preference stocks . é . . 17,000 
United States Government and State securities . ; 15,000 


During the year some £50,000 of British Cennuen securities 
have been sold. 

The company has a splendid array of funds, of which the follow- 
ing are the particulars :— 


& 

Paid-up capital . A . ; a ; ; : 245,640 
General reserve fund . . ‘ = : : . - 1,300,000 
Fire reinsurance fund ; : . = ‘ ‘ 5 740,000 
Profit and loss . - i P . ‘ " 818,686 
Globe perpetual annuity fund. 2 . ‘. ; - 1,102,800 
Life and annuity funds ‘ : ; . 2 é + 4,860,056 

£9,067,182 





Of these funds 3% millions are invested in railway debentures and 
stocks, 2 millions in mortgages, and 1 million in British, Colonial and 
United States Government and State securities. 

One list of assets does duty for both departments of the com- 
pany’s business. 

To recapitulate, the annuity business is rapidly increasing ; the 
ordinary life assurance business has been well maintained, and is in a 
most satisfactory condition; while in the fire department, which, 
owing to its magnitude, forms the more important branch of the 
company’s business, a record amount of profit has been earned. 





& 
w~ 


THE MERCHANTS’ FirRE OFfFice has secured the services of Mr. Charles H. 
Phillips as secretary.—It is announced that Mr. Philip Augustus Brown, 
recently London secretary of the Lancashire and Yorkshire Accident Insur- 
ance Company, has been selected to fill the position of manager of this office, 


Sun LirE AssURANCE.—Mr. Charles Rouse Browne Kirkwood has been 
appointed district inspector at Glasgow. Mr. Kirkwood has been with the 
Glasgow branch of the Scottish Provident Institution for the last seven years ; 
for the last four and a-half years as branch cashier. Previous to joining the 
institution, he was on the staff of the Glasgow branch of the English and 
Scottish Law Life Assurance Association.—Mr. James Gibson Nicoll, who for 
the last three years and a-half has been inspector of agencies in the Dundee 
district, has been promoted to the resident secretaryship of the Nottingham 
branch of the society. Previous to his connection with the Sun, Mr. Nicoll 
was inspector of agents in Dundee for the Star Life Assurance Society. 


VOL, LXII. 49 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


RONGRATULATIONS are due to the management of the 
London and Lancashire Life Office for the steady 
progress of the company, even in these days of keen 
competition. The new business done in 1895 was the 

= largest in the history of the company, and the position 
of the institution is now so well established that an annually 
advancing volume of proposals could easily be secured. But it is not 
enough merely to obtain new business, although many offices 
appear to think so from the way they strive after bulk alone, at 
whatever cost it may be obtained; and it is with peculiar pleasure 
that we observe in the report for last year a passage that shows the 
directors are fully alive to the dangers of a too rapid growth :—“ One 
result of the increase of new business has necessarily been to cause 
additional expenditure, and a temporary increase in the percentage 
of outlay. Having regard, therefore, to the position the company has 
attained, the board propose for the present to confine their main 
attention to developing their existing organisation, which will not only 
in their view serve the best interests of the company, but should bring 
about a gradual reduction of the expense ratio, without diminishing 
the present standard of new business.” These are words we should 
like to see repeated in about 50 per cent. of the insurance reports 
issued. The furious acquisition of new business, for which the rival 
managers lay themselves out, is like the piling on of fat with- 
out attention to muscle; and the announcement of the London and 
Lancashire board is simply a statement that the company is going 
to be put “into training ” again. 

For the two previous years the number of new policies issued was 
stationary at about 1,820, but in 1895 the figure jumped up to 2,319. 
This beats even 1892, the last valuation year, when the number was 
2,110. In view of the invariable rush of proposals to be in time for 
a valuation, it is obvious that the company’s agents have been 
working hard during the past year to have broken their own record 
in 1892. It is satisfactory to find that this large volume of new 
business has not been obtained by indiscriminate acceptance of lives, 
for the total number of proposals was 2,833, and, therefore; no less 
than 514 were either declined or not completed. A careful eye is, 
therefore, kept on the risks submitted, and the proof of this is to be 
seen also, as we shall show later, in the mortality experience. By the 
way, the London and Lancashire supplies in its reports an item of 
information that we think might be given with advantage by all 
companies, namely, the average age of the new assurers. In 1895 
the age was 35, while in 1894 it was 33, and in 1893 it was 32°8. 
The age is gradually increasing, but the average is still highly 
satisfactory and means a good class of business. The new premiums 
come to £29,698, which is £5,974 more than in 1894, and some 
41,500 more than even in last valuation year. 
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The net premium income for the year is no less than £194,051, or 
an advance of £10,355 on the previous year; and this large income 
has been built up by regular annual stages of advance from £106,500 
in 1884. An increase of £88,000 in premium income is an excellent 
result to have attained by a dozen years’ work. How other items 
have been progressing at the same time may be seen from the 
following comparison :— 





New Business. 
Net Premium Invested 
Year. Income. Funds. 
Sums Assured. |New Premiums. 








1885 | £582,675 £21,853 | £117,076 | £422,539 
1890 683,580 25,712 160,165 721,650 
1895 767,570 | 29,697 194,051 1,059,799 














Perhaps the most striking feature in this table is the immense 
addition made to the invested funds, which have considerably more 
than doubled during the ten years, thus providing the company with 
great stability. At the end of 1895 no less than £84,000 was 
carried to this reserve, or nearly half the year’s premium income; 
but it must be remembered that the interest and dividends received 
by the company from its investments account for £40,568 of this sum. 
It is interesting to note in passing that the London and Lancashire has 
been able, even in a year of phenomenally cheap money, to obtain an 
average yield of £4. 1s. 4d. per cent. on its invested and uninvested 
funds. This compares with £4. 6s. in 1892 and 1893, but is still 
surprisingly high, all things considered. The explanation is, no doubt, 
to be found in the fact that the company has about 4142,000 on 
mortgages in the United Kingdom, Canada, India and Australia, 
which return a considerable interest ; while the 4727,000 invested in 
high-class securities must have been placed at a much lower level for 
“ gilt-edged ” stocks than that which ruled last year. 

Turning to the question of claims, we find the company has again 
been fortunate. Including £14,500 of matured endowments, the 
total is only some £92,000, which is considerably under the mortality 
expectation, although about 412,000 higher than in the previous 
year. During 1893 and 1894 the mortality was £21,000 less than 
the expectation, and as a further saving under this head has again 
been made in 1895, the prospects look well for the coming valuation 
in 1897, especially as no less than £219,000 has been added to the 
funds during the three years that have elapsed of the quinquennium. 

One important point remains to be noted, and that is the question 
of expenditure, which we raised at the beginning of our remarks, 
In this respect the London and Lancashire, as the directors themselves 
admit in the report, has been necessarily somewhat lavish, for the 
acquisition of new business in large volume inevitably involves heavy 
expenses, the initial cost of obtaining a new policy being quite out of 
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proportion to the subsequent expense of maintaining it. Accordingly, 
the company, with its notable expansion of late years, has been 
running at a ratio of expenses to premium income which appears 
rather extravagant. During the past dozen years the percentage has 
fluctuated between 22°81 per cent. as the minimum in 1891 and 25°66 
as the maximum in 1888; but last year, owing to the special amount 
of new business, the proportion is close on 26 per cent. Such a ratio 
is too high, and would be excusable only in a young company, 
whereas the London and Lancashire dates from 1862. The directors 
are, therefore, pursuing the right course in deciding to moderate the 
pace. Such a policy will greatly benefit the future of the enterprise, 
which already has most things in its favour. 





MANCHESTER FIRE INSURANCE COMPANY. 


LTHOUGH the Manchester Fire Office has attained the 
ripe old age of three-score years and twelve, yet, by 
reason of strength, its days are far from days of labour 
and sorrow, for the Company appears even more full 
of vitality now than at its establishment in 1824. The 
late Mr. J. B. Moffat, when he took charge in 1890, 

gave a marked impetus to the business, and his successor in the 

management—Mr. William Lewis—is displaying an equal amount 
of energy. Hence, those who were familiar with the rather sleepy 
old Manchester some ten years ago, would hardly recognise it now. 

Perhaps the most striking change has been in the amount of the 
accumulated funds. These stood, at the end of 1889, at only 
£88,380, which was far from an adequate provision against emergen- 
cies. Since then the annual stages of advance have been as 
follows :— 





1889. “ ‘ j r - £88,380 
1890. - . = : + 217,452 
1891. . ° 4 ° + 275,012 
1892. : ° : ? + 313,700 
1893. ° ‘ - : - 464,183 
1894. - ; 9 ‘i - 480,054 
1895. : = > . - 496,187 


In these striking figures we have treated only the fire fund, or actual 
reserve, but during the period covered the paid-up capital of the 
Company has been increased from £100,000 to £200,000; so that, if 
we include this capital, we find that the available resources of the 
Manchester have risen from £188,380 in 1889 to £496,187 in 1895. 
The absorption of the Albion in 1894 must, of course, be remem- 
bered. The difference in the security thus afforded to insurers is 
immense, and the management is to be congratulated on the way in 
which it has pulled the Company together. So good has the credit 
of the institution been during this era of activity, that the Board 
has been able to obtain considerable sums in premiums on the new 
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issues of shares, which, of course, have tended towards this abnor- 
mally rapid building up of reserves. 

But not only has the Company been thus adding to its strength, 
but it has, at the same time, been distributing more in dividends. 
For 1894 the rate was 15 per cent., as against 12% per cent. for 
1893, and yet 415,871 was carried to reserve; and in 1895 the 15 
per cent. rate was maintained and £16,133 added to the funds. 
Both shareholders and policyholders have, therefore, reason to be 
satisfied with the Company’s progress. The rate of advance is best 
seen by a glance at the net premium income for the past half-dozen 
years, the figures being :— 


1890 ‘ E ‘ 4200,204* 
1891 . . . . ° ° 354,062 
1892 . ; F x = 515,802 
1893. m ‘ ~ 2 - 666,145 
1894 . . . : : . 757:479 
1895 . - : : " 738,892 


It will be noted that last year showed a slight decrease in the total, 
but in view of the vast improvement in previous years this is not to 
be wondered at, particularly in view of the change of managership. 
The first act of a new chief is always to go through the books and 
purge them of risks he does not approve, and this has doubtless been 
the case in the present instance. We shall be surprised if the current 
year do not show a renewal of the expansion of premiums. But, if 
1895 have been slightly retrogressive in revenue, it has atoned for this 
by a corresponding reduction in the volume of claims, the figure 
having been £465,468, as against £482,284 in 1894. Thus, the ratio 
of losses to premium income works out at 63 per cent., as against 
63% per cent. in 1894. This percentage is, however, still uncomfort- 
ably high, for when we look back we find the recent ratios to have 
been—1890, 55°52 per cent.; 1891, 50°36 per cent.; 1892, 58°64 per 
cent.; and 1893, 59°35 per cent. Turning to the question of expen- 
diture, we find that the amount spent in commissions, working 
charges and taxes, was £247,613 in 1895, which compares with 
£251,031 in 1894. Thus, there has been a small reduction in the 
actual sum, but owing to the shrinkage in receipts, the ratio to the 
premium income is a shade“wigher at about 33% per cent., as against 
33°14 in 1894. This is by {jo means a rate to grumble at, although 
we should like to see it reduced, in view of the stiff percentage of 
losses. The net result of the year is a fire-profit on trading of 
425,810, while interest on investments has yielded £20,323, or a 
total of £46,133. Out of this the dividend has absorbed only 
#30,000, leaving, as already shown, an addition of £16,133 to 
reserve. 


& 
+> 





NATIONAL ACCIDENT INSURANCE.—This company having opened a 
branch at Leeds, has placed the same under the control of Mr. William 
James Stead. He is well-known in Leeds as the founder and secretary of 
the Leeds Mutual Plate Glass Insurance Society. 








* Including £100,000 premium on new capital issued. 
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SCOTTISH ACCIDENT, LIFE AND FIDELITY INSURANCE 
COMPANY. 


GNDER this ampler title the old Scottish Accident 
Company will henceforth be known, Its trident has 
the three prongs of accident, life and fidelity guarantee 
to catch the insurance fish, and they form a not 

% unfitting combination. If the company does as well 
with its new branches of life and fidelity guarantee as it has done in 
the matter of accident insurance, then its success should be assured. 
Under the “Life Assurance Companies Act, 1870,” it is provided 
that every company which shall commence to carry on the business 
of life assurance within the. United Kingdom shall deposit the sum of 
twenty thousand pounds with the Accountant-General of the Court 
of Chancery. This deposit is intended as a substantial guarantee of 
the dond fides of any company commencing life assurance business, 
and it is held for the special security of life assurance policyholders 
until the accumulated life funds reach £40,000. Needless to say the 
Scottish Accident, Life and Fidelity Insurance Company complied 
at once with this requirement, and is thus in a position to begin at 
once the business of ordinary life assurance. 

The life assurance prospectus just produced by the company 
offers, as might be expected, several new features of an attractive 
kind. When Mr. Martin, manager of the Scottish Accident, was 
pushing that form of insurance, he showed great skill in popularising 
it, and much ingenuity in hatching new and acceptable schemes in 
connection with it. In the present instance no effort is made to 
cater for the public wants in respect to life insurance on other 
than safe lines. No undercutting of rates is to be practised. From 
the fact that interest is falling, any other course would have been 
dangerous, and it is not given to new companies—that is, new 
in this case, so far as life assurance is concerned—to make experi- 
ments of such a nature, and the more so that the expenses of 
bringing in new business are by no means small. The com- 
pany has had the benefit of two insurance experts, viz., Mr. 
James Meikle, F.I.A., F.F.A., actuary of the Scottish Provident 
Institution, and consulting actuary of the Royal and other companies, 
and Mr. George King, F.I.A. of London, late actuary of the Atlas, 
and now actuary of the London Assurance Corporation, in the fixing 
of its rates. These are based upon what are technically known as 
Select Mortality tables, which are prepared upon the principle of 
tracing out and keeping separate lives who enter at each age; the 
true rate of mortality which may be expected to prevail is thus 
much more accurately measured, and the resulting rates of premium 
are more likely to be in accordance with the liabilities than if what is 
called an Aggregate Mortality were employed. By-and-by we may 
expect mortality tables to be much more greatly improved than at 
present, when statistics are better classified. 
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The main rate of interest employed in the calculation of the rates 
is 2% per cent., with the addition of an average loading. These 
appear to be so calculated that, granted judicious management, a 
substantial margin in profit should ultimately accrue. The main 
feature of the company’s scheme, and one which it will doubtless 
bring well before the public as a speciality, is, that no premiums are 
payable after the age of seventy, the rates being also smaller than 
those exacted by many offices for the whole term of life. Another 
new feature is, that provision is made for the exemption of the 
assured from payment of his premium whilst he may be temporarily 
or permanently incapable by accidental bodily injury or illness, or by 
mental disorder, from attending to his usual profession, business or 
occupation. This is a relief which should be welcomed, and we 
presume the company duly protects itself during the period of the 
policyholder’s incapacity. 

Other features embodied in the prospectus are—(1) life and 
accident insurance combined, (2) unconditional world-wide policies, 
(3) guaranteed surrender values in paid-up policies or in cash, (4) total 
abstainers’ section, (5) reduced accident and fidelity premiums to 
life policyholders, (6) absolute security, etc., etc. The company has 
adopted the deferred bonus system, under which bonuses will not 
vest until the premiums accumulated at 3% per cent. amount to the 
sum assured. A table shows the dates at the various ages at entry 
when the bonuses will vest. 

With regard to the fidelity guarantee business, if the company 
first secures the acceptance by the various Government departments 
of its bonds, there should be no difficulty in getting the home and 
colonial banks, and private and public establishments generally, to 
take them. A good lead is desirable, but not absolutely necessary, 
in view of the standing of the company, whose directorate includes 
such well-known Edinburgh names as Dr. Heron Watson, surgeon- 
in-ordinary to Her Majesty, whom he served as army surgeon during 
the Crimean war, General Nepean Smith and Sheriff Jameson. We 
shall watch with interest the development of the company’s new 
operations. From the solid inducements offered, the company should 
not fail to make way with the public, and be known equally well 
as a life and an accident office. 


<> 
A 





LIVERPOOL VICTORIA LEGAL FRIENDLY.—Mr. Arthur Henri, assistant 
secretary of this company, has been promoted to be secretary of the society 
in place of the late Mr. Clensy. Mr. Henri has occupied various positions 
in the service of the society for more than twenty years. 


North BritTisH AND MERCANTILE INSURANCE.—Mr. John D. Sandison 
has been entertained to dinner in Aberdeen by the members of the staff on 
the occasion of his leaving this country for South Africa. During the evening 
Mr. Sandison was made the recipient of a handsome gold scarf pin as a mark 
of the esteem which has accompanied his twenty-one years’ service in the 
Office. 
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Fnsurance Publications. 


The Insurance Blue Book and Guide, 1896-1897.—It is with pleasure 
that we again pen a few words in praise of this hardy annual. This is the 
twenty-fourth year of publication, and this edition deserves the unstinted 
praise which has always been accorded to former issues. The book is so well 
known that there is no need for us to detail its characteristic contents, but 
we may mention that an important and practically unique new feature— 
specimens of endowment insurance bonuses—has been introduced. The 
volume is published at 2s. and 4s., by Champness & Co., Imperial Buildings, 
Ludgate Circus, E.C. 


<< 
> 





PERSONAL, ETc. 


EQUITABLE LIFE ASSURANCE SOCIETY OF UNITED STATES.—Mr. Edwin R. 
Speirs, F.S.S., so long and favourably known in the insurance world, has 
joined this society as agency manager. 


Union AssuRANCE SociETy.—The directors have appointed Mr. Lionel 
King Pagden to be assistant actuary. Mr. Pagden has been for some years 
in the office of the Union, and for some time past has been practically the 
assistant actuary. 

GUARDIAN FIRE AND LIFE ASSURANCE Company.—Mr. Leonard 
Nuttall has been appointed to the position of surveyor and inspector at 
the Dublin branch. Mr. Nuttall commenced his career in the head office of 
the Palatine Insurance Company, which he left in 1892 to join the Manchester 
branch of his present company. 

PELICAN LIFE INSURANCE.—Mr. James Burton Davis, formerly district 
manager at Birmingham, and who since July, 1890, has acted as resident 
secretary at the Nottingham branch of the Sun Life Assurance Society, has 
been promoted to the more important branch of the society at Liverpool 
under the title of district manager. 

CoLoniaL Mutvat Lire AssuRANCE.—As briefly announced last month, 
Mr. Leslie J. Park, formerly secretary, was, at a meeting of the general com- 
mittee of management, held on the 27th August at Melbourne, appointed 
general manager of the society. He has been acting general manager since 
the death of Mr. T. Jaques Martin. Mr. A. F. Crombie has been appointed 
assistant general manager and secretary to the board in Melbourne. 


RoyaL INSURANCE CoMPANY.—Mr. Edward Arthur Walford, manager 
of the Mercantile branch, has been elected by an unanimous vote a member 
of the court of assistants of the Worshipful Company of Loriners, to fill the 
vacancy caused by the death of Sir Augustus H. G. Harris. The Loriners’ 
is the largest of the City Guilds, and one of the oldest, and has, therefore, 
pe influence in the election of Lord Mayor, and Sheriffs, for the City of 

ondon, 





